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Commencing with the Base Residual Auction for the 2023/2024 Delivery Year, 
the Office of the Interconnection shall adjust the default gross costs of new entry in 
the table above and post the preliminary estimates of the adjusted applicable default 
New Entry MOPR Floor Offer Prices on its website, by no later than one hundred fifty 
(150) days prior to the commencement of the offer period for each Base Residual 
Auction.  To determine the adjusted applicable default New Entry MOPR Floor Offer 
Prices for all resource types, the Office of the Interconnection shall adjust the gross 
costs of new entry utilizing, for combustion turbine and combined cycle resource 
types, the same Applicable BLS Composite Index applied for such Delivery Year to 
adjust the CONE value used to determine the Variable Resource Requirement Curve, 
in accordance with Tariff, Attachment DD, section 5.10(a)(iv), and for all other 
resource types, the "BLS Producer Price Index Turbines and Turbine Generator Sets" 
component of the Applicable BLS Composite Index used to determine the Variable 
Resource Requirement Curve shall be replaced with the "BLS Producer Price Index 
Final Demand, Goods Less Food & Energy, Private Capital Equipment" when adjusting 
the gross costs of new entry.  The resultant value shall then be then adjusted further 
by a factor of 1.022 for nuclear, coal, combustion turbine, and combine cycle 
resource types or 1.01 for solar, wind, and storage resource types to reflect the 
annual decline based on any change inthe bonus depreciation, if any,  scheduled 
under currentthat is applicable under federal corporate tax law associated with the 
relevant Delivery Year.  Updated estimates of the net energy and ancillary service 
revenues for each default resource type and applicable Zone, which shall include, but 
are not limited to, consideration of Fuel Costs, Maintenance Adders and Operating 
Costs, as applicable, pursuant to Operating Agreement, Schedule 2 shall then be 
subtracted from the adjusted gross costs of new entry to determine the adjusted New 
Entry MOPR Floor Offer Price.  The net energy and ancillary services revenue is equal 
to the average of the annual net revenues of the three most recent calendar years 
preceding the Base Residual Auction, where such annual net revenues shall be 
determined in accordance with the following and the PJM Manuals: 


