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Reserve Market ORDC Extension
• On May 12, 2023, PJM took unilateral action to increase 

reserve requirements without stakeholder or FERC 
approval. 
• Stakeholders had rejected the proposed change.
• Prior changes have only occurred during emergency and 

alert conditions.
• The initial change was a doubling of the synchronized 

reserve requirement. A revised change set the 
requirement to a 30 percent increase.
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Reserve Market ORDC Extension
• Between synchronized reserves and primary reserves, 

shortage pricing occurred in 35 intervals on May 12, 
15, and 26, mostly during the overnight hours. 

• Total credits for synchronized reserves increased to 
$9.0 million in May and $4.4 million in June.
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Offline Reserves Measurement
• Since October 2022, PJM has undercounted offline 

reserves when the price is zero.
• In June 2023, PJM corrected the measurement of 

offline reserves.
• The result is an increased quantity of 

nonsynchronized reserves and secondary reserves.
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Real-Time Reserves and Requirements
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RTO Reserve MW
• Real-time market clearing

• Day-ahead market clearing
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MAD Reserve MW
• Real-time market clearing

• Day-ahead market clearing
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Reserve Settlements by Month
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- For secondary reserve, the shortfall charge is part of the balancing MCP credit. For synchronized reserve, it is separate.
- The only spin events that were 10 minutes or longer happened in January, so only January has SR shortfall charges.



Reserve Prices
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• SecRMCP always $0 per MWh, so far in 2023.
• Spikes on May 12th & 15th due to increased requirements.

• Spikes on Jan. 10th due to shortage pricing.
• Spikes on Feb. 3rd & 4th due to conservative operations.



2023 YTD PJM Real-Time Daily Load
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2023 YTD PJM Real-Time Daily LMP
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Monthly Average Load-Weighted DLMP and PLMP
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Daily Average Real-Time DLMP and PLMP
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Hourly Difference: PLMP – DLMP
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Fast Start Units as a Percent of Marginal Units
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Fast Start Impacts: Zonal Average Differences
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Fast Start Impacts: Hub Average Differences
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Zonal PLMP-DLMP Difference Frequency 
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Hourly Average Load and LMP Difference: 
Jan through Jun 2023
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Real-Time Load-Weighted Average LMP
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