ANNEX B
DEFINITIONS

Unless the context otherwise specifies or requires, capitalized terms used in the PJM TSS
Transmission Owner Guidelines (TO Guidelines) shall have the respective meanings assigned
herein for all purposes of the TO Guidelines (such definitions to be equally applicable to both the
singular and the plural forms of the terms defined). Unless otherwise specified, all references to
Sections or Annexes are to Sections and Annexes of the TO Guidelines.

As used in the TO Guidelines:

1. Consolidated Transmission Owners Agreement (CTOA)
“Consolidated Transmission Owners Agreement”” means the Consolidated Transmission Owners
Agreement dated December 15, 2005.

2. Good Utility Practice
“Good Utility Practice” shall mean any of the applicable practices, methods and acts

(a) required by FERC, NERC, RF, SERC, the PJM Interconnection LLC, or the
successor of any of them, whether or not the party whose conduct is at issue is a
member thereof,

(b) required by applicable law or regulation,

(c) otherwise engaged in or approved by a significant portion of the electric utility
industry during the relevant time period, or any of the practices, methods and acts
which, in the exercise of reasonable judgement in the light of the facts known at the
time the decision was made, could have been expected to accomplish the desired
result at a reasonable cost consistent with good business practice, reliability, safety
and expedition. Good Utility Practice is not intended to be limited to optimum
practice, method or act to the exclusion of all others, but rather is intended to include
acceptable practices, methods, or acts generally accepted in the region.

3. TO Guidelines
“TO Guidelines” shall mean the PJM TSS TO Guidelines, including all Annexes, addenda or
supplements hereto, as amended from time to time.

4. Interconnection Customer (IC)
"Interconnection Customer" shall mean a Generation Interconnection Customer and/or
a Transmission Interconnection Customer

5. Interconnection Service

"Interconnection Service" shall mean the physical and electrical interconnection of the Customer
Facility with the Transmission System pursuant to the terms of PJM Tariff, Part [V and PIM
Tariff, Part VI and the Interconnection Service Agreement entered into pursuant thereto

by Interconnection Customer, the Interconnected Transmission Owner and Transmission
Provider

6. MAAC

“MAAC” means the Mid-Atlantic Area Council, a reliability council under Section 202 of the
Federal Power Act established pursuant to the MAAC Agreement dated August 1, 1994 or any
successor thereto.
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7. NERC
“NERC” means North American Electric Reliability Council or any successor thereto.

8. PJM Agreement
“PJM Agreement” means the Amended and Restated Operating Agreement of the PJM
Interconnection LLC dated June 2, 1997.

9. PJM Control Area
“PJM Control Area” means the control area recognized by NERC as the PJM Control Area.

10. PJM Interconnection LL.C

“PJM Interconnection LLC” means the independent system operator and regional transmission
organization of the PJM Control Area pursuant to the PJM Operating Agreement and the PJM
Tariff.

11. PJM Reliability Agreement
See PJM Reliability Agreement

12. PJM Reliability Assurance Agreement (RAA)
“PJM Reliability Agreement” means the Reliability Assurance Agreement dated June 2, 1997
among the load serving entities of PJM.

13. PJM Requirements

“PJM Requirements” means the rules, regulations or other requirements of PJM or MAAC
contained in or adopted pursuant to the PJM Agreement, the PJM Tariff or the PJM Reliability
Assurance Agreement.

14. PJM Transmission System
“PJM Transmission System” means those electrical transmission facilities under the control of
the PJM Interconnection LLC.

15. PJM Tariff
“PJM Tariff” means the PJM Open Access Transmission Tariff providing transmission service
within the PJM Control Area.

16. PJM Transmission Owners Agreement (TOA)

“PJM Transmission Owners Agreement” means the amended and restated PJM Transmission
Owners Agreement dated June 2, 1997, as superseded by the Consolidated Transmission Owners
Agreement. See Consolidated Transmission Owners Agreement.

17. Regional Transmission Organization (RTO)
Regional Transmission Organization (RTO) shall mean an organization in effect during the term of

this Agreement and approved by FERC as an RTO

18. Regional Transmission Owner
See Transmission Owner

19. Transmission Provider
See PJM Interconnection L.L.C
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20. ReliablityFirst (RF)

ReliabilityFirst is one of six regional organizations which, in conjunction with the North American
Electric Reliability Corporation (NERC), are known as the Electric Reliability Organization (ERO)
Enterprise, responsible for ensuring the reliability and security of the North American Bulk Electric
System

21. Southeast Electric Reliability Council (SERC)

SERC is one of the six companies across North America that is responsible for work under Federal
Energy Regulatory Commission approved delegation agreements with the North American Electric
Reliability Corporation. SERC is specifically responsible for the reliability and security of the
electric grid across the southeastern and central regions of the United States.

22. Transmission Owner

Transmission Owner(s) shall mean those entities that own or lease (with rights equivalent to
ownership) Transmission Facilities. For purposes of this Agreement only, a Transmission Owner
who is a generation and transmission cooperative (in addition to being the Transmission Owner for
its own Transmission Facilities) shall also be the Transmission Owner for the Transmission
Facilities of its cooperative members, with all rights and obligations specified under this agreement
with regard to such Transmission Facilities, provided, however, that (a) it has been affirmatively
granted in writing binding authority by such cooperative members to assume such rights and
obligations, (b) that it affirmatively represents and warrants in writing to the other Parties and PJM
that it has authority to act for and on behalf of such members, and (c) that any such cooperative
member shall not be a Transmission Owner.

23. Transmission and Substation Design Subcommittee
See Transmission and Substation Subcommittee

24. Transmission and Substation Subcommittee

“Transmission and Substation Subcommittee” or TSS means the engineering subcommittee of PJM
Interconnection, LLC composed of an appointed engineer from each TO that focuses on
transmission facilities, operation and maintenance areas.

25. Transmission System

"Transmission System" shall mean the facilities controlled or operated by the Transmission
Provider within the PJM Region that are used to provide transmission service under PJM
Tariff, Part II and Part I11.
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