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Background and Proposal

Problem Statement: Currently, questionable sector selections may only be challenged 

one time per year. Challenges to the sector selection of an existing Member must be 

made within 30 days of the Annual Meeting. Challenges to a new Member’s sector 

selection must be made within 30 days of the new Member joining PJM.

Over the last three years, PJM has required changes to the sector selections of 14 

members. PJM has determined that a sector modification was warranted for 88% of 

Sector Challenges. 

To ensure the integrity of sector-weighted voting, Members explored reforms to allow for 

more timely inquiries, if needed, at the PJM Stakeholder Process Forum (SPF) over the 

last 18 months.

Proposed Solution: Reform the Sector Challenge provisions of Operating Agreement, 

Section 8.1.3, to permit more timely examination of potentially improper sector 

selections, as well as development of Member protections against spurious or multiple 

challenges. Such reforms will supplement PJM’s new process to evaluate sector 

changes on an ongoing basis that was announced at the November SPF. 
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Proposed Operating Agreement Revisions
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Appendix



Scope of Stakeholder Process Forum (SPF) Work Effort
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List of Sector Changes that Resulted from Member 
Challenges/Questions
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During this same time frame, there were only two challenges whose ultimate determination by PJM resulted in no change. 


