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Background 

• We have discussed the concern expressed in “Regulation Price 
Formation - “The Lottery” before at the January 2016 RMISTF: 
http://www.pjm.com/~/media/committees-groups/task-
forces/rmistf/20160113/20160113-item-05-aso-real-time-regulation-
mcp-differentiation.ashx 

• Possible reasons for Reg MCP differentiation were discussed  
 ASO solution was based on available data 60 minutes before operating 

hour and absolute response of resources  
 RTSCED/LPC see actual data and actual resources response 
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http://www.pjm.com/%7E/media/committees-groups/task-forces/rmistf/20160113/20160113-item-05-aso-real-time-regulation-mcp-differentiation.ashx
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5 Minutes Pricing in Real-Time 
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• Change in load bias from over-forecast adjustment (-200) to under-forecast adjustment (+300 and +200) 
caused spike in energy price because the cheaper units could not give the needed MW in that short period of 
time 

• Change in LMP causes change in Reg LOC 
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ASO vs. RT 
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* Absence of LMP spike in 
HE15 which resulted in high 
RegLOC, average ASO vs RT 
was under $2  
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