
Markup Switch Analysis 

IMMMMUAC 
December 6, 2024



Schedule Types
• Cost-based offers are used when a seller is 

determined to have local market power based on the 
Three Pivotal Supplier (TPS) test.
• flexible parameter restrictions
• offers based on defined short run marginal costs

• Parameter limited offers (Price PLS) are used during 
hot/cold weather alerts and emergencies.
• the same flexible parameter restrictions as cost-based 

offers without the restrictions on the offer dollar values
• Price based offers are used by default.

• limited restrictions on offers and parameters
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Schedule Selection
• Cost-based schedules and parameter limited 

schedules are eligible for selection, but are not 
required to be selected, when a resource fails the TPS 
test or during weather alerts and emergencies.

• The requirement is that the lower cost offer must be 
selected.

• But the rules defining the lower cost schedule are 
flawed.
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Schedule Selection
• As a result, cost-based offers may or may not be 

selected when a resource fails the TPS test.
• As a result, Price PLS offers may or may not be 

selected during weather alerts and emergencies.

• Resources that fail the TPS test may:
• Set price with a positive markup;
• Receive uplift based on a price-based offer that is more 

expensive and/or less flexible than the cost-based offer;
• Withhold energy through markup or inflexibility.
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Crossing Offer Curves/ Markup Switch 
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Crossing Offer Curves/ Markup Switch
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• Real-time definition of lower cost offer
• Defined only at economic minimum
• Crossing curves unit that fails the TPS test is not 

mitigated.
• Failure of TPS does not result in use of lower cost 

schedule.
• Day-ahead definition of lower cost offer

• Evaluation of full schedules
• Some units with crossing curves are mitigated.
• Crossing curves frequently result in day-ahead dispatch 

only up to the positive markup segment and no 
mitigation.



Crossing Offer Curves/ Markup Switch
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• The result in the real-time market is:
• Selection of higher cost offer
• Market power in real-time market when unit dispatched 

into the positive markup segment
• The result in the day-ahead market is:

• Selection of higher cost offer in some cases
• Commitment of unit on higher cost schedule
• Day-ahead dispatch only up to the positive markup 

segment.
• Market power in real-time market when unit dispatched 

into the positive markup segment



Frequency of Crossing Curves/ Markup Switch
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Units with Crossing Curves that Failed the TPS 
Test DA in the First Nine Months of 2024 and were 

Committed on Price
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