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2026 DEFAULT VOM ADDERS FOR MINOR MAINTENANCE AND OPERATING COSTS 
 
Default values for minor maintenance and operating costs are listed, by technology type, in the table below.  
 
These default adders are only to be used starting January 1, 2026 through December 31, 2026.  
 
For immature units, please note that the Operating Cost Default values listed here replace the use of State 
of the Market values published by the IMM. 
 

VOM Technology Type

Minor 
Maintenance 

Default  
($/MWh)

Operating 
Cost 

Default  
($/MWh)

Combined Cycle 1.26$             0.51$             
Simple Cycle Combustion Turbine 4.61$             0.96$             
Reciprocating Engine 5.17$             2.08$             
Fossil Steam 2.20$             3.69$             

Default VOM Values for use starting January 1, 2026

 
 
The above values were calculated by multiplying initial VOM default values, which were expressed in 2021 
dollars and are shown in Appendix 1, by the most recently published Handy Whitman Escalation Factor for 
2021. This action escalates the initial values into current-day dollars.  
 
The current escalation factor for 2021 is 1.284.  
 
More information on the escalation factor can be found here: 
https://www.pjm.com/-/media/DotCom/committees-groups/subcommittees/cds/postings/handy-whitman-index.pdf 
 
 

https://www.pjm.com/-/media/DotCom/committees-groups/subcommittees/cds/postings/handy-whitman-index.pdf
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Appendix 1 – Initial VOM Default Development 
 
VOM Defaults were calculated in early 2022. Data from the most recent VOM templates, submitted in 2021, 
was used. Expense and cost data was through the end of 2020. Handy Whitman escalation factors from 
2021, published on PJM.com in March 2021, were applied to historic expenses and costs to escalate all 
values to 2021-equivalent dollars.  
 

2021 Handy Whitman Escalation Factors used to escalate historical data 

 
 
The initial analysis yielded the following results, reported in 2021 dollars. These values are in the Operating 
Agreement and filed with FERC. These values will be escalated each year using the 2021 factor from 
the most recent Handy Whitman escalation factor table published on pjm.com. 

 
Initial VOM Defaults 

VOM Technology Type MM Default  
($/MWh)

OC Default  
($/MWh)

Combined Cycle 0.98$                0.40$                
Simple Cycle Combustion Turbine 3.59$                0.75$                
Reciprocating Engine 4.03$                1.62$                
Fossil Steam 1.71$                2.87$                 
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