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Pursuant to Rule 213 of the Federal Energy Regulatory Commission’s (“FERC” or the
“Commission”) Rules of Practice and Procedure,’ PJM Interconnection, L.L.C. (“PIM”)
respectfully submits this Answer to the May 22, 2026 Comments of the PJIM Power Providers
Group (“P3”)? filed in response to PJM’s May 1, 2026 Filing? in the above-captioned proceeding.
L. ANSWER

PJM appreciates the concerns expressed by P3 in the P3 Comments, and the continued
cooperation of the supplier community in ensuring that PJM’s implementation of “Phase 2” of the
Commission-approved Regulation market reform is successful. P3 correctly identifies that, as a
general matter, “PJM has traditionally avoided implementing significant market changes during
the winter season, a period historically characterized by extreme grid volatility and severe
operational stress due to spiking cold-weather power demands.”

However, in this particular circumstance, PJM can affirm to the Commission that the

modest eight-week extension sought in this proceeding is all that is required to ensure effective
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implementation, and that PJM Operations Staff is fully supportive of Phase 2 implementation on
December 1,2026. PJM does not believe that the significantly longer extension suggested by P3—
five months beyond the original Commission-approved implementation date for Phase 2 of
October 1, 2026—is necessary or warranted in light of the current facts on the ground, as PJIM is
already migrating the relevant code to production this week, and will be ready to start testing with
suppliers on Monday, June 1. PJM stands ready to work with the supplier community and all
market participants to ensure that implementation of Phase 2 is effective and successful.

As a final point of clarity, the pricing increases referenced by P3 during Regulation Phase
1 implementation on October 1, 2025 were consistent with the revised, Commission-approved
approach to Lost Opportunity Cost (“LOC”), as applied to the Commission-approved market
design and approved by PJM Stakeholders. While PJM has worked with its vendor to make some
enhancements that address Regulation Market Clearing Prices when Energy prices “spike” (for
example, reserve shortage intervals), the overall pricing is appropriate and consistent with the
reforms approved by the Commission. Additionally, these changes to the LOC calculation will
automatically carry over to Phase 2, and are not the focus of this particular FPA section 205 filing,
which was necessitated exclusively by the determination of PJM’s vendor that the requisite
enhancements will be ready for release into the production environment by no later than the end
of May 2026—approximately eight weeks behind the schedule that PJM had originally predicted

two years ago when requesting the effective date of October 1, 2026 for Phase 2.



II. CONCLUSION
In accordance with the foregoing, PJM respectfully requests that the Commission accept

this Answer into the record of this proceeding, and accept the May 1, 2026 Filing as submitted.
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