
119 Cost of Service Recovery Rate:

Notwithstanding anything to the contrary in Part V of this Tariff, a Generation Owner with a 
generating unit proposed for Deactivation that continues operating beyond its proposed 
Deactivation Date may file with the Commission a cost of service rate to recover the entire cost 
of operating the generating unit until such time as the generating unit is deactivated pursuant to 
this Part V (“Cost of Service Recovery Rate”).  In the event that the Generation Owner or its 
Designated Agent files a rate pursuant to this section 119, the Generation Owner shall not be 
eligible to receive Deactivation Avoidable Cost Credits or any compensation pursuant to section 
117 of this Tariff, except as provided pursuant to this section 119, and PJMSettlement shall pay 
the Generation Owner the Cost of Service Recovery Rate accepted by the Commission 
commencing on the effective date established by the Commission for the rate.  In the event the 
Generation Owner or its Designated Agent already is receiving Deactivation Avoidable Cost 
Credits, prior to filing an Cost of Service Recovery Rate, such Deactivation Avoidable Cost 
Credits will cease as of the date that the Generation Owner or its Designated Agent files its Cost 
of Service Recovery Rate, and PJMSettlement shall begin paying the Generation Owner or its 
Designated Agent the Cost of Service Recovery Rate accepted by the Commission commencing 
on the effective date established by the Commission for the rate.  In the event the Generation 
Owner or its Designated Agent already is receiving compensation pursuant to section 117 of this 
Tariff, prior to filing an Cost of Service Recovery Rate, such compensation shall continue until 
the effective date established by the Commission for the Cost of Service Recovery Rate.

A generating resource owner shall direct all inquiries regarding avoidable expenses to the Market 
Monitoring Unit.  If a generating resource owner includes a cost component inconsistent with its 
agreement or inconsistent with the Market Monitoring Unit’s determination regarding such cost 
components, the Market Monitoring Unit may petition the Commission for an order that would 
require the generating resource owner to include an appropriate cost component.  This provision 
is duplicated in section IV.2 of Attachment M – Appendix.


