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5.3A Locational UCAP Bilateral Transactions 
 
A Member that has committed capacity through an RPM Auction for a Delivery Year may 
purchase Locational UCAP as replacement capacity from a Member with available uncommitted 
capacity for such Delivery Year in accordance with the terms of this section and the PJM Manuals.  
Locational UCAP may not be sold or purchased prior to the date that the final EFORD is 
established for such Delivery Year, and if designated to PJM by the Locational UCAP Seller as 
sold prior to the Third Scheduled Incremental Auction for a Delivery Year must be confirmed by 
the buyer prior to such Third Scheduled Incremental Auction as purchased for replacement 
capacity (such auction, through the 2016-2017 Delivery Year, is known as the Third Incremental 
Auction), or such transaction shall be rejected.  In accordance with procedures specified in the 
PJM Manuals, the parties to a Locational UCAP transaction must notify PJM of such transaction, 
which notification must specify:  i) the buyer, ii) the Locational UCAP Seller, iii) the start and end 
dates of the transaction (which may not be retroactive), iv) the Locational UCAP amount (no less 
than 0.1 megawatts), v) the demand or generation resource with available uncommitted capacity 
that is the basis for the sale, and vi) the Locational Delivery Area in which the resource is located.  
The Locational UCAP Seller shall be responsible for any charges imposed under sections 7, 8, 9, 
10, 11, or 13, as applicable, for such Delivery Year, with respect to the increment of capacity sold 
as Locational UCAP; any other settlement of charges under the Locational UCAP transaction shall 
be between the parties.  A purchaser of Locational UCAP may not offer such capacity into an 
RPM Auction. 
 
 


