CIFP-LLA Stage 3: DCC Proposal

Voluntary, Limited Large Customer
“Bring Your Own Generation” (BYOG) Pathway
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Why a Voluntary Limited BYOG Pathway?

Desighed to complement load forecasting and enhanced
flexibility components of the existing Constellation/Google et
al. (“Coalition”) options package and is intended to create a
limited, voluntary pathway for large load customers to BYOG

* Large loads that elect this pathway receive expedited load interconnection
timelines in exchange for matching their load with generation.

* Resources brought forward by large load customers would receive
expedited interconnection treatment by PJM, conceptually similar to PJM’s
proposed Expedited Interconnection Track (“EIT”), with modifications

* This pathway is voluntary; existing pathways remain.
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Four Tenets of Voluntary Limited Large Customer BYOG

Customer-Enabled Capacity Commitment
Acceleration of Load & Generation Interconnection
State Siting & Permitting Collaboration

= W

Increased Large Customer Risk Mitigation (Cost Allocation
Deposit)
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Tenet 1 — Customer-Enabled Capacity Commitment

Large customers qualify for expedited interconnection if they make a
financial commitment — via PPA or similar agreement to:

* Enable a new generation resource;

e Uprate or expand an existing resource to maximize utilization at its point of
interconnection

* Support a resource that didn’t clear a prior capacity auction
* Retain a resource that would otherwise retire early/decommission

Generation must be one-for-one accredited capacity tied to the large load
customer’s ramp schedule
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Tenet 2 — Acceleration of Interconnection

Large load customers can work with developers and the utility
to ensure accelerated interconnection of both load and
generation facilities that are located within the same
Locational Deliverability Area(“LDA”).

* Supported by state directive for expedited review

* Financial penalties may apply to EDC/LSEs if delays occur

* PJM Interconnection studies completed in 90 days

* PJM to share study results with customers for transparency, mirroring
generator study access.
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Tenet 3 — State Siting & Permitting Collaboration

Outside of the PIM process, engage a state consortium among
customers and states to provide a state sponsored project
siting and permitting mechanism to work accelerate
development.
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Tenet 4 — Large Customer Risk Mitigation

PJM to initiate stakeholder effort to enable large customers to
cover the up-front cost for network upgrades to access accelerated
interconnection. These customers would be eligible for future
reimbursement or credits when those upgrades later benefit other

USers.

* PJM and TOs should work to establish a mechanism under FPA Section 205
to allow large customers electing BYOG to provide upfront funding for
network upgrades, e.g., those identified through supplemental projects.

* TOs to continue to plan, own, and construct the upgrades under existing
rules, rate-basing the investment.
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Discussion
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