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é/ Purpose

* This presentation is for informational purposes in an effort to
communicate significant upcoming Settlements changes stemming
from Market rule changes

— Smaller calculation and reporting changes will continue to be
communicated via informational postings and emails to the MSS
Distribution list.
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.,%/ Summary of FERC Approved Changes

» Several market rule changes approved by FERC will impact Settlement
calculations and Reports:

— June 1, 2026: Capacity Market Changes

* RMR Resource Treatment and Updates to Non-Performance Charge Rate -
ER25-682-000 | EERC Filing

» Capacity Resource Deficiency Charges due to ELCC —
ER25-2002-000 | Filing Link

= Summer/Winter Capability Testing - ER24-99-000 | Filing Link

— June 1, 2026: Reactive Power Compensation

= ER25-1073-000 | EERC Filing
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https://www.pjm.com/pjmfiles/directory/etariff/FercDockets/8538/20241209-er25-682-000.pdf
https://www.pjm.com/pjmfiles/directory/etariff/FercDockets/8875/20250418-er25-2002-000.pdf
https://www.pjm.com/directory/etariff/FercDockets/7657/20231013-er24-99-000.pdf
https://www.pjm.com/pjmfiles/directory/etariff/FercDockets/8657/20250128-er25-1073-000.pdf

é/ Summary of FERC Approved Changes

* October 1, 2026: Regulation Market Redesign — Phase 2
» ER24-1772-000 | FERC Filing

« 2027: Operating Reserve/Uplift Reforms
— ER26-59-000 | FERC Filing

— Note: New MSRS Reports to detail new Tracking Ramp Limited
Desired Metric will be available in late March 2026.

* February 2028: Distributed Energy Resources (2222)
— ER22-962 | EERC Initial Filing | FERC Compliance Filing
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https://www.pjm.com/directory/etariff/FercDockets/8063/20240416-er24-1772-000.pdf
https://www.pjm.com/pjmfiles/directory/etariff/FercDockets/9206/20251007-er26-59-000.pdf
https://www.pjm.com/directory/etariff/FercDockets/6522/20220201-er22-962-000.pdf
https://www.pjm.com/directory/etariff/FercDockets/7547/20230901-er22-962-005.pdf

.,%/ Summary of Relevant Stakeholder Topics

» Several items are in the stakeholder process that may have
Settlement impacts (links to Issue Tracker):

« Offline Resource « Storage as a Transmission
Determination for SecR Opp Asset — Phase 2
Cost * Co-Located Load
* Resource Scheduling Prior » Large Load Additions
to DA Market * Reliability Backstop Auction
 Reserve Certainty  Energy Storage Resource
« DR/EE Event Performance Model Enhancements

 Flexible Resource Definition
 Deactivation Enhancements

www.pjm.com | Public PJM © 2026


https://www.pjm.com/committees-and-groups/issue-tracking/issue-tracking-details.aspx?Issue=f2150a1f-1980-495d-a560-026dfe286253
https://www.pjm.com/committees-and-groups/issue-tracking/issue-tracking-details.aspx?Issue=f2150a1f-1980-495d-a560-026dfe286253
https://www.pjm.com/committees-and-groups/issue-tracking/issue-tracking-details.aspx?Issue=f2150a1f-1980-495d-a560-026dfe286253
https://www.pjm.com/committees-and-groups/issue-tracking/issue-tracking-details.aspx?Issue=93900eb5-1665-49be-b717-1049fc94b652
https://www.pjm.com/committees-and-groups/issue-tracking/issue-tracking-details.aspx?Issue=93900eb5-1665-49be-b717-1049fc94b652
https://www.pjm.com/committees-and-groups/issue-tracking/issue-tracking-details.aspx?Issue=5a586fd0-2381-40c2-a593-15eada18ad50
https://www.pjm.com/committees-and-groups/issue-tracking/issue-tracking-details.aspx?Issue=6d847654-2c07-479a-8242-bcaf95bdc6c2
https://www.pjm.com/committees-and-groups/issue-tracking/issue-tracking-details.aspx?Issue=d3fc15a8-6735-4808-b83e-a5002724476b
https://www.pjm.com/committees-and-groups/issue-tracking/issue-tracking-details.aspx?Issue=2e32710d-634b-4925-84bf-1f56a33c7e05
https://www.pjm.com/committees-and-groups/issue-tracking/issue-tracking-details.aspx?Issue=47c1f237-ad69-4695-8ba3-ff6cbaf9a037
https://www.pjm.com/committees-and-groups/issue-tracking/issue-tracking-details.aspx?Issue=47c1f237-ad69-4695-8ba3-ff6cbaf9a037

g/ Contact

Facilitator:
Susn Kenney, susan.kenney@pjm.com

Secretary:
Sean Flamm, sean.flamm@pjm.com

Member Hotline
2026 Settlements Initiatives (610) 666-8980

(866) 400-8980

custsve@pjm.com
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’é‘ Report suspicious email activity to PJM.
Call (610) 666-2244 or email it_ops_ctr_shift@pjm.com
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