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é/ Surplus Interconnection Service - Background

Does not increase the maximum

Surplus Interconnection Service .
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é/ Surplus Interconnection Service - Background
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February 11, 2025
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Special MRC: review OATT revisions to ;Z\;Ivsifens to Surplus
proposed changes to Surplus Service Docket .No EROE.
Surplus Service 278 '
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é/ Summary of OATT Revisions

OATT Part VI, Subpart E, section 414 — Surplus Interconnection Service

« Eliminate restrictions on Surplus service when 1) the service would affect the determination
of Network Upgrades for projects already in the interconnection process or 2) result in
material adverse impacts on short circuit capability limits, steady-state thermal and voltage

limits, or dynamic system stability and response

« Changes to allow Project Developers to apply for Surplus Interconnection Service from
planned as well as existing generating facilities

« Changes to permit Surplus Interconnection Service even in circumstances in which
additional physical interconnection facilities are needed to accommodate that service

PJM © 2025

www.pjm.com | Public




é/ Manual 14H Revisions

M14H revisions needed to conform the manual to the
OATT revisions

M14H sections identified for revision:

Section 1.2.5 Surplus Project Developer
Section 12 Surplus Interconnection Service

Note 1: M14H revisions on the following slides are targeted to highlight the
substantive changes made to conform to the OATT revisions
Note 2: clarifying edits and corrections were also made to Section 12
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é/ Manual 14H Revisions — Section 1.2.5

« Section 1.2.5 Surplus Project Developer

— Reflect that a planned Generating Facility can now also request Surplus service in
addition to an already interconnected or existing Generating Facility:

A Project Developer whose Generating Facility is already interconnected to or has executed
(or requested to file unexecuted) an Interconnection Service Agreement or Generation
Interconnection Agreement to interconnect to the PJM Transmission System or one of its
affiliates, or an unaffiliated entity that submits a Surplus Interconnection Request to utilize
Surplus Interconnection Service within the Transmission System in the PJM Region.
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é/ Manual 14H Revisions — Section 12.1

« Section 12.1 Overview of Surplus Interconnection Service

— Changes to reflect that a planned Generating Facility can now also request Surplus service in
addition to an already interconnected or existing Generating Facility:

Surplus Interconnection Service requests can be made by an-existing Project Developer or one
of its affiliates whose Generating Facility is already interconnected to the PJM Transmission
System; or has executed (or requested o file unexecuted) an ISA or GlAene-ofifs-affiliates, or

by an unaffiliated F’rmect Develnper Lha#subm&a&wphmmgmeemnﬂequestwhze
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é/ Manual 14H Revisions — Section 12.1

« Section 12.1 Overview of Surplus Interconnection Service

— Changes to the eligibility criteria to approve a Surplus Interconnection Request, per new OATT rules

— Clarification to permit Surplus Interconnection Service even in circumstances in which additional
physical interconnection facilities are needed to accommodate that service

In order for a Surplus Interconnection Request to be approved, there must be no new Network
Upgrades required to accommodate the request, including no additional scope for planned
Network Upgrades. Additional Interconnection Facilities that are necessary to accommodate the

request are permitted he—feuemngqenten&musi—b&met—
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é/ Manual 14H Revisions — Section 12.1

« Section 12.1 Overview of Surplus Interconnection Service

— Removing examples of various types of Surplus requests which may or may not be eligible
* These examples were provided under the old Surplus eligibility rules

* These examples are no longer applicable or necessary under the new OATT Surplus eligibility rules as all these
various types of examples would now be eligible for Surplus Service

— Removing eligibility details which impacted Surplus eligibility under the old OATT rules and which no
longer apply under the new OATT rules:

www.pjm.com | Public PJM © 2025




é/ Manual 14H Revisions — Section 12.2

« Section 12.2 Surplus Interconnection Request Process

— Exhibit 33 - process flow diagram - edits to 1) reflect deficiency review details outlined in OATT and 2) to
reflect no new Network Upgrades are allowed

— Revised process flow diagram shown here, highlighting the boxes which were edited:

Application Phase

Customer clears
deficiency within 10
Business Days.

Cuslomer submils a
Surplus Interconnection
Feguest.

PJM performs a
deficiency review.

Surplus

Interconnection Sludy

PUM performs sludy If new Nelwork

and 1ssues report Uparades are identriied,

within 180 days. request is withdrawn.
Final Agreement Negotiation Phase o

FJM issues a revised Generafion Intercannection
Agreement or Interconnection Service Agreement
within G0 days, if no new Network Uparades are

reguired.
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é/ Manual 14H Revisions — Section 12.2

« Section 12.2.2 Surplus Interconnection Study Agreement Requirements

— Added clarifying detail addressing that the existing or planned Generating Facility must have an
executed (or filed unexecuted) ISA or GIA prior to submitting a Surplus request, per OATT

1. Identification of the existirg-Generating Facility that is subject to an ISA or GlAateady
rtereennectedHothe Pdhsystem._The [SA or GIA must be fully executed. or filed
unexecuted, prior to submitting the Surplus Interconnection Request. An existing
(Generating Facility that does not have an active ISA or GIA should follow the Non-Cycle
Process outlined in Section 14: Converting a Two-Party Agreement to a GIA;
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Manual 14H Revisions — Section 12.2

« Section 12.2.3 Surplus Interconnection Request Deficiency Review
— Revisions to deficiency review period to align with OATT

* Section 12.2.4 Surplus Interconnection Study
— Adding clarifying details to the Surplus Interconnection Study in regards to:
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Scope of reliability studies performed and the study criteria applied
Specifying which study models will be used for the Surplus study
Contingent Facilities

The surplus interconnection study scope consists of reactive power, short circuit/ fault duty,
stability, steady-state (thermal/voltage) analyses, and any other studies deemed appropriate by
PJM. The scope of the studies and the study criteria used for Surplus Interconnection Requests
is consistent with that used in the Cycle Phase |, Phase |ll, and Phase |ll System Impact
Studies, as described in M14H sections 4.3, 4.5, and 4.7.

PJM will study the Surplus Interconnection Request on the latest Phase Illl study model for the
Cycle which has most recently started Phase lll. This applies to all study models (Load Flow,
Short Circuit and Stability).

Contingent Facilities, if any, would be identified during the Surplus Interconnection Study in the

same manner they are identified in the Cvycle Phase |, Phase |l and Phase |lll Systiem Impact
Studies (see M14H sections 4.2.3 and 4.2.3.1) and will be listed in the revised ISA or GIA.
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