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OA Schedule 1 Sec. 5.6 
Transmission Constraint Penalty Factors

5.6.2 Default Transmission Constraint Penalty Factor Values

• This section addresses the default Transmission Constraint Penalty Factors 
used in setting locational prices

• Redlines include:

– Specifying that the existing default Transmission Constraint Penalty Factor 
rules are for the flow of energy

– Adding language to address new rules for the default Transmission 
Constraint Penalty Factor for reserve deliverability to align with the new 
locational reserve design
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OA Schedule 1 Sec. 5.6 
Transmission Constraint Penalty Factors

5.6.3 Modifications to Transmission Constraint Penalty Factor Values

• This section addresses the rules governing adjustments to the default 
Transmission Constraint Penalty Factor values

• Redlines include:

– Specifying that the existing rules for adjusting the default Transmission 
Constraint Penalty Factors for the flow of energy are specific to the flow of 
energy

– Adding language to address new rules for adjusting the default 
Transmission Constraint Penalty Factors for reserve deliverability when the 
Transmission Constraint Penalty Factors for energy flow are adjusted
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