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Cost Development Subcommittee 
Synchronous Condensing Costs Issue 

Final Report

ISSUE CREATION
The Synchronous Condensing Costs Problem Statement and Issue Charge were brought 
forward by the IMM and approved at the August 25, 2023 Cost Development Subcommittee 
Meeting.

Cost Development Subcommittee Charter 

ISSUE SUMMARY
The Synchronous Condensing Costs Issue is intended to review, clarify, propose changes, and 
document costs includable in the offers from synchronous condensers. 

CONSENSUS-BASED ISSUE RESOLUTION PROCESS
Number of Meetings and date range covering this topic: 16 from July 6, 2023 through May 22, 
2024 

April 3, 2024 - MIC Voting Results 

April 25, 2024 - MRC Voting Results 

May 22, 2024 - MC Voting Results 

Final Matrix 

1. RECOMMENDED PROPOSAL

This recommended proposal addresses the Startup Costs (CTs) or Condensing Start Costs 
(Hydro) and actual cost of power consumed during condensing operations.  Parameters were 
reviewed and clarified/corrected as needed in Manuals 11, 15, 28, the Tariff and the OA.  

Synchronous Condensing Costs Presentation – MIC Meeting on April 3, 2024 

Manual 15 Revisions Executive Summary

Manual 11 & 28 Revisions Executive Summary 

2. STANDING & SENIOR STANDING COMMITTEE RESULTS

April 3, 2024 MIC Voting Results (link): The Committee endorsed the package and redlines at 
this meeting by acclamation with 11 objections and 4 abstentions. It was endorsed over the 
status quo with 11 objections and 5 abstentions.

April 25, 2024 MRC Voting Results (link): The proposed revisions were endorsed by 
acclamation with no objections and one abstention.

https://www.pjm.com/-/media/committees-groups/subcommittees/cds/2023/20230829/20230825-item-03---synchronous-condensing-costs-ps-ic.ashx
https://www.pjm.com/-/media/committees-groups/subcommittees/cds/postings/cds-charter.ashx
https://www.pjm.com/-/media/committees-groups/committees/mic/2024/20240501/20240501-draft-minutes---mic---4324.ashx
https://www.pjm.com/-/media/committees-groups/committees/mrc/2024/20240522/20240522-consent-agenda-a---draft-mrc-minutes---04252024.ashx
https://pjm.com/-/media/committees-groups/committees/mc/2024/20240627/20240627-consent-agenda-a---draft-mc-minutes---0522.ashx
https://www.pjm.com/-/media/committees-groups/committees/mrc/2024/20240320/20240320-item-08---9-condensing-costs-options--packages-matrix---informational-only.ashx
https://www.pjm.com/-/media/committees-groups/committees/mic/2024/20240403/20240403-item-01-1---synchronous-condenser-costs.ashx
https://www.pjm.com/-/media/committees-groups/committees/mrc/2024/20240425/20240425-item-03---10-manual-15-revisions---executive-summary.ashx
https://www.pjm.com/-/media/committees-groups/committees/mrc/2024/20240425/20240425-item-03---9-manual-11-and-28-revisions---executive-summary.ashx
https://pjm.com/-/media/committees-groups/committees/mic/2024/20240501/20240501-draft-minutes---mic---4324.ashx
https://pjm.com/-/media/committees-groups/committees/mrc/2024/20240522/20240522-consent-agenda-a---draft-mrc-minutes---04252024.ashx
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May 22, 2024 MC Voting Results (link): The proposed revisions to the Operating Agreement 
(OA), Tariff, and Manual 15: Cost Development Guidelines addressing synchronous condensing 
costs were approved/endorsed with no objections or abstentions.

APPENDIX I:  SUPPLEMENTAL DOCUMENTS
Cost Development Subcommittee (link) 

Synchronous Condensing Costs Issue Tracking (link) 

FERC Docket ER24-2203-000:
June 6, 2024 Filing

FERC Order

APPENDIX II: PJM PARTICIPATION
Facilitator: Nicole Scott

Secretary: Heather Reiter 

Subject Matter Experts: David Hauske & Glen Boyle 

PJM Legal: Chen Lu & Daniel Vinnik 

APPENDIX III: STAKEHOLDER PARTICIPATION

https://pjm.com/-/media/committees-groups/committees/mc/2024/20240627/20240627-consent-agenda-a---draft-mc-minutes---0522.ashx
https://www.pjm.com/committees-and-groups/subcommittees/cds
https://www.pjm.com/committees-and-groups/issue-tracking/issue-tracking-details.aspx?Issue=b9a17331-f1b5-480c-a6f0-2d01807e8e56
https://pjm.com/directory/etariff/FercDockets/8149/20240606-er24-2203-000.pdf
https://pjm.com/directory/etariff/FercOrders/7724/20240724-er24-2203-000.pdf
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