6.6A Offer Requirement for Capacity Performance Resources

@ For the 2018/2019 Delivery Year and subsequent Delivery Years, tThe installed
capacity of every Existing Generation Capacity Resource located in the PJM Region that is

capable (or that reasonably can become capable) of qualifying as a Capacity Performance
Resource shall be offered as a Capacity Performance Resource by the Capacity Market Seller
that owns or controls all or part of such resource (which may include submission as Self-Supply)
in all RPM Auctions for each such Delivery Year, less any amount determined by the Office of
the Interconnection to be eligible for an exception to the Capacity Performance Resource must-
offer requirement, where installed capacity is determined as of the date on which bidding
commences for each RPM Auction pursuant to Tariff, Attachment DD, section 5.6.6. Beginning
writh-the 202502026 DeliveryYearandsubscavont-BeliveryYears—- A Planned Generation
Capacity Resource associated with a notice of intent to offer submitted pursuant to Tariff,
Attachment DD, section 5.5 shall be required to be offered by the Capacity Market Seller of such
resource in the relevant RPM Auction.

(b) Determinations of EFORd, Accredited UCAP, and Unforced Capacity made
under this Tariff, Attachment DD, section 6.6 as to a Generation Capacity Resource shall govern
the offers required under this section as to the same Generation Capacity Resource.

(© Exceptions to the requirement in subsection (a) shall be permitted only for a
resource which the Capacity Market Seller demonstrates is reasonably expected to be physically
incapable of satisfying the requirements of a Capacity Performance Resource. Through the
2025/2026 Delivery Year, Intermittent Resources, Capacity Storage Resources, Hybrid
Resources consisting exclusively of components that in isolation would be Intermittent
Resources or Capacity Storage Resources, Demand Resources, and Energy Efficiency Resources
shall not be required to offer as a Capacity Performance Resource, but shall not be precluded
from being offered as a Capacity Performance Resource at a level that demonstrably satisfies
such requirements. Beginning with the 2026/2027 Delivery Year, Demand Resources shall not
be required to offer as a Capacity Performance Resource, but shall not be precluded from being
offered as a Capacity Performance Resource at a level that demonstrably satisfies such
requirements. Exceptions shall be determined using the same timeline and procedures as
specified in section 6.6.

Effective with the 2023/2024 Delivery Year, Capacity Market Sellers seeking an
exception for a Base Residual Auction on the basis that a resource is incapable of meeting the
Capacity Performance Resource requirement shall include a documented plan with the
submission of their request showing the steps the Capacity Market Seller intends to pursue for
the resource to become physically capable of satisfying the requirements of a Capacity
Performance Resource. Such plan shall include (i) a timeline for design, permitting,
procurement, and construction milestones, as applicable, where such timeline shall not exceed
one Base Residual Auction exception, and (ii) evidence of corporate commitment (e.g., an SEC
filing, a press release, or a letter from a duly authorized corporate officer indicating intent to
make such investment). Periodic updates on the progress, shall be provided by the Capacity
Market Seller to the Office of the Interconnection and the Market Monitoring Unit for their
review by no later than (i) one hundred twenty (120) days prior to the commencement of the



offer period for subsequent Incremental Auctions for the applicable Delivery Years, and (ii) the
December 1 that last precedes subsequent Base Residual Auctions. The Capacity Market Seller
shall also immediately notify the Office of the Interconnection and the Market Monitoring Unit
of any material changes to the plan that may occur. Upon request by a Capacity Market Seller, a
one year extension to the plan timeline shall be permissible only for delays not caused by the
Capacity Market Seller, and that could not have been remedied through the exercise of due
diligence by the Capacity Market Seller. In no event may an exception be requested by the
Capacity Market Seller for more than two Base Residual Auctions.

Failure to submit a documented plan, or lack of good faith effort by a Capacity Market
Seller to make an Existing Generation Capacity Resource physically capable of meeting the
requirements of a Capacity Performance Resource in accordance with a documented plan, shall
result in the removal of the resource’s Capacity Resource status effective with the first future
Delivery Year for which the resource was granted an exception, no earlier than the 2023/2024
Delivery Year. The Office of the Interconnection shall amend the applicable Interconnection
Service Agreement or wholesale market participation agreement to reflect any such removal of
the Capacity Interconnection Rights, and shall report the amended agreement to the Commission
in the same manner as the original (e.g. FERC Filing or Electronic Quarterly Reports). The
Office of the Interconnection shall file the amended agreement unexecuted if the Interconnection
Customer or wholesale market participant does not sign the amended Interconnection Service
Agreement or wholesale market participation agreement. The required change in Capacity
Resource status shall only apply to those Generation Capacity Resources that are shown to be
physically incapable of satisfying the requirements of a Capacity Performance Resource.

(d) A resource not exempted or excepted under subsection (c) hereof that is capable
of qualifying as a Capacity Performance Resource and does not offer into an RPM Auction as a
Capacity Performance Resource shall be subject to the same restrictions on subsequent offers,
and other possible remedies, as specified in section 6.6.



