
VIRGINA ELECTRIC AND POWER COMPANY 

Adjusted ATRR and the True-Up Adjustment Before Interest for 2020  
 

To:  Interested Parties (as defined in Section 1.b. of the Formula Rate Implementation 
Protocols) 

 
2020 True-Up: 
 
In accordance with Section 2.a. of the Formula Rate Implementation Protocols, Virginia Electric 
and Power Company (“VEPCO”) is providing the following information to be posted on the 
www.pjm.com website: 
 

(i) the adjusted annual transmission revenue requirement (“ATRR”) for the previous 
calendar year (2020), calculated by applying the methodology set out in  
Attachment H-16A, Appendix A to VEPCO’s actual costs for that calendar year; and  

(ii)  the 2020 True-Up adjustment before interest, calculated pursuant to Attachment H-16A, 
Attachment 6.   
 

The adjusted ATRR for the previous calendar year (2020) is provided on line 168 of Appendix A 
within the provided Excel file.  The 2020 True-Up adjustment before interest is provided on Line 
E of Attachment 6 within the provided Excel file.  A separate Excel file provides related 
workpapers. 
 
In addition to the above, VEPCO is also providing the adjusted Annual Revenue Requirement 
for the previous calendar year and True-Up Adjustment before interest for each Annual Revenue 
Requirement included in Attachment 7 that is calculated in accordance with Attachment H-16A, 
Attachment 6A.  This information is located in Attachment 7 of the provided Excel file.   
 
The 2020 True-Up incorporates the following changes for calendar year 2020: 
 

1. To comply with the Commission’s requirements in Order No. 864 issued on November 
21, 2019, VEPCO filed changes to its formula rate on February 26, 2020 to include the 
Excess and Deficient ADIT (“EDIT” and “DDIT”) Worksheet in the form of a new 
Attachment 5A, and VEPCO also proposed some minor corresponding changes to 
Appendix A and Attachment 5 – Cost Support to reflect inputs derived from Attachment 
5A.  On July 8, 2020, VEPCO supplemented the February 26, 2020 filing (which itself 
was supplemented on March 11, 2020) to include a new workpaper identified as the 
“EDIT Worksheets” (or “EDIT/DDIT Input Sheets”) which details the source of 
protected and unprotected transmission-related ADIT and the FERC accounts to which 
they have been assigned.  Additionally, VEPCO proposed incorporating a new 



Attachment 1B showing additional detail regarding the projected calculation of 
excess/deficient ADIT associated with pro rata liberalized depreciation.  Based on 
discussions with customers, VEPCO also provided in the July 8, 2020 filing additional 
information to heighten the transparency of this worksheet by (1) tracking excess and 
deficient ADIT together rather than calculating them in separate parts of the worksheet; 
(2) adding tags to the lines on Attachment 5A identifying which of the five categories 
required by Order No. 864 the specified information satisfies, and then feeding the 
information tracked on Attachment 5A into the income tax adjustment calculations on 
Attachment 5; and (3) detailing on Attachment 5A how the balance of excess or deficient 
ADIT rolls forward from year to year.   
 
On February 16, 2021, VEPCO filed its response to FERC’s December 16, 2020 
deficiency letter and proposed additional changes to the EDIT/DDIT Input Sheets to 
demonstrate how it supports the FERC Order No. 864-compliant information reflected on 
the ADIT Worksheet included in Attachment 5A.  Specifically, Dominion added new 
columns H and I to show the Regulatory Liability FERC Accounts to which the EDIT has 
been recorded, and a cross reference to the cell on the ADIT Worksheet that incorporates 
this information.  Additionally, VEPCO added a note to the proposed Attachment 5 
template that explicitly states that the EDIT/DDIT Input Sheets will be provided annually 
as support for each year’s annual update process, and that the information to be reflected 
in the EDIT/DDIT Input Sheets will be consistent with the information included in the 
EDIT Worksheets provided with the July 8, 2020 filing to ensure standardization in the 
information presented therein each year.   
 
As indicated in the February 26, 2020 filing, VEPCO requested that FERC establish an 
effective date of January 27, 2020 for the proposed revisions to VEPCO’s formula rate to 
comply with the Commission’s directive in Order No. 864.  As of the date of this posting 
of the 2020 True-Up to PJM’s website, the proposed tariff revisions remain pending and 
await a final decision by the Commission; however, the revisions are reflected in this 
instant 2020 True-Up so that the changes are reflected during the applicable true-up 
period consistent with the requested effective date.  Furthermore, as VEPCO committed 
in its February 26, 2021 filing, the EDIT/DDIT Input Sheets supplement this 2020 True-
Up as part of the separate Excel file providing the related workpapers referenced above.   
 

2. As part of the proposed tariff revisions submitted by VEPCO on February 16, 2021 in 
response to FERC’s deficiency letter, Attachments 1B and 1C of the formula rate 
(respectively representing the projection and true-up of “Accumulated Deferred Federal 
Income Taxes and Excess/Deficient Deferred Federal Income Taxes Associated with Pro-
rata Liberalized Depreciation”)  were updated to remove the tax amortization of computer 
software section of the worksheets (“Part 4”).  While Part 4 was removed from 



Attachments 1B and 1C of the formula rate, the tax amortization of computer software is 
being summed with the book amortization of computer software and reflected in Part 3 of 
the respective worksheets.  This ministerial, presentational change has no bearing on the 
net computer software amortization values included in the formula rate. 

 
As of the date of this posting, the order regarding VEPCO’s April 14, 2021 filing in FERC 
Docket No. ER21-1680 to incorporate the actual 2020 Other Post-Employment Benefits 
(“OPEB”) expense in the transmission formula rate remains pending.  However, the ($46.3M) 
OPEB expense reflected in that filing is reflected in this 2020 True-Up posting. 
 
Please note that in this instance, the 2020 information being provided herein will not affect 
transmission rates until January 1, 2022. 


