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Overview of Proposal

Tariff revisions proposed to:

Define Vertically Integrated Project Developer (VIPD)

Exempt developers that are the same exact corporate entity as Transmission
Owner (TO), i.e. VIPD, from posting Security

Make clear VIPD developer remains responsible for all interconnection costs owed
to VIPD TO

Reinstates requirement to post Security if VIPD status lost
Protect against VIPD default through setoff, recoupment and netting

Add protection for non-defaulting developers under NUCRASs, placing them in
better position than they are in today, by eliminating responsibility for default of
VIPD
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Why Are These Changes Being Sought?

Customer affordability resulting from reduced cost to customers - avoiding payment of millions
of dollars in bank fees to procure letters of credit from VIPD developer to itself as VIPD TO

Eliminate administrative burden on PJM, developer and FERC related to repeatedly seeking
waivers of security requirement

FERC recommended changes be made

Requiring a VIPD to post Security to or for its own benefit is unnecessary
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Purpose of Posting Security

Security for interconnection agreements is provided for the benefit of Transmission Owner (TO) to ensure the

TO is paid for the cost to construct facilities for developers:

* GIA, sections 5.0 and 14.0:

50  Security.

In accord with the GIP, Project Developer shall provide the Transmission Provider (for
the benefit of the Transmission Owner) with a letter of credit from an agreed provider or
other form of security reasonably acceptable to the Transmissions Provider and that
names the Transmission Provider as beneficiary (“Security™) in the amount of
b . Such Security can also be applied to unpaid Cancellation Costs

 CSA, section 2.1 (UCSA, section 2.1 has similar language):

21 Obligation to Provide Security.

Unless Security is provided pursuant to a Generation Interconnection Agreement, Developer
Party shall provide Secunty to collateralize Developer Party’s obligation to pay the Costs
incurred by Transmission Owner to construct the Network Upgrades identified in this CSA,
Appendix I, less any Costs already paid by Dewveloper Party. in accordance with the GIP.
Developer Party shall deliver such Security to Transmission Provider prior to the Effective Date
of this CSA, as described in this CSA, Appendix III. Unless otherwise specified by
Transmission Provider, such Security shall take the form of a letter of credit. in the amount of
3 naming Transmission Provider and Transmission Owner as beneficiaries.

Third Party Beneficiaries. No third partv beneficiary rights are created under this GIA,
except, however, that, subject to modification of the payment terms stated in section 10
of this GIA pursuant to the Negotiated Contract Option, payment obligations imposed on
Project Developer under this GIA are agreed and acknowledged to be for the benefit of
the Transmission Owner(s). Project Developer expressly agrees that the Transmission
Owner(s) shall be entitled to take such legal recourse as it deems appropriate against
Project Developer for the payment of any Costs or charges authorized under this GIA or
the GIP with respect to Interconnection Service for which Project Developer fails, in
whole or in part, to pay as provided in this GIA, the GIP and/or the Operating
Agreement.
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FERC Precedent

« History of granting waivers of requirement to post Security for developers that are the
same corporate entity as TO because:

» “security provisions ... existto protect the Transmission Owner from financial risk associated
with the construction of interconnection facilities or upgrades requested by an independent
Interconnection Customer,” and “that protection is unnecessary” when “the Transmission Owner
and Interconnection Customer are one and the same.”

« “failure by the Interconnection Customer to provide security or funding will not result in undue
discrimination inasmuch as the Customer and the Transmission Provider are the same entity.”
Thus, found “under such circumstances . . . the requirement to provide security to oneself to be
impractical and obviously unnecessary.”

« Recommended Transmission Providers consider revising tariffs to eliminate security requirement
“‘where the Transmission Owner is also the Interconnection Customer . . . so that all similarly situated
parties would be treated in the same manner without having to file individual non-conforming
agreements and requests for waiver of the security requirements.”

* August 2026, approved elimination of requirement to post Security in CAISO where developer and
TO are the same legal entity — with the addition of only two sentences
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CAISO Tariff Revision — Docket No. ER26-2747

Section 11 Commercial Readiness Deposit and GLA Deposit Cormmercial Readiness Daposil and G Deposil instruments as isled abave shall be in such
forrn as ihe CARRD and apphcable Parlicipaling TO[2) may reasonably requing Trem lime to tima
111 Types of Commercial Readiness Deposit and GLA Deposit by matice o Infercormeslion Cuslomers or in such otber fam &8 has been evaluated and

. _ . . approved as ressonably aceeplable by the CAISO and applicable Panicipating TO{(E).

The Cormimercial Readiness Dé‘pﬁﬂltﬂl'lﬂ GlA, |:|E|'.'llllﬂ-l| Fll‘.'rﬁh’.‘d |‘.'I].' an Inlerconnection Cuslames

iy b any combinalionof the folking types of Cormmercial Readiness Depast o GIA Deposil: The CAISD shall publish ard maintain slandardized Torms related lo e lypes of deposits listed

{8)  animevocabie and unconeditionsl |stisr of credilissued by a bank of financial intiution iﬂfﬁﬁgﬂiﬁ:;ﬁ;ﬁﬂf;ﬁﬁﬂfgﬁf;ﬂ?ﬁ gﬁ%ﬁ?ﬂ;'}g"ﬁ;ﬁﬁl -
that ha & credit rating of A or better by Standard and Foors or AZ or betler by Mood 's; poseible. If al any lime the guarantor of the Commendal Readiness Depead or GAA Deposil fails

to maintain 1he credil raling required by this Section, the Interconnecion Customer shall provide

(bl animevocable and uncondilional surety bared issued by an insurance company thal has 3 to the applicable Participaling TO(s) replacement Commercial Readiness Deposit o GIA Deposit
credit raling ol A or betler by Standand and Poors of AZ o betler by Moody's. ﬁ;;—f"—‘é:“? he requiremnents. of this Seclian wilhin live (5) Business Days of the change in credil
ralire].
e} anunconditional and imevacable guaranly issied by a comparry has a credil rating of A o ) ) ) )
af beller by Slardard and Poars af A2 of belles by Maady's! The Panticipaling TO shall, upon receipl, deposil all Commercial Readiness Deposil, GlA Depast,
and allwr HE[_‘II'.'IE-“ OIS inan ir'IlEI"I‘."E-l{IEEI'ir'rg account al a bank or linancial nslituion
designaled by ihe Parlicipating TO. laleresi on a cash deposil sianding lo the credit of the

() aceshdepost standing io the cred of the spleabls Paticipating TOE) in an interst- applicabl Paicipating TOJe) in &n interesl-Deaning escrow accoun! undes subpart (d) of 1his
brearinf egcion account mainkained al a bank or firancial instiliion hal & eesorably Section will accnie to he Innerconnection Cuslomer's banalil and will be addad 1o the
aceaplabla to the applicable Paticipaling TO[2), Inlereonnaction Cusiomer s accounlan a monlhly basis. Any inleres] samed on such amours,

basad an ke aclual rale ol the secoun, shall b2 alocaled and disbursed in Ihe same manner ag

I:E:I 4 cerlilicaa Mﬂﬁfﬂ:&lt i1 Lhe i of e ﬂpﬂilﬁﬂlll‘.‘ Faﬁnp&ﬁng T&:Ebiﬁﬂd hjl & bk tha o |'ir'r|:i|'.'|lil. in accordance will the r'r'!El.rI'.'Idﬂ-Hbml gal fofh in this Saction ?.E;

o linancial ingllulon Fat has a cradit rating of A or befler by Standand and Poors or A2
ot beller by Moody's; of

(1} apayren bond certifieate in the name of the applicable Partisipaling TO[2) issued by a
bk oF linancislinslibulion thil has & credil ratirg of A or betier by Standand and Poars
ot A2 of biller by Maody's.
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Key Differences Between DEV Proposed Revisions and PJM’s Friendly

Amendments

* Dominion proposed revisions are in the substantive tariff sections to which they relate, not in a
definition, or in a separate section that requires the reader to flip back and forth between sections to
get a full understanding of the applicable requirements; PJM’s friendly amendments puts substantive
language in a definition and in a new section at the end of the interconnection agreements that cross-
reference to the substantive sections to which they relate

« Dominion does not believe it is appropriate for PJM to apply market related setoff and recoupment
requirements to unrelated interconnection agreements, particularly when PJM does not have this
requirement for entities that are not vertically integrated utilities if they default —this is discriminatory
treatment

« Dominion does not believe it is appropriate to require facility owners to obtain PJM’s consent to
assign an interconnection agreement to the new owner of a facility when PJM does not require this to
be done for non-vertically integrated utilities — this is discriminatory treatment

* Security exemption should not become void prior to FERC approval of assignment of agreement

« Security is in place primarily for protection of TO; PJM should not require more protection for the TO
than the TO has determined it needs
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Define Vertically Integrated Utility

Add a new defined term Vertically Integrated Project Developer:

Vertically Integrated Project Developer:

“Vertically Integrated Project Developer” shall mean a single Member entity, operating as both a
Transmission Owner and as a Project Developer, Upgrade Customer, Wholesale Market
Participant, Developer Party, Affected System Customer or Eligible Customer for a New Service
Request or interconnection agreement.

Tariff, Part VI, Subpart A, section 400, Definitions V
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Security Exemption in Substantive Tariff Sections

« Add exemption to post Security limited only to situation in which the developer and

transmission owner are the exact same corporate entity; does not apply when developer
is an affiliated entity of transmission owner

« Same proposed revision in several sections of Tariff; only difference is developer title:

“Notwithstanding the foregoing, [Project Developer] [Eligible Customer] [Upgrade Customer] [Generation Project Developer]
shall be exempt from providing Security under this section where [Project Developer| [Eligible Customer] [Uperade Customer]
| Generation Project Developer] and Transmission Owner are the same Vertically Integrated Project Developer.”

Tariff, Part VII, Subpart D, section 313 (Decision Point I11) Tariff, Part VIII, Subpart C, section 406 (Decision Point I)

Tariff, Part VIII, Subpart C, section, 408 (Decision Point Il) Tariff, Part VIII, Subpart C, section 410 (Decision Point Il1)

Tariff, Part VIII, Subpart H, section 435 (Upgrade Requests) Tariff, Part X, Subpart C, section 603 (Expedited Interconnection Track Process)
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Non-Substantive Revision in Interconnection Agreements

* Add the following non-substantive reference to the developer being a VIPD in intro
paragraph of applicable agreements as follows:

“[Use as/when applicable: [Project Developer] [Upsrade Customer] and Transmission Owner, together, constitute a Vertically Integrated
Project Developer subject to the Vertically Integrated Project Developer provisions of this [GIA] [E&P Agreement] [Upgrade CSALT

Tariff, Part IX, Subpart B, intro section (GIA) Tariff, Part IX, Subpart D, intro section (E&P Agreement)
Tariff, Part IX, Subpart E, intro section (Upgrade CSA) Tariff, Part IX, Subpart J, intro section (CSA)
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Security Exemption in Interconnection Agreements

Add exemption to post Security limited only to situation in which the developer and transmission

owner are the exact same corporate entity,; does not apply when developer is an affiliated entity of
transmission owner

Exemption only applies while VIPD status continues

Same proposed revision in several sections of Tariff; only difference is developer title and agreement
reference:

“Notwithstanding the foregoing, Project Developer shall be exempt from providing Security under this [GIA] [E&P Agreement]
[Upgrade CSA] [CSA] where [Project Developer] [Upgrade Customer] [Developer Party] and Transmission Owner are the same
Vertically Integrated Project Developer. If at any time [Project Developer] [Upgrade Customer] [Developer Party] and
Transmission Owner no longer constitute the same Vertically Integrated Project Developer. [Project Developer] [Upgrade
Customer] [Developer Party] shall be required to provide Security at the earlier of any Tariff prescribed deadline. or at least
thirty (30) Business Days prior to the effective date of the chanee in status of the Vertically Integrated Project Developer.
Exempting [Project Developer] [Upgrade Customer] [Developer Party] from any Security obligation under this [GIA] [E&P
Agreement] [Upgrade CSA] [CSA] does not relieve [Project Developer] [Upgrade Customer] [Developer Party] from cost
responsibility for any Network Upgrade(s) under this [GIA] [E&P Agreement] [Uperade CSA] [CSAL™

Tariff, Part IX, Subpart B, section 5.0 (GIA) Tariff, Part IX, Subpart D, sections 4.0, 20.1.4.1 (E&P Agreement)
Tariff, Part IX, Subpart E, section 2.1 (Upgrade CSA) Tariff, Part 1X, Subpart J, section 2.1 (CSA)
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Protections Against Default in Interconnection Agreements

* Protect against VIPD default through setoff, recoupment and netting

* Same proposed revision in several agreements; only difference is developer title and agreement

reference:
[15.4.1.3] [13.3.1.3]1[13.4.1.3][]21.4.1.3]

The following additional provisions shall apply only where the [Project Developer] [Uporade Customer] [Developer Party] and
Transmussion Owner under thus [GIA] [E&P Agreement] [Upgrade CSA] [CSA] constitute a Vertically Integrated Project
Developer.

If [Project Developer] [Upgrade Customer] [Developer Party] defaults under this [GIA] [E&P Agreement] [Uperade CSA] [CSA],
PIM retains it right to set off any amount owed by [Project Developer] [Upegrade Customer] [Developer Party] under this this [GIA]
[E&P Agreement] [Upgrade CSA] [CSA] against any amounts owed to Transmission Oamner under this [GIA] [E&P Agreement]
[Upgrade CSA] [CSA]. Similarly. if [Project Developer] [Upgrade Customer] [Developer Party] defanlts under this [E&P
Agreement] [Upgrade CSA] [CSA], PIM mav net remittances of Transmission Owner, against any amounts owed by [Project
Developer] [Upgrade Customer] [Developer Party], under the Tanff [Similarly, if Project Developer defaults under this this GIA,
PIM retains its right under this GIA, Appendix 2. section 11.1.1 to net renuttances of Transmission Owner, against any amounts
owed by Project Developer, under the Tanff ]

For avoidance of doubt, PIM's rights of setoff recoupment, and netting including in the event of bankruptey. shall apply
notwithstanding that the Vertically Integrated Project Developer is acting in different capacities under this [GIA] [E&P Apreement]
[Upegrade CSA] [CSA] and PIN s governing documents. The Vertically Integrated Project Developer 1s recognized as a single legal
entity for purposes of all such rights. and PIM may offset any amounts owed to the Tranmission Owner agamnst any amounts owed
to the Project Developer, under this [GIA] [E&P Agreement] [Upsrade CSA] [CSA].

Tariff, Part IX, Subpart B, Appendix 2, new section 15.4.1.3 (GIA) Tariff, Part 1X, Subpart D, Appendix 3, new section 21.4.1.3 (E&P Agreement)
Tariff, Part IX, Subpart E, Appendix 3, new section 13.3.1.3 (Upgrade CSA) Tariff, Part IX, Subpart J, Appendix 3, new section 13.4.1.3 (CSA)
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Additional Protection for Non-Defaulting Developers

* Revisions put non-defaulting developers under NUCRASs in better position than today, by eliminating
reallocation of costs of defaulting VIPD to non-defaulting developers; held harmless by VIPD

* Same proposed revision in CSA and GIA; only difference is developer title and agreement reference:

[15.4°1.3] [13.4.1.3]

The following additional provisions shall apply only where the [Project Developer] [Developer Partv] and Transmission
Owner under this [GIA] [CSA] constitute a Vertically Integrated Project Developer:

If [Project Developer] [Developer Party] defaults under this [GIA] [CSA] and anv associated Network Upgrade Cost

Eesponsibility Agreement ("NUCBA™)., Transmission Owner agrees not to seek payment for anv amounts due from
Project Developer] [Developer Party] under thus [GIA] [CS anv associated NUCEA from anv non-defaultin

Project Developers, Transmission Provider or anv third party.

Tariff, Part IX, Subpart B, Appendix 2, new section 15.4.1.3 (GIA) Tariff, Part IX, Subpart J, Appendix 3, new section 13.4.1.3 (CSA)
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Additional Protection for Non-Defaulting Developers

[15.4.1.41[13.4.1.4]
The following additional conditions shall apply onlv where the [Project Developer] [Developer Partv] and Transmission
Owner under this [GLA] [CSA] constitute a Vertically Integrated Project F and the [GIA] [CSA] includes

Commeon Use Upgrades for which a NUCRA is required:

1. If [Project Developer] [Developer Party] defaults under this [GIA] [CSA]. anv non-defaulting Project Developer
that i1s a party to any related NUCEA shall not be liable for anv portion of defaulting [Project Developer]
[Developer Partv] s cost responsibility under the applicable NUCEA

2. Upon a default under anv applicable NUCEA by [Project Developer] [Developer Partv]. no portion of defaulting

[Project Developer] [Developer Partv]’s unpaid cost responsibility for a Common Use Upgrade shall be
reallocated to the non-defaultine Project Developers: and.

3. Transmission Owner and defaulting [Project Developer eveloper Party to hold all non-defaultin

Project Developers harmless from any cost responsibility that 1s allocated to defaulting [Project Developer]
[Developer Partv] under any applicable WUCERA.

While Transmission Owner agrees that 1t 15 a signatorv for acknowledgment purposes of any NUCEA(s) associated
with this [GILA] [CSA]. exemption of [Project Developer] [Developer Partv]’s otherwise applicable requirement to
provide Security under this [GIA] [CSA] specifically obligates Transmission Owner to incur cost responsibility for
any Network Upegrade(s) under this [GLA which the [Project Developer eveloper Party] defanlts under
the associated NUCEA(s).

Tariff, Part IX, Subpart B, Appendix 2, new section 15.4.1.4 (GIA) Tariff, Part IX, Subpart J, Appendix 3, new section 13.4.1.4 (CSA)
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Additional Protection for Non-Defaulting Developers

7.2 Upon Default by Project Developer:

221 Consequences of Default by Project Developer:

If one or more, but not all, Project Developers that are parties to this NUCRA are in Default, such Project Developers shall remain
liable for any portion of their cost responsibility for the Costs of the Common Use Upgrades, and Cancellation Costs, 1n accordance
with Schedule B of this NUCRA. Transmission Provider shall draw on and apply such defaulting Project Developer’s Security, or, in
the case of a Vertically Integrated Project Developer may exercise its nights of setoff, recoupment and netting, to any amount under
this NUCRA not paid by that Project Developer. Upon drawing on such Security, or the exercise of setoff. recoupment. and netiing
rights, Project Developer 1s automatically in default of this NUCRA, and Project Developer’s GILA and Construction Service
Apgreement; and all such agreements shall be deemed terminated and withdrawn, and Project Developer’s project shall be removed
from the relevant Cycle.

7.2.2  Reallocation of Costs upon Default by Project Developer:

If a defaulting Project Developer cannot pay its amount due after exhausting all available Security, the unpaid costs shall be
reallocated to the remamning Project Developers in proportion to the cost responsibility percentages set forth in Schedule B unless the
defaulting Project Developer 15 a Vertically Integrated Project Developer. If the defaulting Project Developer 15 a Vertically
Integrated Project Developer, anv portion of cost responsibility for the Common Use Upgrades that are unpaid by such Project
Developer shall not be reallocated to the non-defaulting Project Developers, and the Transmission Owner will hold non-defaulting
Project Developers harmless from anv cost responsibility for the Common Use Upsorades and Cancellation Costs that are allocated 1o
the defaulting Project Developer through the righis of setoff, recoupment and netting conferred to Transmission Provider under the
GIA A remaining Project Developer shall be entitled to exercise such other rights and remedies as it may have in equity or at law
against the defaunlting Project Developer that caused the reallocation of Costs under this section.

Tariff, Part IX, Subpart H, section 3.1, Appendix 2, section 7.2 (NUCRA)
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Additional Requirements for Assignment of Agreement

* Adding requirements for assignment of GIA, CSA, UCSA to new owner and VIPD status ends,
including posting Security, amending GIA at least 30 days before assignment effective date:

In addition to the above, if [Project Developer] [Developer Partyv] [Upgrade Customer] has not provided Securnity under the [GIA] [CSA]
[Upegrade CSA] because 1t and Transmission Oramer are a Verticallv Integrated Project Developer, the following additional conditions
must be satisfied:

(a) [Project Developer] [Developer Party] [Upgrade Customer] must provide PIM with at least sixty (60) davs advance written notice
prior to assienment of this [GIA] [CSA] [Upegrade CSA] and any related PIM service agreements, including NUCE As_ that would
termuinate the Vertically Integrated Project Developer status.

(b) At least thirty (30) davs prior to the effective date of the assignment, an amended [GIA] [CSA] must be executed by the assignee. at
which pomnt the Secunty requirements referenced mn amended [GLA. section 3.0 and amended GIA. Specifications, section 4.7]
[CSAUpgrade CSA_ zection 2.1] {and anv adjustments thereof) shall apply under the amended [GIA] [CSA] [Upgrade CSA].

(c) PIM must receive the required Security from the assignee (or someone on 1ts behalf) in the amount and form required no later than thirty
(30) days prior to the effective date of such assignment.

(d) After receipt of the executed amended [GIA] [CSA] [Upgrade CSA]. [anv associated NUCRAs ] and anv other related service

agreements. and all required Securnty 1s provided to PINVL PIM wall file the amended acreement(s) with FERC or 1e them in PIM's

Electric Quarterly Reports to the extent required by FERC resulation.

(e) Subject to anv necessarv resulatory acceptance_ the effective date of the amended [GIA] [CSA] [Upgrade CSA], [anv associated
amended NUCR.As_ ] and anv other related service agreements subject to an assienment will be the same as the effective date of the
assi ent.

Tariff, Part IX, Subpart B, Appendix 2, section 12.2.1(GIA)  Tariff, Part IX, Subpart J, Appendix 3, section 10.2.1(CSA) Tariff, Part IX, Subpart E, Appendix 3, section 10.2.1(UCSA)

16 Wednesday, November 11, 2026 2
== Dominion
g Energy’



Timeline — Quick Fix

First Read of Tariff Revisions Vote on Tariff Revisions FERC Order

Oct. 2026 MRC Nov. 2026 MRC Nov. 2026 MC Nov/Dec 2026 Jan/Feb 2027

Vote on Tariff Revisions File Revisions with FERC
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Key Takeaways

Limited applicability

Increased default
protections - other Project
Developers are better
protected than they are
today; held harmless

Security is waived, but cost
responsibility remains

Cost savings to customers

Clear transition rules apply
if VIPD status ends

Consistent with FERC
precedent;

FERC recommended
changes be made
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Questions?
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