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External Clearing Concerns – LSE Self-Supply
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▪ NCEMC has traditionally sold in at RTO 
clearing price and purchased to self-
supply six NC cooperatives at DOM LDA 
clearing price

▪ Prior to 25/26 DY, DOM = RTO and so 
no “net cost” problem (see slide upper 
right as example)

▪ For 25/26 forward, DOM > RTO and so 
new $17M “net cost” problem has 
emerged (see slide lower right as 
example)   

External Resource Self Supply Problem
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▪ Initial, relevant considerations for LSE External Resource Clearing:
▪ Resource has existing pseudo-ties into PJM that are grandfathered 

from external capacity rules.
▪ Is used by an LSE to supply its own load located in the LDA where the 

resource sinks.
▪ Has a PJM-executed pseudo-tie agreement indicating the resource’s 

transmission “sink” (see Appendix).

▪ This approach would eliminate the newly created buy and sell cost 
differences for load and pseudo-tied resources that are intended by an 
LSE to supply load in a LDA that separates from the rest of the RTO.

Initial Considerations - NCEMC
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▪ Transmission Excerpts from NCEMC’s Catawba and Hamlet Pseudo-Tie 
Agreements with PJM:

Appendix A
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