1200 G Street, N.W., Suite 600
Washington, D.C. 20005-3898
Phone: 202.393.1200

Fax: 202.393.1240
wrightlaw.com

March 10, 2025
VIA ELECTRONIC FILING

Honorable Debbie-Anne A. Reese, Secretary
Federal Energy Regulatory Commission

888 First Street, N.E.

Washington, DC 20426

Re:  American Clean Power Association v. PJM Interconnection, L.L.C.,
Docket No. EL25-22-000
Offer of Settlement in Docket No. ER25- -000
Dear Secretary Reese:
Pursuant to Rule 602 of the Rules of Practice and Procedure of the Federal Energy
Regulatory Commission (“Commission”), 18 C.F.R. § 385.602, PJM Interconnection,
L.L.C. (“PJM”) hereby files the attached Offer of Settlement (“Settlement”) to resolve all

issues in the referenced proceedings. PJM respectfully requests that these materials be
transmitted to the Commission in accordance with Rule 602(b)(2)(ii).

l. DOCUMENTS ENCLOSED
This filing consists of the following:

e This transmittal letter;

e Offer of Settlement;

e Explanatory Statement;

e Attachment A: Pro forma Tariff Revisions (redline); and
e Attachment B: Pro forma Tariff Revisions (clean).

. SERVICE

Copies of the Settlement will be electronically served on all parties in the above-
referenced proceedings and all persons required to be served in accordance with
Rule 602(d).” In accordance with Rule 602(f), comments on this Settlement may be filed

118 C.F.R. § 385.602(b)(2)(ii).

218 C.F.R. § 385.602(d).



Honorable Debbie-Anne A. Reese, Secretary
March 10, 2025
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not later than March 25, 2025, and reply comments may be filed not later than April 4,
2025, unless otherwise provided by the Commission.®

Respectfully submitted,

By:_/s/ Wendy B. Warren
Wendy B. Warren

Wright & Talisman P.C.

1200 G Street N.W., Suite 600
Washington, D.C.

(202) 393-1200
warren@wrightlaw.com

Attorney for
PJM Interconnection, L.L.C.

March 10, 2025

318 C.F.R. § 385.602(f).



CERTIFICATE OF SERVICE
| hereby certify that I have this day served the foregoing document upon each person
designated on the official service list compiled by the Secretary in Docket No. EL25-22-000.

Dated at Washington, DC, this 10th day of March 2025.

/s/ Wendy B. Warren

Wendy B. Warren

WRIGHT & TALISMAN, P.C.
1200 G Street, N.W., Suite 600
Washington, DC 20005-3898
(202) 393-1200

Attorney for the
PJM Interconnection, L.L.C.



UNITED STATES OF AMERICA
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FEDERAL ENERGY REGULATORY COMMISSION

American Clean Power Association
Solar Energy Industries Association
Advanced Energy United
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PJM Interconnection, L.L.C.

OFFER OF SETTLEMENT
March 10, 2025

In the interest of resolving by settlement all claims and issues raised in the
captioned complaint, PJM Interconnection, L.L.C. (“PJM”), American Clean Power
Association (“ACP”), Solar Energy Industries Association (“SEIA”), Advanced Energy
United (“Advanced Energy” and, with ACP and SEIA, “Complainants”), and EDF
Renewables, Inc. (“EDF”) (collectively, “Settling Parties”) agree to the terms and
conditions set forth in this global Offer of Settlement (“Settlement™) to be filed with the
Federal Energy Regulatory Commission (“Commission”) pursuant to Rule 602 of the
Commission’s Rules of Practice and Procedure, 18 C.F.R. § 385.602. See American Clean
Power Ass’n v. PJM Interconnection, L.L.C., Complaint and Request for Fast Track
Processing of American Clean Power Association, Solar Energy Industries Association,
and Advanced Energy United, Docket No. EL25-22-000 (Nov. 26, 2024) (“Complaint”).
The terms and conditions of this Settlement comprise an interrelated package that reflects
negotiated compromises among the Settling Parties to achieve an agreed resolution,
thereby avoiding the time, expense and uncertainty of litigation. The Settlement is subject

in every respect to the conditions set forth herein and is made with the understanding that



each term is material and integral to the Settlement as a whole. The terms and conditions
are as follows:

ARTICLE 1
BACKGROUND

1.1 EDF Comments on PJM’s Order No. 2023 Compliance Filing. On
June 20, 2024, EDF filed comments (“EDF Comments”) on PJM’s Open Access
Transmission Tariff (“Tariff’) filing in compliance with Commission Order Nos. 2023!
and 2023-A,2 submitted in Docket No. ER24-2045-000 on May 16, 2024. PJM
Interconnection, L.L.C., Comments of EDF Renewables, Inc. to PJIM’s Order Nos. 2023
and 2023-A Compliance Filing, Docket No. ER24-2045-000 (June 20, 2024) (“EDF
Comments™). Portions of the EDF Comments addressed issues of Site Control® and
adjustments to Site Control parcels through Decision Point 1ll. See EDF Comments,
Docket No. ER24-2045-000, at 8-12, 14. Following an answer by PJM in the proceeding,
EDF filed reply comments in Docket No. ER24-2045-000 on July 26, 2024, portions of
which also addressed Site Control and Site Control parcel adjustments. See PJM
Interconnection, L.L.C., Motion for Leave to Answer and Answer of PJM Interconnection,
L.L.C., Docket No. ER24-2045-000 (July 12, 2024); PJM Interconnection, L.L.C., Motion
for Leave to Reply and Reply Comments of EDF Renewables, Inc., Docket No. ER24-

2045-000, at 2, 7-11 (July 26, 2024) (“EDF Reply Comments”).

L Improvements to Generator Interconnection Procedures and Agreements, Order No. 2023, 184 FERC
11 61,054, limited order on reh’g, 185 FERC {61,063 (2023), order on reh’g & clarification, Order No. 2023-
A, 186 FERC 161,199 (2024), appeals pending, Petition for Review, Advanced Energy United v. FERC,
Nos. 23-1282, et al. (D.C. Cir. Oct. 6, 2023).

2 Improvements to Generator Interconnection Procedures and Agreements, Order No. 2023-A, 186 FERC
{161,199 (2024), appeals pending, Petition for Review, Advanced Energy United v. FERC, Nos. 23-1282, et
al. (D.C. Cir. Oct. 6, 2023).

3 Capitalized terms used in this Settlement and not otherwise defined herein shall have the meanings given
them in the Tariff.



1.2 Complaint in Docket No. EL25-22. On November 26, 2024,
Complainants filed the Complaint concerning interpretation of the “adjacent parcels”
requirement for Project Developers to demonstrate Site Control, which requested that the
Commission “address and correct” PJM’s guidance on Project Developers’ ability to make
changes to their project Sites by “adding and dropping parcels during Decision Point 1.”
Complaint at 3. EDF intervened separately in the Complaint proceeding on
December 3, 2024. American Clean Power Ass’n v. PJM Interconnection, L.L.C., Doc-
less Intervention of EDF Renewables, Inc., Docket No. EL25-22-000 (Dec. 3, 2024).

1.3  Settlement Efforts. Settling Parties have agreed several times to seek,
through unopposed motions for this proceeding to be held in abeyance, additional time to
discuss potential avenues to achieve a non-litigated resolution of the issues in this
proceeding that would achieve a mutually satisfactory outcome and conserve Commission
and party resources. See American Clean Power Ass’n v. PJM Interconnection, L.L.C.,
Unopposed Motion of PJM Interconnection, L.L.C. to Hold Proceeding in Abeyance and
Request for Expedited Treatment, Docket No. EL25-22-000 (Dec. 26, 2024); American
Clean Power Ass’nv. PJM Interconnection, L.L.C., Unopposed Motion of American Clean
Power Association, Solar Energy Industries Association, and Advanced Energy United to
Hold Proceeding in Further Abeyance and Request for Expedited Treatment, Docket
No. EL25-22-000 (Feb. 6, 2025).

The Commission granted those requests, most recently on February 10, 2025,
extending the answer period for the Complaint to March 10, 2025. See American Clean
Power Ass’n v. PJM Interconnection, L.L.C., Notice Granting Motion to Hold Proceeding

in Further Abeyance and Extend Answer Period, Docket No. EL25-22-000 (Fe. 10, 2025).



The Settling Parties have utilized the additional time granted by the Commission and have
agreed upon the resolution of the Complaint through this Settlement and the Tariff
revisions set forth in this Settlement.

ARTICLE 2
SETTLEMENT EFFECTIVE DATE

This Settlement shall be effective on: (a) the date the Commission issues an order
approving this Settlement without modification or condition; or (b) such alternative date
that is agreed to by the Settling Parties pursuant to Article 5 in the event this Settlement is
not approved or accepted by the Commission without modification or condition (the
“Effective Date”).

ARTICLE 3
TARIFF REVISIONS

PJM submits with this Settlement pro forma Tariff records to revise certain
provisions in Tariff, Part VI, Subpart D, and Tariff, Part VIII, Subpart C, concerning Site
Control evidence and changes to project Sites at Decision Points I, I1, and 111, and in Tariff,
Part IX, Subpart B, Appendix 2, section 3, concerning modification of facilities, as agreed
among the Settling Parties. PJM includes also Attachments A and B, which reflect,
respectively, the marked and the clean Tariff provisions this Settlement revises. PJM will
make a compliance eTariff filing as directed by the Commission in a Commission order
approving this Settlement Agreement without material modification or condition or subject
to modification or condition acceptable to all Settling Parties, including as provided in

Article 5 hereof, to convert the pro forma Tariff records submitted herewith to active Tariff



records.

ARTICLE 4
OTHER ISSUES RESOLVED

As part of the resolution of the Complaint through this Settlement, EDF agrees to
file with the Commission in Docket No. ER24-2045-000 a notice of withdrawal of the
portions of the EDF Comments and EDF Reply Comments in that docket identified in
Article 1.1 of this Settlement. EDF agrees to make its withdrawal filing within five (5)
business days of the date this Settlement is filed with the Commission.

ARTICLE 5
MODIFICATION OR CONDITION OF SETTLEMENT

The terms and conditions of this Settlement are expressly contingent upon approval
by the Commission of this Settlement without material modification or condition. If the
Commission by order conditions its approval of this Settlement in a material manner or
requires material modification to this Settlement, this Settlement shall be deemed
withdrawn, shall not be considered to be part of the record in these proceedings, shall not
become effective, and shall be null and void, unless the Settling Parties, within ten (10)
business days (subject to extension by mutual agreement of all the signatories) of issuance
of the Commission order approving this Settlement subject to condition or modification
either: (a) accept the Commission’s modifications and conditions; or (b) agree to modify
this Settlement to address or obviate the Commission’s concerns. In the event clause (b)
of the preceding sentence is applicable, the Effective Date (as defined in Article 2) shall
not occur until the Commission has approved this Settlement as so modified.

ARTICLE 6
MISCELLANEOUS PROVISIONS

6.1 No Admissions or Precedent. This entire Settlement and the Settling



Parties’ performance of their obligations hereunder are the result of the settlement and
compromise of all the claims and actions expressly addressed in this Settlement, and
neither this Settlement nor PJM’s or any other Settling Party’s performance hereunder shall
be deemed to be an admission of any fact or of any liability. Except as provided in Article
4, this Settlement shall be binding only with respect to the subject matter of this Settlement
and shall not bind any Settling Party to apply the principles or provisions of this Settlement
to any other agreement, arrangement, or proceeding. This Settlement establishes no
principles and no precedent with respect to any issue in the captioned proceedings.

6.2  No Settled Practice. The Settling Parties have entered into this Settlement
upon the express understanding that it constitutes a negotiated offer of settlement to resolve
the issues presented in the Complaint. Neither the Settling Parties nor the Commission
shall be deemed to have approved, accepted, agreed, or otherwise consented to any
ratemaking principle or methodology or to any Tariff interpretation or modification or to
any other factor or concept underlying or supposed to underlie any of the matters herein,
unless expressly provided in this Settlement. The Commission’s approval of this
Settlement shall not constitute precedent nor be used to prejudice any otherwise available
rights or arguments of any party in a future proceeding (including but not limited to
proceedings before the Commission or other regulatory bodies, proceedings in a court, or
in PJM stakeholder proceedings), other than to enforce the terms of this Settlement, and
shall not be used as evidence that a particular method is a “long standing practice” as that
term is used in Columbia Gas Transmission Corp. v. FERC, 628 F.2d 578 (D.C. Cir. 1979),
or a “settled practice” as that term is used in Public Service Commission of New York v.

FERC, 642 F.2d 1335 (D.C. Cir. 1980).



6.3  Sections 205 and 206 of the Federal Power Act. Nothing contained in
this Settlement shall be construed as affecting the right of any party unilaterally to make
an application to the Commission to modify prospectively, in whole or in part, the Tariff
pursuant to Federal Power Act sections 205 and 206, or to oppose any filing made or action
taken under Federal Power Act sections 205 and 206.

6.4  Standard of Review. The standard of review for any proposed changes to
the terms of this Settlement unilaterally sought by a Settling Party shall be the “public
interest” standard of review commonly referred to as the “Mobile Sierra” standard of
review. See NRG Power Mktg., LLC v. Maine Pub. Utils. Comm’n, 558 U.S. 165 (2010);
Morgan Stanley Cap. Grp. Inc. v. Pub. Util. Dist. No. 1, 554 U.S. 527 (2008); United Gas
Pipe Line Co. v. Mobile Gas Serv. Corp., 350 U.S. 332 (1956); FPC v. Sierra Pac. Power
Co., 350 U.S. 348 (1956). The standard of review for any modifications to this Settlement
proposed by any other person or entity, including any modifications resulting from the
Commission acting sua sponte, will be the most stringent standard permitted by law.

6.5  Cooperation in Defense of Settlement. Following execution of this
Settlement, each Settling Party shall cooperate with and support, and shall not take any
action inconsistent with: (a) the filing of this Settlement with the Commission; and (b)
efforts to obtain Commission approval or acceptance of this Settlement without
modification or condition. Consistent therewith, no Settling Party shall seek rehearing of
an order approving or accepting the Settlement without modification or condition.
Notwithstanding the foregoing, no Settling Party shall be required to disclose to another

Settling Party confidential or privileged information or to make or submit any filing with



the Commission in connection with a petition for review of a Commission order other than
as specified herein.

6.6  Non-Severability. The various provisions of this Settlement are not
severable.

6.7  Settlement Privilege. The discussions that have produced this Settlement
have been conducted on the explicit understanding, pursuant to Rules 602 and 606 of the
Commission’s Rules of Practice and Procedure, 18 C.F.R 8§ 385.602 and 385.606, that all
settlement communications and discussions shall be privileged and confidential, shall be
without prejudice to the position of any party or participant making such communications
or participating in any such discussions, and are not to be used in any manner in connection
with the captioned proceedings, any proceeding referenced herein, any other proceeding,
or otherwise, except to the extent necessary to enforce the terms of this Settlement or to
construe the meaning of the terms used herein.

6.8  Entire Agreement. This Settlement, including any exhibits or attachments,
constitutes the entire agreement regarding the matters addressed in the captioned
proceedings and implies no right, duties or other restrictions not expressly set forth herein.
No other agreement regarding these matters shall be binding on the Settling Parties except
by written amendment. The terms of this Settlement may only be submitted as an
integrated whole, and it is understood that each provision of this Settlement is in
consideration and support of all the other provisions and expressly conditioned upon
approval by the Commission as provided for herein. Except for the terms and conditions
enumerated herein, the Settling Parties acknowledge and agree that they have not made

any other promises, warranties, or representations to each other regarding any aspect of the



resolution of the matters addressed in this Settlement. Each Settling Party acknowledges
that it has read this Settlement and executed it without relying upon any other promise,
warranty, or representation, written or otherwise, of any other party.

6.9  Waiver. No provision of this Settlement may be waived if such waiver
would cause financial injury to any other party to this Settlement, unless the injured party
consents in writing. See CPV Fairview, LLC, 174 FERC { 61,029, at P 12 (2021);
Midcontinent Indep. Sys. Operator, Inc., 154 FERC { 61,059, at P 7 (2016). No provision
of this Settlement may be waived except through a writing signed by an authorized
representative of the waiving party. Waiver of any one provision of this Settlement shall
not be deemed to waive any other provision.

6.10 Successors and Assigns. This Settlement is binding upon and for the
benefit of the Settling Parties and their successors and assigns.

6.11 Ambiguities Neutrally Construed. This Settlement is the result of
negotiations among the Settling Parties and has been reviewed by each Settling Party and
its respective counsel. Accordingly, this Settlement shall be deemed to be the product of
each Settling Party, and no ambiguity shall be construed in favor of or against any Settling
Party.

6.12 Authorizations. Each person executing this Settlement represents and
warrants that he or she is duly authorized and empowered to act on behalf of, and to sign
for, the Settling Party for whom he or she has signed.

6.13 Requisite Waivers. The Commission’s approval of this Settlement shall
constitute the requisite grant of any waivers of any regulations as may be necessary to

permit the implementation of the provisions of this Settlement by its terms.



6.14 Rules of Construction. Except as otherwise expressly provided for in this
Settlement, the rules of interpretation and construction set forth below shall apply to this
Settlement:

6.14.1 All defined terms in the singular shall have the same meaning when
used in the plural and vice versa;

6.14.2 References to “includes,” “including,” and similar phrases, shall
mean “including without limitation.”

6.14.3 Unless otherwise indicated, references to “Sections” or “Articles”
refer to sections or articles in this Settlement.

6.15 Headings. The titles and headings of the various sections in this Settlement
are for reference purposes only. They are not to be construed or considered in interpreting
this Settlement, and they do not qualify, modify, or explain the effects of this Settlement.

6.16 Counterparts. This Settlement may be executed in one or more
counterparts, each of which shall be deemed to be an original and all of which together

shall be deemed to be one and the same instrument.
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WHEREFORE, the Settling Parties have caused their duly authorized representatives to execute

and attest to this Settlement.

/s/ Donald Bielak

By:

Date: March 10, 2025

Donald Bielak

Director, Interconnection Planning
on behalf of

PJM Interconnection, L.L.C.

By:__ /s/ Melissa Alfano

Date:_ March 10, 2025

Melissa Alfano

Senior Director Energy Markets and Counsel
on behalf of

SOLAR ENERGY INDUSTRIES
ASSOCIATION

By:__ /sl Emma Nix Simon

Date:  March 10, 2025

Emma Nix Simon

Director — Transmission Policy
on behalf of

EDF RENEWABLES, INC.
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/s/ Gabe Tabak

By:

Date:_ March 10, 2025

Gabe Tabak

Assistant General Counsel

on behalf of

AMERICAN CLEAN POWER
ASSOCIATION

/s/ Caitlin Marquis

By:

Date:_ March 10, 2025

Caitlin Marquis

Managing Director

on behalf of

ADVANCED ENERGY UNITED
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PJM Interconnection, L.L.C. )

EXPLANATORY STATEMENT TO OFFER OF SETTLEMENT
March 10, 2025

Pursuant to Rule 602(c)(1) of the Rules of Practice and Procedure of the Federal
Energy Regulatory Commission (“Commission”), 18 C.F.R. § 385.602(c)(1), PIM
Interconnection, L.L.C. (“PJM”), American Clean Power Association (“ACP”), Solar
Energy Industries Association (“SEIA”), Advanced Energy United (“Advanced Energy”
and, with ACP and SEIA, “Complainants”), and EDF Renewables, Inc. (“EDF”)
(collectively, “Settling Parties”) provide this Explanatory Statement to the concurrently
filed Offer of Settlement (“Settlement™),! which resolves all issues in this proceeding. The
Settling Parties are aware of no opposition to the Settlement.

I. DESCRIPTION OF THE SETTLEMENT

Article 1 (Background): Sections 1.1 through 1.3 describe the procedural history
in this proceeding and in Docket No. ER24-2045-000, concerning PJM’s filing to comply

with Order Nos. 2023 and 2023-A.2

! This Explanatory Statement is provided for informational purposes only. The terms of the Settlement are
controlling.

2 Improvements to Generator Interconnection Procedures and Agreements, Order No. 2023, 184 FERC
{1 61,054, limited order on reh’g, 185 FERC {61,063 (2023), order on reh’g & clarification, Order No. 2023-
A, 186 FERC 161,199 (2024), appeals pending, Petition for Review, Advanced Energy United v. FERC,
Nos. 23-1282, et al. (D.C. Cir. Oct. 6, 2023).



Article 2 (Settlement Effective Date): Article 2 defines the Settlement’s Effective
Date as the date the Commission issues an order approving the Settlement without
modification or condition, or an alternative date that is agreed to by the Settling Parties
pursuant to Article 5 in the event the Commission approval of the Settlement conditions or
modifies the Settlement.

Article 3 (Tariff Revisions): Article 3 provides for PJM submission through the
Settlement of pro forma Tariff records to revise certain provisions in Tariff, Part VII,
Subpart D, and Tariff, Part VIII, Subpart C, concerning Site Control evidence and changes
to project Sites at Decision Points I, 11, and 111, and in Tariff, Part IX, Subpart B, Appendix
2, section 3, concerning modification of facilities, as agreed among the Settling Parties.

Article 4 (Other Issues Resolved): Article 4 provides for EDF to file within five

business days of filing of the Settlement to withdraw from Docket No. ER24-2045-000
the portions of the EDF Comments and EDF Reply Comments in that docket identified
in Article 1.1 of the Settlement.

Article 5 (Modification or Condition of Settlement): Article 5 provides that the
terms and conditions of the Settlement are expressly contingent upon approval by the
Commission of the Settlement without material modification or condition. Article 5
specifies that the Settlement shall be deemed withdrawn and shall be null and void if the
Commission by order conditions its approval of the Settlement in a material manner or
requires material modification to the Settlement, unless the Settling Parties either accept
the Commission’s modifications and conditions or agree to modify the Settlement to

address or obviate the Commission’s concerns.



Article 6 (Miscellaneous Provisions): Article 6 contains various customary
provisions for settlements, including providing that: (i) neither the Settlement nor PJM’s
or any other Settling Party’s performance under the Settlement shall be deemed to be an
admission of any fact or of any liability; (ii) neither the Settling Parties nor the Commission
shall be deemed to have approved or otherwise consented to any ratemaking principle or
methodology or to any Tariff interpretation or modification, and the Commission’s
approval of the Settlement shall not constitute precedent and shall not be used as evidence
that a particular method is a “long standing practice” or a “settled practice”; (iii) nothing
contained in the Settlement shall be construed as affecting the right of any party unilaterally
to make an application to the Commission to modify prospectively, in whole or in part, the
Tariff pursuant to Federal Power Act sections 205 and 206, or to oppose any filing made
or action taken under Federal Power Act sections 205 and 206; (iv) the Settlement is subject
to the “public interest” standard of review, commonly referred to as the “Mobile Sierra”
standard of review,® for any changes to the terms of the Settlement unilaterally proposed
by any Settling Party, and to the most stringent standard permitted by law for any changes
to the Settlement proposed by any other person or entity, including the Commission; (V)
all settlement communications and discussions are privileged and not to be publicly
disclosed, without prejudice to the position of any party or participant making those
communications, and not to be used in this proceeding or otherwise except to the extent
necessary to enforce the terms of the Settlement; (vi) the Settlement constitutes the entire

agreement with regard to the matters addressed in the captioned proceedings, has been

3 See NRG Power Mktg. v. Me. Pub. Utils. Comm 'n, 558 U.S. 165 (2010); Morgan Stanley Cap. Grp. Inc. v.
Pub. Util. Dist. No. 1, 554 U.S. 527 (2008); United Gas Pipe Line Co. v. Mobile Gas Serv. Corp., 350 U.S.
332 (1956); FPC v. Sierra Pac. Power Co., 350 U.S. 348 (1956).



submitted as an integrated whole, and implies no right, duties, or other restrictions not
expressly set forth in the Settlement; (vii) no ambiguity will be construed in favor of or
against any Settling Party; and (viii) section headings are used in the Settlement solely for
convenience of reference and shall not be used to interpret or modify the terms of the
Settlement.

Il. POLICY AND OTHER ISSUES ARISING UNDER THE SETTLEMENT

Consistent with Commission policy, the Settling Parties address policy and other
issues arising under the Settlement.*

1. Does the settlement affect other pending cases?

Only one pending proceeding is affected by the Settlement, and that proceeding, in
Docket No. ER24-2045-000, only to the extent that EDF will, as a consequence of the
Settlement, withdraw certain portions of its pleadings in that proceeding related to the
subject matter of the Settlement.

2. Does the settlement involve issues of first impression?

The Settlement involves no issues of first impression.

3. Does the settlement depart from Commission precedent?

The Settlement does not depart from Commission precedent.

4 The Amended Notice to the Public on Information to Be Provided with Settlement Agreements and Guidance
on the Role of Settlement Judges requires parties submitting settlement agreements to address four questions:
“(a) Does the settlement affect other pending cases; (b) Does the settlement involve issues of first impression;
(c) Does the settlement depart from Commission precedent . . .; and (d) Does the settlement seek to impose
a standard of review other than the ordinary just and reasonable standard with respect to any changes to the
settlement that might be sought by either a third party or the Commission acting sua sponte.” Amended Notice
to the Public on Information to Be Provided with Settlement Agreements and Guidance on the Role of
Settlement Judges, Notice to the Public, at P 2 (Dec. 15, 2016).



4. Does the settlement seek to impose a standard of review other than the
ordinary just and reasonable standard with respect to any changes to the
settlement that might be sought by either a third party or the Commission
acting sua sponte?

Yes. Section 6.4 of the Settlement sets the standard of review for any proposed
changes to the terms of the Settlement sought by any person or entity other than a Settling
Party, including the Commission acting sua sponte, as the most stringent standard
permitted by law.

I1l.  CONCLUSION

For the reasons set forth above, the Settling Parties respectfully request that the

Commission issue an order approving the Settlement without change or condition.



Attachment A

Pro Forma Revisions to the
PJM Open Access Transmission Tariff

(Marked/Redline Format)



Requirements

Tariff, Part VII, Subpart D, section 309

Decision Point 1

The Decision Point I shall commence on the first Business Day immediately following
the end of Phase I. New Service Requests that are studied in Phase I will enter Decision
Point I. Before the close of the Decision Point I, Project Developer or Eligible Customer
shall choose either to remain in the Cycle subject to the terms set forth below, or to
withdraw its New Service Request.

1.

For a New Service Request to remain in the Cycle, it must either proceed as set
forth immediately below, or, if Transmission Provider determines a New Service
Request qualifies to accelerate to a final interconnection related agreement (from
Tariff, Part IX), such New Service Request must meet the requirements set forth
below in Tariff, Part VII, Subpart D, section 309(A)(2) (acceleration provisions).

a.

For a New Service Request that is not otherwise eligible to accelerate to a
final interconnection related agreement (from Tariff, Part IX) to remain in
the Cycle, Transmission Provider must receive from the Project Developer
or Eligible Customer all of the following required elements before the
close of Decision Point I:

1. The applicable Readiness Deposit No. 2

(a)

(b)

(©)

The Decision Point I Readiness Deposit No. 2 is to be paid
cumulatively, i.e., in addition to the Readiness Deposit No.
1 that was submitted with the New Service Request at the
Application Phase. The Decision Point I Readiness
Deposit No. 2 will be calculated by the Transmission
Provider during Phase I, and shall not be reduced or
refunded based upon subsequent New Service Request
modifications or cost allocation changes.

At Decision Point I, the Readiness Deposit No. 2 required
shall be an amount equal to:

(1) the greater of (i) 10 percent of the cost allocation for
the Network Upgrades as calculated in Phase I or
(i1) the Readiness Deposit No. 1 paid by the Project
Developer with its New Service Request during the
Application Phase; minus

(i1) the Readiness Deposit No. 1 amount paid by the
Project Developer with its New Service Request
during the Application Phase

The Readiness Deposit No. 2 amount due can be zero, but
cannot be a negative number (i.e., there will not be any



refunded amounts associated with Readiness Deposit No.
2).

Project Developers must provide evidence of Site Control that is in
accordance with the Site Control rules set forth above in Tariff, Part VII,
Subpart A, section 302, and is also in accordance with the following
additional specifications:

1. Generating Facility or Merchant Transmission Facility Site Control
evidence for an additional one-year term beginning from last day
of the relevant Cycle, Phase 1.

(a) Such Site Control evidence shall be—identical—to—the

Grenperatine-Facthitv-or-Merchant-Fransmission-Facthity-Site
the—Application—Phase,—and—shall—continue to cover 10

percent of the Generating Facility or Merchant
Transmission Facility Site, including the location of the
high-voltage side of the Generating Facility’s main power
transformer(s). _Any modifications to Site Control must
adhere to Tariff, Part VII, Subpart D, section 309(B)(5)
(Generating Facility or Merchant Transmission Facility Site

Changes).

(b) Interconnection Facilities (to the Point of Interconnection)
Site Control evidence for a one-year term beginning from
the last day of the relevant Cycle, Phase 1.

(1) Such Site Control evidence shall cover 50 percent
of the linear distance for the identified required
Interconnection Facilities associated with a New
Service Request.

(c) If applicable, Interconnection Switchyard Site Control
evidence for a one-year term beginning from the last day of
the relevant Cycle, Phase 1.

(1) Such Site Control evidence shall cover 50 percent
of the acreage required for the identified required
Interconnection Switchyard facilities associated
with a New Service Request.

For a Project Developer that has submitted a Transmission Interconnection
Request, Project Developer shall provide evidence acceptable to the
Transmission Provider that Project Developer has submitted and
maintained a valid corresponding interconnection request with any
required adjacent Control Area(s) in which it is interconnecting or is
required to interconnect with as part of such Transmission Interconnection
Request. Project Developer shall maintain its interconnection request
positions with such adjacent Control Area(s) throughout the entire PJM



Transmission Interconnection Request process for the relevant PJM
Transmission Interconnection Request. If Project Developer fails to
maintain its interconnection request positions with such adjacent Control
Area(s) throughout the entire PJM Transmission Interconnection Request
process for the relevant PJM Transmission Interconnection Request, the
relevant PJM Transmission Interconnection Request shall be deemed to be
terminated and withdrawn, and will be removed from the Cycle.

d. Evidence of air and water permits (if applicable)

e. For state-level, non-jurisdictional interconnection projects, evidence of
participation in the state-level interconnection process with the applicable
entity.

f. Submission of New Service Request data for Phase II System Impact
Study.

g. If Project Developer or Eligible Customer fails to submit all of the criteria

in (a) through (f) above, before the close of the Decision Point I Phase,
Project Developer’s or Eligible Customer’s New Service Request shall be
deemed terminated and withdrawn.

h. If Project Developer or Eligible Customer submits all elements in (a)
through (f) above, then, at the close of the Decision Point I, Transmission
Provider will begin the deficiency review of the elements set forth in (b)
through (e) above, as follows:

1. Transmission Provider will exercise Reasonable Efforts to inform
Project Developer or Eligible Customer of deficiencies within 10
Business Days after the close of Decision Point I.

ii. Project Developer or Eligible Customer then has five Business
Days to respond to Transmission Provider’s deficiency
determination.

iil. Transmission Provider then will exercise Reasonable Efforts to

review Project Developer’s or Eligible Customer’s response within
10 Business Days, and then will either terminate and withdraw the
New Service Request, or include the New Service Request in
Phase II.

iv. Transmission Provider’s review of the above required elements
may run co-extensively with Phase II.

Acceleration at Decision Point I. Only New Service Requests that have no cost
allocation for Network Upgrades and do not require further studies are eligible for
acceleration. Upon completion of the Phase I System Impact Study, Transmission
Provider may accelerate treatment of such New Service Request.



For (i) a jurisdictional project that qualifies to accelerate, or (ii) a non-
jurisdictional project that qualifies to accelerate and which retains a fully
executed state level interconnection agreement with the applicable entity,
to remain in the Cycle, Transmission Provider must receive from the
Project Developer all of the following required elements before the close
of Decision Point I:

1.

ii.

1il.

Security

(a) Security shall be calculated for New Service Requests
based upon Network Upgrades costs allocated pursuant to
the Phase I System Impact Study Results.

Notification in writing that Project Developer or Eligible Customer
elects to proceed to a final agreement with respect to its New
Service Request

Project Developer must provide evidence of Site Control that is in
accordance with the Site Control rules set forth above in Tariff,
Part VII, Subpart A, section 302, and is also in accordance with the
following additional specifications:

(a) Generating Facility or Merchant Transmission Facility Site
Control evidence for an additional one-year term beginning
from last day of the relevant Cycle, Phase I.

(1) Such Site Control evidence shall be identical to the
Generating Facility or Merchant Transmission
Facility Site Control evidence submitted for a New
Service Request in the Application Phase, and shall
continue to cover 100 percent of the Generating
Facility Site, including the location of the high-
voltage side of the Generating Facility’s main
power transformer(s).

(b) Interconnection Facilities (to the Point of Interconnection)
Site Control evidence for a one-year term beginning from
the last day of the relevant Cycle, Phase I.

(1) Such Site Control evidence shall cover 100 percent
of the linear distance for the identified required
Interconnection Facilities associated with a New
Service Request.

(c) Interconnection Switchyard, if applicable, Site Control
evidence for a one-year term beginning from the last day of
the relevant Cycle, Phase 1.

(1) Such Site Control evidence shall cover 100 percent
of the acreage required identified required



Interconnection Switchyard associated with a New
Service Request.

iv. If Project Developer fails to produce all required Site Control
evidence in accordance with the Site Control rules set forth in
Tariff, Part VII, Subpart A, section 302, and in accordance with (i),
(i1) and (ii1) above, then Project Developer must provide evidence
acceptable to Transmission Provider demonstrating that Project
Developer is in negotiations with appropriate entities to meet the
Site Control rules set forth in Tariff, Part VII, Subpart A, section
302, and in accordance with (i), (i) and (iii) above.

(a) If Transmission Provider determines that the evidence of
such negotiations is acceptable, then Transmission Provider
shall add a condition precedent in the New Service Request
final interconnection related agreement (from Tariff, Part
IX) requiring that within 180 days from the effective date
of such final agreement, all required Site Control evidence
in accordance with the Site Control rules set forth in Tariff,
Part VII, Subpart A, section 302, and in accordance with
(1), (i1) and (iii) above, shall be met or, otherwise, such
agreement shall automatically be deemed terminated and
cancelled, and the related New Service Request shall
automatically be deemed terminated and withdrawn from
the Cycle.

(1) Such condition precedent shall not be
extended under any circumstances for any
reason.

Project Developer must provide evidence that it has: (i) entered a fuel
delivery agreement and water agreement, if necessary, and that it controls
any necessary rights-of-way for fuel and water interconnections; (ii)
obtained any necessary local, county, and state site permits; and (iii)
signed a memorandum of understanding for the acquisition of major
equipment.

For a Project Developer that has submitted a Transmission Interconnection
Request, Project Developer shall provide evidence acceptable to the
Transmission Provider that Project Developer has submitted and
maintained a valid corresponding interconnection request with any
required adjacent Control Area(s) in which it is interconnecting or is
required to interconnect with as part of such Transmission Interconnection
Request. Project Developer shall maintain its interconnection request
positions with such adjacent Control Area(s) throughout the entire PJM
Transmission Interconnection Request process for the relevant PJM
Transmission Interconnection Request. If Project Developer fails to
maintain its interconnection request positions with such adjacent Control
Area(s) throughout the entire PJM Transmission Interconnection Request



process for the relevant PJM Transmission Interconnection Request, the
relevant PJM Transmission Interconnection Request shall be deemed to be
terminated and withdrawn, and will be removed from the Cycle.

d. For a non-jurisdictional project, evidence of a fully executed state level
interconnection agreement with the applicable entity.

e. If Project Developer or Eligible Customer fails to submit all of the criteria
in (a) through (d) above (noting the exception provided for Site Control),
before the close of the Decision Point I Phase, Project Developer’s or
Eligible Customer’s New Service Request shall be deemed terminated and
withdrawn.

f. If Project Developer or Eligible Customer subject to Acceleration at
Decision Point I submits all elements in (a) through (d) above, then, at the
close of the Decision Point I, Transmission Provider will begin the
deficiency review of the elements set forth in (a) through (d) above, as
follows:

1. Transmission Provider will exercise Reasonable Efforts to inform
Project Developer or Eligible Customer of deficiencies within 10
Business Days after the close of Decision Point 1.

ii. Project Developer or Eligible Customer then has five Business
Days to respond to Transmission Provider’s deficiency
determination.

iii. Transmission Provider then will exercise Reasonable Efforts to

review Project Developer’s or Eligible Customer’s response within
10 Business Days, and then will either terminate and withdraw the
New Service Request, or proceed to a final interconnection related
agreement (from Tariff, Part IX). The final interconnection related
agreement shall be negotiated and issued in accordance with the
rules set forth in Tariff, Part VII, Subpart D, section 314.

For a New Service Request for a non-jurisdictional project that qualifies to
accelerate to a final interconnection related agreement (from Tariff, Part [X) but
which has not yet secured a fully executed state level interconnection agreement
with the applicable entity before the close of Decision Point I to remain in the
Cycle, Transmission Provider must receive from the Project Developer all of the
following required elements, before the close of Decision Point I1I:

a. Security. Security shall be calculated for New Service Requests based
upon Network Upgrades costs allocated pursuant to the Phase I System
Impact Study Results.

b. Notification in writing that Project Developer elects to proceed to a final

agreement with respect to its New Service Request



Evidence of Site Control that is in accordance with the Site Control rules
set forth above in Tariff, Part VII, Subpart A, section 302, and is also in
accordance with the following additional specifications:

1.

ii.

iii.

1v.

Generating Facility Site Control evidence is required to be
maintained for an additional term beginning from last day of the
relevant Cycle, Phase I that extends through full execution date of
the relevant state level interconnection agreement with the
applicable entity, plus one year beyond such full execution date of
the relevant state level interconnection agreement with the
applicable entity.

(a) Such Site Control evidence shall be identical to the
Generating Facility Site Control evidence submitted for a
New Service Request in the Application Phase, and shall
continue to cover 100 percent of the Generating Facility
Site, including the location of the high-voltage side of the
Generating Facility’s main power transformer(s).

Interconnection Facilities (to the Point of Interconnection) Site
Control evidence is required to be maintained for a term beginning
from last day of the relevant Cycle, Phase I that extends through
full execution date of the relevant state level interconnection
agreement with the applicable entity, plus one year beyond such
full execution date of the relevant state level interconnection
agreement with the applicable entity.

(a) Such Site Control evidence shall cover 100 percent of the
linear distance for the identified required Interconnection
Facilities associated with a New Service Request.

Interconnection Switchyard, if applicable, Site Control evidence is
required to be maintained for a term beginning from last day of the
relevant Cycle, Phase I that extends through full execution date of
the relevant state level interconnection agreement with the
applicable entity, plus one year beyond such full execution date of
the relevant state level interconnection agreement with the
applicable entity.

(a) Such Site Control evidence shall cover 100 percent of the
acreage required for the identified required Interconnection
Switchyard associated with a New Service Request.

PJM may request evidence of the required Site Control at any point
beginning from last day of the relevant Cycle, Phase I through a
date that extends one year beyond the full execution date of the
relevant state level interconnection agreement with the applicable
entity



V. If Project Developer fails to produce all required Site Control
evidence in accordance with the Site Control rules set forth in
Tariff, Part VII, Subpart A, section 302, and in accordance with (i),
(i1) and (iii) above, then Project Developer must provide evidence
acceptable to Transmission Provider demonstrating that Project
Developer is in negotiations with appropriate entities to meet the
Site Control rules set forth in Tariff, Part VII, Subpart A, section
302, and in accordance with (i), (ii) and (iii) above.

(a) If Transmission Provider determines that the evidence of
such negotiations is acceptable, then Transmission Provider
shall add a condition precedent in the New Service Request
final interconnection related agreement (from Tariff, Part
IX) requiring that within 180 days from the effective date
of such final agreement, all required Site Control evidence
in accordance with the Site Control rules set forth in Tariff,
Part VII, Subpart A, section 302, and in accordance with
(1), (i1) and (iii) above, shall be met or, otherwise, such
agreement shall automatically be deemed terminated and
cancelled, and the related New Service Request shall
automatically be deemed terminated and withdrawn from
the Cycle.

(1) Such condition precedent shall not be extended
under any circumstances for any reason.

For a Project Developer that has submitted a Transmission Interconnection
Request, Project Developer shall provide evidence acceptable to the
Transmission Provider that Project Developer has submitted and
maintained a valid corresponding interconnection request with any
required adjacent Control Area(s) in which it is interconnecting or is
required to interconnect with as part of such Transmission Interconnection
Request. Project Developer shall maintain its interconnection request
positions with such adjacent Control Area(s) throughout the entire PJM
Transmission Interconnection Request process for the relevant PJM
Transmission Interconnection Request. If Project Developer fails to
maintain its interconnection request positions with such adjacent Control
Area(s) throughout the entire PJM Transmission Interconnection Request
process for the relevant PJM Transmission Interconnection Request, the
relevant PJM Transmission Interconnection Request shall be deemed to be
terminated and withdrawn, and will be removed from the Cycle

Evidence of a fully executed state level Interconnection Agreement with
the applicable entity

Project Developer must provide evidence that it has: (i) entered a fuel
delivery agreement and water agreement, if necessary, and that it controls
any necessary rights-of-way for fuel and water interconnections; (ii)
obtained any necessary local, county, and state site permits; and (iii)



signed a memorandum of understanding for the acquisition of major
equipment.

If Project Developer fails to submit all of the criteria in (a) through (f)
above (noting the exception provided for Site Control), before the close of
the Decision Point III Phase, Project Developer’s New Service Request
shall be deemed terminated and withdrawn.

When Project Developer meets all of the requirements above, then, at the
point at which the last required piece of evidence as set forth in (a)
through (f) above was submitted, Transmission Provider will begin the
deficiency review of the elements set forth in (a) through (f) above, as
follows:

1. Transmission Provider will exercise Reasonable Efforts to inform
Project Developer of deficiencies within 10 Business Days after
the close of Decision Point 1.

ii. Project Developer then has five Business Days to respond to
Transmission Provider’s deficiency determination.

1il. Transmission Provider then will exercise Reasonable Efforts to
review Project Developer’s response within 10 Business Days, and
then will either terminate and withdraw the New Service Request,
or proceed to a final interconnection related agreement (from
Tariff, Part IX). The final interconnection related agreement shall
be negotiated and issued in accordance with the rules set forth in
Tariff, Part VII, Subpart D, section 314.

4. New Service Request Withdraw or Termination at Decision Point I

a.

A Project Developer or Eligible Customer may withdraw its New Service
Request during Decision Point I. If the Project Developer or Eligible
Customer elects to withdraw its New Service Request during Decision
Point I, the Transmission Provider must receive before the close of the
Decision Point I Phase written notification from the Project Developer or
Eligible Customer of Project Developer’s or Eligible Customer’s decision
to withdraw its New Service Request.

Transmission Provider may deem a New Service Request terminated and
withdrawn for failing to meet any of the Decision Point I requirements, as
set forth in this Tariff, Part VII, Subpart D, section 309.

If a New Service Request is either withdrawn or deemed terminated and
withdrawn, it will be removed from the relevant Cycle, and Readiness
Deposits and Study Deposits will be disbursed as follows:

1. For Readiness Deposits:

(a) At the conclusion of Transmission Provider’s deficiency
review for Decision Point I or upon voluntary withdrawal



B.

of a New Service Request, refund to the Project Developer
or Eligible Customer 50 percent of Readiness Deposit No.
1 paid by the Project Developer or Eligible Customer with
its New Service Request during the Application Phase, and
100 percent of Readiness Deposit No. 2 paid by the Project
Developer or Eligible Customer during this Decision Point
I. Notwithstanding the preceding, Project Developers or
Eligible Customers in Transition Cycle # 1 will be refunded
100 percent of Readiness Deposit No. 1 paid by the Project
Developer or Eligible Customer with its New Service
Request provided pursuant to Tariff, Part VII, Subpart C,
section 306(A)(5)(b), and 100 percent of the Readiness
Deposit No. 2 paid by the Project Developer or Eligible
Customer during this Decision Point I; and

(b) At the conclusion of the Cycle, Project Developers or
Eligible Customers will be refunded up to 50 percent of
Readiness Deposit No. 1 pursuant to Tariff, Part VII,
Subpart A, section 301(A)(3).

il. At the conclusion of Transmission Provider’s deficiency review for
Decision Point I, Project Developers or Eligible Customers will be
refunded up to 90 percent of their Study Deposit submitted with
their New Service Request during the Application Phase, less any
actual costs.

New Service Request Modification Requests at Decision Point I

1.

Project Developer or Eligible Customer may not request a modification that is not
expressly allowed. To the extent Project Developer or Eligible Customer desires
a modification that is not expressly allowed, Project Developer or Eligible
Customer must withdraw its New Service Request and resubmit the New Service
Request with the proposed modification in a subsequent Cycle.

Reductions in Maximum Facility Output and/or Capacity Interconnection Rights.
Project Developer may reduce the previously requested New Service Request
Maximum Facility Output and/or Capacity Interconnection Rights values, up to
100 percent of the requested amount

Fuel Changes. The fuel type specified in the New Service Request may not be
changed or modified in any way for any reason, except that for New Service
Requests that involve multiple fuel types, removal of a fuel type through these
reduction rules will not constitute a fuel type change.

Point of Interconnection.

a. The Point of Interconnection must be finalized before the close of the
Decision Point I Phase.



1. Project Developer may only move the location of the Point of
Interconnection 1) along the same segment of transmission line, as
defined by the two electrical nodes located on the transmission line
as modeled in the Phase I Base Case Data, or 2) move the location
of the Point of Interconnection to a different breaker position
within the same substation, subject to Transmission Owner review
and approval. Project Developer may not modify its Point of
Interconnection to/from a transmission line from/to a direct
connection into a substation.

(a) Project Developer must notify Transmission Provider in
writing of any changes to its Point of Interconnection prior
to the close of Decision Point I. No modifications to the
Point of Interconnection will be accepted for any reason
after the close of Decision Point 1.

Generating Facility or Merchant Transmission Facility Site Changes

Project Developer may specify a change to the project Site that was previously

submitted in the Application Phase only if:

b———Tthe initial Site and the proposed Site are adjacent parcels or evidence of

be.

easements between locations is provided; and-

Such Site Control is subject to the verification procedures set forth in
Tariff, Subpart D, section 309(A)(2)(c) (Decision Point I Site Control
verification).

Demonstration of Site Control as to parcels submitted in the Application Phase

that are no longer utilized in the Site is not required.

Equipment Changes

a.

During Decision Point I, Project Developer may modify its
Interconnection Request for updated equipment data. Project Developer
shall submit machine modeling data as specified in the PJM Manuals
before the close of Decision Point I.



Tariff, Part VII, Subpart D, section 311
Decision Point 11

Requirements

Decision Point II shall commence on the first Business Day immediately following the
end of Phase II. New Service Requests that are studied in Phase II will enter Decision
Point II. Before the close of Decision Point II, Project Developer or Eligible Customer
shall choose either to remain in the Cycle subject to the terms set forth below, or to
withdraw its New Service Request.

1. For a New Service Request to remain in the Cycle, it must either proceed as set
forth immediately below, or, if Transmission Provider determines a New Service
Request qualifies to accelerate to a final interconnection related agreement (from
Tariff, Part IX), such new Service Request must meet the requirements set forth
below in Tariff, Part VII, Subpart D, section 311(A)(2)(d).

a. For a New Service Request that is not otherwise eligible to accelerate to a
final interconnection related agreement (from Tariff, Part IX) to remain in
the Cycle, Transmission Provider must receive from the Project Developer
or Eligible Customer all of the following required elements before the
close of Decision Point II:

b. The applicable Readiness Deposit No. 3

1. The Decision Point II Readiness Deposit No. 3 to be paid
cumulatively, i.e., in addition to the Readiness Deposit No. 1 that
was submitted with the New Service Request at the Application
Phase, and the Readiness Deposit No. 2 that was submitted at
Decision Point I. The Decision Point II Readiness Deposit No. 3
will be calculated by the Transmission Provider during Phase II,
and shall not be reduced or refunded based upon subsequent New
Service Request modifications or cost allocation changes.

il. The Decision Point II Readiness Deposit No. 3 required amount
shall be an amount equal to the greater of:

(a) (1) 20 percent of the cost allocation for the Network
Upgrades as calculated in Phase II or (ii) the Readiness
Deposit No. 1 paid by the Project Developer or Eligible
Customer with its New Service Request during the
Application Phase plus the Readiness Deposit No. 2 paid
by the Project Developer or Eligible Customer with its New
Service Request during Decision Point [; minus

(b) the Readiness Deposit No. 1 amount paid by the Project
Developer with its New Service Request during the
Application Phase, plus the Readiness Deposit No. 2
amount paid by the Project Developer or Eligible Customer
with its New Service Request during Decision Point 1.



iii. The Readiness Deposit No. 3 amount due can be zero, but cannot
be a negative number (i.e., there will not be any refunded amounts
associated with Readiness Deposit No. 3).

C. Notification in writing that Project Developer or Eligible Customer elects
to exercise the Option to Build for Stand Alone Network Upgrades
identified with respect to its New Service Request

d. Evidence of Site Control. There are no Site Control evidentiary
requirements at Decision Point II.

e. Evidence of air and water permits (if applicable)

f. For state-level, non-jurisdictional interconnection projects, evidence of
participation in the state-level interconnection process with the applicable
entity.

g. Submission of New Service Request Data for Phase II System Impact
Study data.

h. Evidence that Project Developer or Eligible Customer entered into a fully

executed Affected System Study Agreement, if applicable to its New
Service Request by the later of Decision Point II or 60 days after
notification from Transmission Provider that an Affected System Study
Agreement is required.

1. For a Project Developer that has submitted a Transmission Interconnection
Request, Project Developer shall provide evidence acceptable to the
Transmission Provider that Project Developer has submitted and
maintained a valid interconnection request with the adjacent Control
Area(s) in which it is interconnecting. Project Developer shall maintain its
queue position(s) with such adjacent Control Area(s) throughout the entire
PJM Transmission Interconnection Request process for the relevant PJIM
Transmission Interconnection Request. If Project Developer fails to
maintain its queue position(s) with such adjacent Control Area(s)
throughout the entire PJM Transmission Interconnection Request process
for the relevant PJM Transmission Interconnection Request, the relevant
PJM Transmission Interconnection Request shall be deemed to be
terminated and withdrawn.

] If Project Developer or Eligible Customer fails to submit all of the criteria
in (b) through (i) above, before the close of Decision Point II, Project
Developer’s or Eligible Customer’s New Service Request shall be deemed
terminated and withdrawn.

If Project Developer or Eligible Customer submits all elements in (b) through (i)
above, then, at the close of the Decision Point II, Transmission Provider will
begin the deficiency review of the elements set forth in (b) through (i) above, as
follows:



Transmission Provider will exercise Reasonable Efforts to inform Project
Developer or Eligible Customer of deficiencies within 10 Business Days
after the close of Decision Point II.

Project Developer or Eligible Customer then has five Business Days to
respond to Transmission Provider’s deficiency determination.

Transmission Provider then will exercise Reasonable Efforts to review
Project Developer’s or Eligible Customer’s response within 10 Business
Days, and then will either terminate and withdraw the New Service
Request, or include the New Service Request in Phase III.

1. Transmission Provider’s review of the above required elements
may run co-extensively with Phase III.

Acceleration at Decision Point II. Only New Service Requests that have
no cost allocation for Network Upgrades and do not require further studies
are eligible for acceleration. Upon completion of the Phase II System
Impact Study, Transmission Provider may accelerate treatment of such
New Service Request.

1. For (i) a jurisdictional project that qualifies to accelerate, or (ii) a
non-jurisdictional project that qualifies to accelerate and which
retains a fully executed state level interconnection agreement with
the applicable entity, to remain in the Cycle, Transmission
Provider must receive from the Project Developer or Eligible
Customer all of the following required elements before the close of
Decision Point II:

(a) Security

(1) Security shall be calculated for New Service
Requests based upon Network Upgrades costs
allocated pursuant to the Phase II System Impact
Study Results.

(b) Notification in writing that Project Developer or Eligible
Customer elects to proceed to a final agreement with
respect to its New Service Request

() Evidence of Site Control that is in accordance with the Site
Control rules set forth above in Tariff, Part VII, Subpart A,
section 302, and is also in accordance with the following
additional specifications:

(1) Generating Facility or Merchant Transmission
Facility Site Control evidence for an additional one-
year term beginning from last day of the relevant
Cycle, Phase II.



(1) Such Site Control evidence shall be identical
to the Generating Facility or Merchant
Transmission Facility Site Control evidence
submitted for a New Service Request in the
Application Phase, and shall continue to
cover 100 percent of the Generating Facility
Site, including the location of the high-
voltage side of the Generating Facility’s
main power transformer(s).

(11) Interconnection  Facilities (to the Point of
Interconnection) Site Control evidence for a one-
year term beginning from the last day of the
relevant Cycle, Phase II.

(1) Such Site Control evidence shall cover 100
percent of the linear distance for identified
required Interconnection Facilities
associated with a New Service Request.

(iii))  If applicable, Interconnection Switchyard Site
Control evidence for a one-year term beginning
from the last day of the relevant Cycle, Phase II.

(1) Such Site Control evidence shall cover 100
percent of the acreage required for the

identified required Interconnection
Switchyard associated with a New Service
Request.

If Project Developer fails to produce all required Site Control evidence in
accordance with the Site Control rules set forth in Tariff, Part VII, Subpart
A, section 302, and in accordance with Tariff, Part VII, Subpart D, section
311(A)(2)(d)(i), (i1) and (iii) above, then Project Developer must provide
evidence acceptable to Transmission Provider demonstrating that Project
Developer is in negotiations with appropriate entities to meet the Site
Control rules set forth in Tariff, Part VII, Subpart A, section 302, and in
accordance with Tariff, Part VII, Subpart D, section 311(A)(2)(d)(1), (ii)
and (iii) above.

1.

If Transmission Provider determines that the evidence of such
negotiations is acceptable, then Transmission Provider shall add a
condition precedent in the New Service Request final
interconnection related agreement (from Tariff, Part IX) requiring
that within 180 days from the effective date of such final
agreement, all required Site Control evidence in accordance with
the Site Control rules set forth in Tariff, Part VII, Subpart A,
section 302, and in accordance with Tariff, Part VII, Subpart D,
section 311(A)(2)(d)(1), (i1) and (iii) above, shall be met or,



otherwise, such agreement shall automatically be deemed
terminated and cancelled, and the related New Service Request
shall automatically be deemed terminated and withdrawn from the

Cycle.
(a)

(b)

(©)

(d)

(e)

Such condition precedent shall not be extended under any
circumstances for any reason.

Project Developer must provide evidence that it has: (1)
entered a fuel delivery agreement and water agreement, if
necessary, and that it controls any necessary rights-of-way
for fuel and water interconnections; (ii) obtained any
necessary local, county, and state site permits; and (iii)
signed a memorandum of understanding for the acquisition
of major equipment.

For a Project Developer that has submitted a Transmission
Interconnection Request, Project Developer shall provide
evidence acceptable to the Transmission Provider that
Project Developer has submitted and maintained a valid
corresponding interconnection request with any required
adjacent Control Area(s) in which it is interconnecting or is
required to interconnect with as part of such Transmission
Interconnection Request. Project Developer shall maintain
its interconnection request positions with such adjacent
Control Area(s) throughout the entire PJM Transmission
Interconnection Request process for the relevant PJM
Transmission Interconnection Request. If Project
Developer fails to maintain its interconnection request
positions with such adjacent Control Area(s) throughout the
entire PJM Transmission Interconnection Request process
for the relevant PJM Transmission Interconnection
Request, the relevant PJM Transmission Interconnection
Request shall be deemed to be terminated and withdrawn,
and will be removed from the Cycle.

For a non-jurisdictional project, evidence of a fully
executed state level interconnection agreement with the
applicable entity.

If Project Developer or Eligible Customer fails to submit
all of the criteria in Tariff, Part VII, Subpart D, section
311(A)(2)(e)(1)(a) through (d) above (noting the exception
provided for Site Control), before the close of Decision
Point II, Project Developer’s or Eligible Customer’s New
Service Request shall be deemed terminated and
withdrawn.



®

(2

(h)

(1)

W)

If Project Developer or Eligible Customer submits all
elements in Tariff, Part VII, Subpart D, section
311(A)(2)(e)(i)(a) through (d) above, then, at the close of
the Decision Point II, Transmission Provider will begin the
deficiency review of the elements set forth in Tariff, Part
VII, Subpart D, section 311(A)(2)(e)(i)(a) through (d)
above, as follows:

(1) Transmission Provider will exercise Reasonable
Efforts to inform Project Developer or Eligible
Customer of deficiencies within 10 Business Days
after the close of Decision Point 1.

(1)  Project Developer or Eligible Customer then has
five Business Days to respond to Transmission
Provider’s deficiency determination.

(ii1))  Transmission Provider then will exercise
Reasonable Efforts to review Project Developer’s or
Eligible Customer’s response within 10 Business
Days, and then will either terminate and withdraw
the New Service Request, or proceed to a final
interconnection related agreement (from Tariff, Part
IX). The final interconnection related agreement
shall be negotiated and issued in accordance with
the rules set forth in Tariff, Part VII, Subpart D,
section 314.

For a New Service Request for a non-jurisdictional project
that qualifies to accelerate to a final interconnection related
agreement (from Tariff, Part IX) but which has not yet
secured a fully executed state level interconnection
agreement with the applicable entity before the close of
Decision Point II to remain in the Cycle, Transmission
Provider must receive from the Project Developer all of the
following required elements, before the close of Decision
Point III:

Security. Security shall be calculated for New Service
Requests based upon Network Upgrades costs allocated
pursuant to the Phase II System Impact Study Results.

Notification in writing that Project Developer elects to
proceed to a final agreement with respect to its New
Service Request

Evidence of Site Control that is in accordance with the Site
Control rules set forth above in Tariff, Part VII, Subpart A,



section 302, and is also in accordance with the following
additional specifications:

(1)

(i)

(iii)

Generating Facility Site Control evidence is
required to be maintained for an additional term
beginning from last day of the relevant Cycle, Phase
II that extends through full execution date of the
relevant state level interconnection agreement with
the applicable entity, plus one-year beyond such full
execution date of the relevant state level
interconnection agreement with the applicable
entity.

(1) Such Site Control evidence shall be identical
to the Generating Facility Site Control
evidence submitted for a New Service
Request in the Application Phase, and shall
continue to cover 100 percent of the
Generating Facility Site, including the
location of the high-voltage side of the
Generating  Facility’s main  power
transformer(s).

Interconnection Facilities (to the Point of
Interconnection) Site Control evidence is required
to be maintained for a term beginning from last day
of the relevant Cycle, Phase II that extends through
the full execution date of the relevant state level
interconnection agreement with the applicable
entity, plus one year beyond such full execution
date of the relevant state level interconnection
agreement with the applicable entity.

(1) Such Site Control evidence shall cover 100
percent of linear distance for the identified
required Interconnection Facilities
associated with a New Service Request.

Interconnection Switchyard, if applicable, Site
Control evidence is required to be maintained for a
term beginning from last day of the relevant Cycle,
Phase II that extends through full execution date of
the relevant state level interconnection agreement
with the applicable entity, plus one year beyond
such full execution date of the relevant state level
interconnection agreement with the applicable
entity.



(iv)

(1) Such Site Control evidence shall cover 100
percent of acreage required for the identified
required Interconnection Switchyard
associated with a New Service Request.

PJM may request evidence of the required Site
Control at any point beginning from last day of the
relevant Cycle, Phase II through a date that extends
one year beyond the full execution date of the
relevant state level interconnection agreement with
the applicable entity

If Project Developer fails to produce all required
Site Control evidence in accordance with the Site
Control rules set forth in Tariff, Part VII, Subpart A,
section 302, and in accordance with Tariff, Part VII,
Subpart D, section 311(A)(2)(j)(1), (i) and (iii)
above, then Project Developer must provide
evidence acceptable to Transmission Provider
demonstrating that Project Developer 1is in
negotiations with appropriate entities to meet the
Site Control rules set forth in Tariff, Part VII,
Subpart A, section 302, and in accordance with
Tariff, Part VII, Subpart D, section 311(A)(2)(j)(1),
(i1) and (iii) above.

(1) If Transmission Provider determines that the
evidence of such negotiations is acceptable,
then Transmission Provider shall add a
condition precedent in the New Service
Request final interconnection related
agreement (from Tariff, Part IX) requiring
that within 180 days from the effective date
of such final agreement, all required Site
Control evidence in accordance with the Site
Control rules set forth in Tariff, Part VII,
Subpart A, section 302, and in accordance
with Tariff, Part VII, Subpart D, section
311(A)2)(§)(1), (i1) and (iii) above, shall be
met or, otherwise, such agreement shall
automatically be deemed terminated and
cancelled, and the related New Service
Request shall automatically be deemed
terminated and withdrawn from the Cycle.

(1.a) Such condition precedent shall not
be extended under any circumstances
for any reason.



(k)

)

(m)

(n)

(0)

For a Project Developer that has submitted a Transmission
Interconnection Request, Project Developer shall provide
evidence acceptable to the Transmission Provider that
Project Developer has submitted and maintained a valid
corresponding interconnection request with any required
adjacent Control Area(s) in which it is interconnecting or is
required to interconnect with as part of such Transmission
Interconnection Request. Project Developer shall maintain
its interconnection request positions with such adjacent
Control Area(s) throughout the entire PJIM Transmission
Interconnection Request process for the relevant PJM
Transmission Interconnection Request. If Project
Developer fails to maintain its interconnection request
positions with such adjacent Control Area(s) throughout the
entire PJM Transmission Interconnection Request process
for the relevant PJM Transmission Interconnection
Request, the relevant PJM Transmission Interconnection
Request shall be deemed to be terminated and withdrawn,
and will be removed from the Cycle

Evidence of a fully executed state level Interconnection
Agreement with the applicable entity

Project Developer must provide evidence that it has: (i)
entered a fuel delivery agreement and water agreement, if
necessary, and that it controls any necessary rights-of-way
for fuel and water interconnections; (ii) obtained any
necessary local, county, and state site permits; and (iii)
signed a memorandum of understanding for the acquisition
of major equipment.

If Project Developer or Eligible Customer fails to submit
all of the criteria in Tariff, Part VII, Subpart D, section
311(A)(2)(a) through (m) above (noting the exception
provided for Site Control), before the close of the Decision
Point III Phase, Project Developer’s or Eligible Customer’s
New Service Request shall be deemed terminated and
withdrawn.

When Project Developer or Eligible Customer meets all of
the requirements above, then, at the point at which the last
required piece of evidence as set forth in Tariff, Part VII,
Subpart D, section 311(A)(2)(a) through (m) above was
submitted, Transmission Provider will begin the deficiency
review of the elements set forth in Tariff, Part VII, Subpart
D, section 311(A)(2)(a) through (m) above, as follows:

(1) Transmission Provider will exercise Reasonable
Efforts to inform Project Developer or Eligible



Customer of deficiencies within 10 Business Days
after the close of Decision Point 1.

(i)  Project Developer or Eligible Customer then has
five Business Days to respond to Transmission
Provider’s deficiency determination.

(ii1))  Transmission Provider then will exercise
Reasonable Efforts to review Project Developer’s or
Eligible Customer’s response within 10 Business
Days, and then will either terminate and withdraw
the New Service Request, or proceed to a final
interconnection related agreement (from Tariff, Part
IX). The final interconnection related agreement
shall be negotiated and issued in accordance with
the rules set forth in Tariff, Part VII, Subpart D,
section 314.

B. New Service Request Withdraw or Termination at Decision Point II

1.

A Project Developer or Eligible Customer may withdraw its New Service Request
during Decision Point II. If the Project Developer or Eligible Customer elects to
withdraw its New Service Request during Decision Point II, the Transmission
Provider must receive before the close of the Decision Point II Phase written
notification from the Project Developer or Eligible Customer of Project
Developer’s or Eligible Customer’s decision to withdraw its New Service
Request.

Transmission Provider may deem a New Service Request terminated and
withdrawn for failing to meet any of the Decision Point II requirements, as set
forth in this Tariff, Part VII, Subpart D, section 311.

If a New Service Request is either withdrawn or deemed terminated and
withdrawn, it will be removed from the relevant Cycle, and Readiness Deposits
and Study Deposits will be disbursed as follows:

a. For Readiness Deposits:

1. At the conclusion of Transmission Provider’s deficiency review for
Decision Point II, refund to Project Developer or Eligible
Customer 100 percent of Readiness Deposit No. 2 paid by the
Project Developer or Eligible Customer during Decision Point I;

il. At the conclusion of the Cycle, refund to Project Developer or
Eligible Customer up to 100 percent of Readiness Deposit No. 1
pursuant to Tariff, Part VII, Subpart A, section 301(A)(3).

b. For Study Deposits:

1. At the conclusion of Transmission Provider’s deficiency review for
Decision Point II, refund to the Project Developer or Eligible



Customer up to 90 percent of its Study Deposit submitted with its
New Service Request during the Application Phase, less any actual
costs.

Adverse Study Impact Calculation. Notwithstanding the refund provisions
in Tariff, Part VII, Subpart D, section 311(B)(3)(a) and (b)(i),
Transmission Provider shall refund to Project Developer or Eligible
Customer the cumulative Readiness Deposit amounts paid by Project
Developer or Eligible Customer at the Application Phase and at the
Decision Point I Phase if the Project Developer’s Network Upgrade cost
from Phase I to Phase II:

1. increases overall by 25 percent or more; and
il. increases by more than $10,000 per MW.

Network Upgrade costs shall include costs identified in Affected System
studies in their respective phases.

New Service Request Modification Requests at Decision Point II

a.

Project Developer or Eligible Customer may not request a modification
that is not expressly allowed. To the extent Project Developer or Eligible
Customer desires a modification that is not expressly allowed, Project
Developer or Eligible Customer must withdraw its New Service Request
and resubmit the New Service Request with the proposed modification in
a subsequent Cycle.

Reductions in Maximum Facility Output and/or Capacity Interconnection
Rights. Project Developer may reduce the previously requested New
Service Request Maximum Facility Output and/or Capacity
Interconnection Rights values, up to 10 percent of the values studied in
Phase II.

Fuel Changes. The fuel type specified in the New Service Request may
not be changed or modified in any way for any reason, except that for
New Service Requests that involve multiple fuel types, removal of a fuel
type through these reduction rules will not constitute a fuel type change.

Point of Interconnection. The Point of Interconnection may not be
changed or modified in any way for any reason at this point in the Cycle
process.

Generating Facility or Merchant Transmission Facility Site Changes.
Project Developer may pursue changes during this time, however,
demonstration of Site Control is not required during Decision Point II.
Any changes made to Site Control during Decision Point II will be subject




Equipment Changes

During Decision Point II, Project Developer is limited to modifying its
New Service Request to Permissible Technological Advancement changes
only. Project Developer shall submit machine modeling data as specified
in the PJM Manuals associated with the Permissible Technological
Advancement before the close of Decision Point II.



Tariff, Part VII, Subpart D, section 313
Decision Point 111

Decision Point III shall commence on the first Business Day immediately following the
end of Phase II, and shall run concurrently with the Final Agreement Negotiation Phase.
New Service Requests that are studied in Phase II will enter Decision Point III. Before
the close of Decision Point III, Project Developer or Eligible Customer shall choose
either to remain in the Cycle subject to the terms set forth below, or to withdraw its New
Service Request.

1. Transmission Provider must receive from the Project Developer or Eligible
Customer all of the following required elements before the close of Decision
Point III for a New Service Request to remain in the Cycle and proceed through
the Final Agreement Negotiation Phase as set forth below:

a. Security
1. Security shall be calculated for New Service Requests based upon
Network Upgrades costs allocated pursuant to the Phase III System
Impact Study Results.
b. Notification in writing that Project Developer or Eligible Customer elects

to proceed to a final agreement with respect to its New Service Request

c. Project Developers must present evidence of Site Control that is in
accordance with the Site Control rules set forth above in Tariff, Part VII,
Subpart A, section 302, and is also in accordance with the following
additional specifications:

1. Generating Facility or Merchant Transmission Facility Site Control
evidence for an additional one-year term beginning from last day
of the relevant Cycle, Phase II1.

(a) Such Site Control evidence shall be—identicalto—the

Generating Facility or Merchant Transmission Factlity Site
the—Apphieation—Phase,—and-—shall—continue to cover 100

percent of the Generating Facility or Merchant
Transmission Facility Site, including the location of the
high-voltage side of the Generating Facility’s main power
transformer(s). _Any modifications to Site Control must
adhere to Tariff, Part VII, Subpart D, section 313(C) (New
Service Request Modification Requests at Decision Point
11).

il. Interconnection Facilities (to the Point of Interconnection) Site
Control evidence for an additional one-year term beginning from
the last day of the relevant Cycle, Phase III.



(a) Such Site Control evidence shall cover 100 percent of the
linear distance for the identified required Interconnection
Facilities associated with a New Service Request.

1il. Interconnection Switchyard, if applicable, Site Control evidence
for an additional one-year term beginning from the last day of the
relevant Cycle, Phase III.

(a) Such Site Control evidence shall cover 100 percent of the
acreage required for the identified required Interconnection
Switchyard associated with a New Service Request.

iv. If Project Developer fails to produce all required Site Control
evidence in accordance with the Site Control rules set forth in
Tariff, Part VII, Subpart A, section 302, and in accordance with
Tariff, Part VII, Subpart D, section 313(A)(1)(c)(i), (i) and (iii)
above, then Project Developer must provide evidence acceptable to
Transmission Provider demonstrating that Project Developer is in
negotiations with appropriate entities to meet the Site Control rules
set forth in Tariff, Part VII, Subpart A, section 302, and in
accordance with Tariff, Part VII, Subpart D, section
313(A)(1)(c)(i), (i1) and (iii) above.

(a) If Transmission Provider determines that the evidence of
such negotiations is acceptable, then Transmission Provider
shall add a condition precedent in the New Service Request
final interconnection related agreement (from Tariff, Part
IX) requiring that within 180 days from the effective date
of such final agreement, all required Site Control evidence
in accordance with the Site Control rules set forth in Tariff,
Part VII, Subpart A, section 302, and in accordance with
Tariff, Part VII, Subpart D, section 313(A)(1)(c)(i), (i1) and
(ii1) above, shall be met or, otherwise, such agreement shall
automatically be deemed terminated and cancelled, and the
related New Service Request shall automatically be deemed
terminated and withdrawn from the Cycle.

(1) Such condition precedent shall not be extended
under any circumstances for any reason.

For a Project Developer that has submitted a Transmission Interconnection
Request, Project Developer shall provide evidence acceptable to the
Transmission Provider that Project Developer has submitted and
maintained a valid interconnection request with the adjacent Control
Area(s) in which it is interconnecting. Project Developer shall maintain its
queue position(s) with such adjacent Control Area(s) throughout the entire
PJM Transmission Interconnection Request process for the relevant PJIM
Transmission Interconnection Request. If Project Developer fails to
maintain its queue position(s) with such adjacent Control Area(s)



throughout the entire PJM Transmission Interconnection Request process
for the relevant PJM Transmission Interconnection Request, the relevant
PJM Transmission Interconnection Request shall be deemed to be
terminated and withdrawn.

e. Project Developer or Eligible Customer must provide evidence that it has:
(1) entered a fuel delivery agreement and water agreement, if necessary,
and that it controls any necessary rights-of-way for fuel and water
interconnections; (ii) obtained any necessary local, county, and state site
permits; and (iii) signed a memorandum of understanding for the
acquisition of major equipment. If Project Developer or Eligible
Customer does not satisfy these requirements, these requirements can be
addressed through a milestone in the applicable interconnection-related
service agreement entered into pursuant to Tariff, Part IX.

f. For state-level, non-jurisdictional interconnection projects, evidence of a
fully executed Interconnection Agreement with the applicable entity.

g. If Project Developer or Eligible Customer fails to submit all of the criteria
in Tariff, Part VII, Subpart D, section 313(A)(1)(a) through (f) above
(noting the exception provided for Site Control), before the close of the
Decision Point III Phase, Project Developer’s or Eligible Customer’s New
Service Request shall be deemed terminated and withdrawn.

If Project Developer or Eligible Customer submits all elements in Tariff, Part VII,
Subpart D, section 313(A)(1)(a) through (f) above, then, at the close of the Decision
Point III, Transmission Provider will begin the deficiency review of the elements set forth
in Tariff, Part VII, Subpart D, section 313(A)(1)(a) through (f) above, as follows:

1. Transmission Provider will exercise Reasonable Efforts to inform Project
Developer or Eligible Customer of deficiencies within 10 Business Days after the
close of Decision Point II1.

2. Project Developer or Eligible Customer then has five Business Days to respond to
Transmission Provider’s deficiency determination.

3. Transmission Provider then will exercise Reasonable Efforts to review Project
Developer’s or Eligible Customer’s response within 10 Business Days, and then
will either terminate and withdraw the New Service Request, or proceed to the
Final Agreement Negotiation Phase.

Transmission Provider’s review of the above required elements may run co-
extensively with the Final Agreement Negotiation Phase.

4. If the New Service Request is deemed terminated and withdrawn by the
Transmission Provider, then Transmission Provider shall:

a. remove the withdrawn New Service Request from the Cycle and terminate
the New Service Request;



b. Readiness Deposits will be treated pursuant to Tariff, Part VII, Subpart A,
section 301(A)(3).

C. At the conclusion of Transmission Provider’s deficiency review for
Decision Point III, refund to the Project Developer or Eligible Customer
up to 90 percent of its Study Deposit submitted with its New Service
Request during the Application Phase, less any actual costs.

5. A Project Developer or Eligible Customer may withdraw its New Service Request
during Decision Point III. If the Project Developer or Eligible Customer elects to
withdraw its New Service Request during Decision Point III, the Transmission
Provider must receive before the close of Decision Point III written notification
from the Project Developer or Eligible Customer of Project Developer’s or
Eligible Customer’s decision to withdraw its New Service Request. Following
receipt of such written notification from the Project Developer or Eligible
Customer, the Transmission Provider shall:

a. remove the withdrawn New Service Request from the Cycle and terminate
the New Service Request;

b. Readiness Deposits will be treated pursuant to Tariff, Part VII, Subpart A,
section 301(A)(3).
C. At the conclusion of Transmission Provider’s deficiency review for

Decision Point III, refund to the Project Developer or Eligible Customer
up to 90 percent of its Study Deposit submitted with its New Service
Request during the Application Phase, less any actual costs.

d. Adverse Study Impact Calculation. Notwithstanding the refund provisions
in Tariff, Part VII, Subpart D, sections 313(B)(4)(b) and (c) and
313(B)(5)(b), Transmission Provider shall refund to Project Developer or
Eligible Customer the cumulative Readiness Deposit amounts paid by
Project Developer or Eligible Customer if the Project Developer’s or
Eligible Customer’s Network Upgrade cost from Phase II to Phase III:

1. increases overall by 35 percent or more; and
il. increased by more than $25,000 per MW.

Network Upgrade costs shall include costs identified in Affected System
studies in their respective phases.

New Service Request Modification Requests at Decision Point I11

New Service Requests may not be changed or modified in any way for any reason during
Decision Point III_except as permitted below. A New Service Request must be
withdrawn and resubmitted in a subsequent Cycle to the extent a Project Developer or
Eligible Customer wants to make any changes to such New Service Request at this point
in the Cycle process.




Project Developer may specify a change to the project Site that was previously submitted
in Decision Point I only if:

1. The initial Site (as defined from Decision Point I) and the proposed Site are
adjacent parcels or evidence of easements are provided between locations:

2. No modification to previously submitted parcels for Interconnection Facilities or
Interconnection Switchyard is permitted if such modification affects issued
System Impact Studies (I, 11, and III) and Facilities Studies; and

3. Such Site Control is subject to the verification procedures set forth in Tariff, Part
VII, Subpart D, section 313(A)(1)(c).

Demonstration of Site Control as to parcels submitted during Decision Point I that are no
longer utilized in the Site is not required.




Requirements

Tariff, Part VIII, Subpart C, section 406

Decision Point 1

The Decision Point I shall commence on the first Business Day immediately following

the end of Phase I. New Service Requests that are studied in Phase I will enter Decision
Point I. Before the close of the Decision Point I, Project Developer or Eligible Customer

shall choose either to remain in the Cycle subject to the terms set forth below, or to

withdraw its New Service Request.

1.

For a New Service Request to remain in the Cycle, it must either proceed as set
forth immediately below, or, if Transmission Provider determines a New Service
Request qualifies to accelerate to a final interconnection related agreement (from
Tariff, Part IX), such New Service Request must meet the requirements set forth
below in Tariff, Part VIII, Subpart C, section 406(A)(2).

a.

For a New Service Request that is not otherwise eligible to accelerate to a
final interconnection related agreement (from Tariff, Part IX) to remain in
the Cycle, Transmission Provider must receive from the Project Developer
or Eligible Customer all of the following required elements before the
close of Decision Point I:

1. The applicable Readiness Deposit No. 2

(2)

(b)

The Decision Point I Readiness Deposit No. 2 is to be paid
cumulatively, i.e., in addition to the Readiness Deposit No.
1 that was submitted with the New Service Request at the
Application Phase. The Decision Point I Readiness
Deposit No. 2 will be calculated by the Transmission
Provider during Phase I, and shall not be reduced or
refunded based upon subsequent New Service Request
modifications or cost allocation changes.

At Decision Point I, the Readiness Deposit No. 2 required
shall be an amount equal to:

(1) the greater of (i) 10 percent of the cost allocation for
the Network Upgrades as calculated in Phase I or
(i1) the Readiness Deposit No. 1 paid by the Project
Developer with its New Service Request during the
Application Phase; minus

(i1))  the Readiness Deposit No. 1 amount paid by the
Project Developer with its New Service Request
during the Application Phase



() The Readiness Deposit No. 2 amount due can be zero, but
cannot be a negative number (i.e., there will not be any
refunded amounts associated with Readiness Deposit No.
2).

b. Project Developers must provide evidence of Site Control that is in
accordance with the Site Control rules set forth above in Tariff, Part VIII,
Subpart A, section 402, and is also in accordance with the following
additional specifications:

1. Generating Facility or Merchant Transmission Facility Site Control
evidence for an additional one-year term beginning from last day
of the relevant Cycle, Phase 1.

(a) Such Site Control evidence shall be—identical—to—the

Generating-Foethitv-or-Merehunt-Transmission-Facithity-Site
- L ovid bemitted & New_Service R .
reatt 5 continue to cover 100
percent of the Generating Facility or Merchant
Transmission Facility Site, including the location of the
high-voltage side of the Generating Facility’s main power
transformer(s). _Any modifications to Site Control must
adhere to Tariff, Part VIII, Subpart C, section 406(B)(5)
(Generating Facility or Merchant Transmission Facility Site

Changes).

(b) Interconnection Facilities (to the Point of Interconnection)
Site Control evidence for a one-year term beginning from
the last day of the relevant Cycle, Phase 1.

(1)  Such Site Control evidence shall cover 50 percent of
the linear distance for the identified required
Interconnection Facilities associated with a New
Service Request.

(c) If applicable, Interconnection Switchyard Site Control
evidence for a one-year term beginning from the last day of
the relevant Cycle, Phase 1.

(1) Such Site Control evidence shall cover 50 percent
of the acreage required for the identified required
Interconnection Switchyard facilities associated
with a New Service Request.

c. For a Project Developer that has submitted a Transmission Interconnection
Request, Project Developer shall provide evidence acceptable to the



Transmission Provider that Project Developer has submitted and
maintained a valid corresponding interconnection request with any
required adjacent Control Area(s) in which it is interconnecting or is
required to interconnect with as part of such Transmission Interconnection
Request. Project Developer shall maintain its interconnection request
positions with such adjacent Control Area(s) throughout the entire PJM
Transmission Interconnection Request process for the relevant PJM
Transmission Interconnection Request. If Project Developer fails to
maintain its interconnection request positions with such adjacent Control
Area(s) throughout the entire PJM Transmission Interconnection Request
process for the relevant PJM Transmission Interconnection Request, the
relevant PJM Transmission Interconnection Request shall be deemed to be
terminated and withdrawn, and will be removed from the Cycle.

Evidence of air and water permits (if applicable)

For state-level, non-jurisdictional interconnection projects, evidence of
participation in the state-level interconnection process with the applicable
entity.

Submission of New Service Request data for Phase II System Impact
Study.

If Project Developer or Eligible Customer fails to submit all of the criteria
in Tariff, Part VIII, Subpart C, section 406(A)(1)(a) through (f) above,
before the close of the Decision Point I Phase, Project Developer’s or
Eligible Customer’s New Service Request shall be deemed terminated and
withdrawn.

If Project Developer or Eligible Customer submits all elements in Tariff,
Part VIII, Subpart C, section 406(A)(1)(a) through (f) above, then, at the
close of the Decision Point I, Transmission Provider will begin the
deficiency review of the elements set forth in Tariff, Part VIII, Subpart C,
section 406(A)(1)(b) through (e) above, as follows:

1. Transmission Provider will exercise Reasonable Efforts to inform
Project Developer or Eligible Customer of deficiencies within 10
Business Days after the close of Decision Point I.

ii. Project Developer or Eligible Customer then has five Business
Days to respond to Transmission Provider’s deficiency
determination.

iil. Transmission Provider then will exercise Reasonable Efforts to

review Project Developer’s or Eligible Customer’s response within
10 Business Days, and then will either terminate and withdraw the



New Service Request, or include the New Service Request in
Phase II.

iv.  Transmission Provider’s review of the above required elements may
run co-extensively with Phase II.

Acceleration at Decision Point I. Only New Service Requests that have no cost
allocation for Network Upgrades and do not require further studies are eligible for
acceleration. Upon completion of the Phase I System Impact Study, Transmission
Provider may accelerate treatment of such New Service Request.

a.

For (i) a jurisdictional project that qualifies to accelerate, or (ii) a non-
jurisdictional project that qualifies to accelerate and which retains a fully
executed state level interconnection agreement with the applicable entity,
to remain in the Cycle, Transmission Provider must receive from the
Project Developer all of the following required elements before the close
of Decision Point I:

1. Security

(a) Security shall be calculated for New Service Requests
based upon based upon Network Upgrades costs allocated
pursuant to the Phase I System Impact Study Results.

il. Notification in writing that Project Developer or Eligible Customer
elects to proceed to a final agreement with respect to its New
Service Request

1il. Project Developer must provide evidence of Site Control that is in
accordance with the Site Control rules set forth above in Tariff,
Part VIII, Subpart A, section 402, and is also in accordance with
the following additional specifications:

(a) Generating Facility or Merchant Transmission Facility Site
Control evidence for an additional three-year term
beginning from last day of the relevant Cycle, Phase 1.

(1) Such Site Control evidence shall be identical to the
Generating Facility or Merchant Transmission
Facility Site Control evidence submitted for a New
Service Request in the Application Phase, and shall
continue to cover 100 percent of the Generating
Facility Site, including the location of the high-
voltage side of the Generating Facility’s main
power transformer(s).



1v.

(b) Interconnection Facilities (to the Point of Interconnection)
Site Control evidence for a three-year term beginning from
the last day of the relevant Cycle, Phase 1.

(1) Such Site Control evidence shall cover 100 percent
of the linear distance for the identified required
Interconnection Facilities associated with a New
Service Request.

(c) If applicable, Interconnection Switchyard Site Control
evidence for a three-year term beginning from the last day
of the relevant Cycle, Phase I.

(1) Such Site Control evidence shall cover 100 percent
of the acreage required identified required
Interconnection Switchyard associated with a New
Service Request.

If Project Developer fails to produce all required Site Control
evidence in accordance with the Site Control rules set forth in
Tariff, Part VIII, Subpart A, section 402 and in accordance with
Tariff, Part VIII, Subpart C, section 406(A)(2)(a)(i), (ii) and (iii)
above, then Project Developer must provide evidence acceptable to
Transmission Provider demonstrating that Project Developer is in
negotiations with appropriate entities to meet the Site Control rules
set forth in Tariff, Part VIII, Subpart A, section 402, and in
accordance with Tariff, Part VIII, Subpart C, section
406(A)(2)(a)(1), (ii) and (iii) above.

(a) If Transmission Provider determines that the evidence of
such negotiations is acceptable, then Transmission Provider
shall add a condition precedent in the New Service Request
final interconnection related agreement (from Tariff, Part
IX) requiring that within 180 days from the effective date
of such final agreement, all required Site Control evidence
in accordance with the Site Control rules set forth in Tariff,
Part VIII, Subpart A, section 402, and in accordance with
Tariff, Part VIII, Subpart C, section 406(A)(2)(a)(1), (i)
and (iii) above, shall be met or, otherwise, such agreement
shall automatically be deemed terminated and cancelled,
and the related New Service Request shall automatically be
deemed terminated and withdrawn from the Cycle.

(1) Such condition precedent shall not be
extended under any circumstances for any
reason.



Project Developer must provide evidence that it has: (i) entered a fuel
delivery agreement and water agreement, if necessary, and that it controls
any necessary rights-of-way for fuel and water interconnections; (ii)
obtained any necessary local, county, and state site permits; and (iii)
signed a memorandum of understanding for the acquisition of major
equipment.

For a Project Developer that has submitted a Transmission Interconnection
Request, Project Developer shall provide evidence acceptable to the
Transmission Provider that Project Developer has submitted and
maintained a valid corresponding interconnection request with any
required adjacent Control Area(s) in which it is interconnecting or is
required to interconnect with as part of such Transmission Interconnection
Request. Project Developer shall maintain its interconnection request
positions with such adjacent Control Area(s) throughout the entire PJM
Transmission Interconnection Request process for the relevant PJM
Transmission Interconnection Request. If Project Developer fails to
maintain its interconnection request positions with such adjacent Control
Area(s) throughout the entire PJM Transmission Interconnection Request
process for the relevant PJM Transmission Interconnection Request, the
relevant PJM Transmission Interconnection Request shall be deemed to be
terminated and withdrawn, and will be removed from the Cycle.

For a non-jurisdictional project, evidence of a fully executed state level
interconnection agreement with the applicable entity.

If Project Developer or Eligible Customer fails to submit all of the criteria
in Tariff, Part VIII, Subpart C, section 406(A)(2)(a) through (d) above
(noting the exception provided for Site Control), before the close of the
Decision Point I Phase, Project Developer’s or Eligible Customer’s New
Service Request shall be deemed terminated and withdrawn.

If Project Developer or Eligible Customer subject to Acceleration at
Decision Point I submits all elements in Tariff, Part VIII, Subpart C,
section 406(A)(2)(a) through (d) above, then, at the close of the Decision
Point I, Transmission Provider will begin the deficiency review of the
elements set forth in Tariff, Part VIII, Subpart C, section 406(A)(2)(a)
through (d) above, as follows:

1. Transmission Provider will exercise Reasonable Efforts to inform
Project Developer or Eligible Customer of deficiencies within 10
Business Days after the close of Decision Point I.



il. Project Developer or Eligible Customer then has five Business
Days to respond to Transmission Provider’s deficiency
determination.

iil. Transmission Provider then will exercise Reasonable Efforts to
review Project Developer’s or Eligible Customer’s response within
10 Business Days, and then will either terminate and withdraw the
New Service Request, or proceed to a final interconnection related
agreement (from Tariff, Part IX). The final interconnection related
agreement shall be negotiated and issued in accordance with the
rules set forth in Tariff, Part VIII, Subpart D, section 411.

For a New Service Request for a non-jurisdictional project that qualifies to
accelerate to a final interconnection related agreement (from Tariff, Part IX) but
which has not yet secured a fully executed state level interconnection agreement
with the applicable entity before the close of Decision Point I to remain in the
Cycle, Transmission Provider must receive from the Project Developer all of the
following required elements, before the close of Decision Point III:

a. Security. Security shall be calculated for New Service Requests based
upon based upon Network Upgrades costs allocated pursuant to the Phase
I System Impact Study Results.

b. Notification in writing that Project Developer elects to proceed to a final
agreement with respect to its New Service Request

C. Evidence of Site Control that is in accordance with the Site Control rules
set forth above in Tariff, Part VIII, Subpart A, section 402 and is also in
accordance with the following additional specifications:

1. Generating Facility Site Control evidence is required to be
maintained for an additional term beginning from last day of the
relevant Cycle, Phase I that extends through full execution date of
the relevant state level interconnection agreement with the
applicable entity, plus three years beyond such full execution date
of the relevant state level interconnection agreement with the
applicable entity.

(a) Such Site Control evidence shall be identical to the
Generating Facility Site Control evidence submitted for a
New Service Request in the Application Phase, and shall
continue to cover 100 percent of the Generating Facility
Site, including the location of the high-voltage side of the
Generating Facility’s main power transformer(s).



ii.

1il.

1v.

Interconnection Facilities (to the Point of Interconnection) Site
Control evidence is required to be maintained for a term beginning
from last day of the relevant Cycle, Phase I that extends through
full execution date of the relevant state level interconnection
agreement with the applicable entity, plus three years beyond such
full execution date of the relevant state level interconnection
agreement with the applicable entity.

(a) Such Site Control evidence shall cover 100 percent of the
linear distance for the identified required Interconnection
Facilities associated with a New Service Request.

If applicable, Interconnection Switchyard Site Control evidence is
required to be maintained for a term beginning from last day of the
relevant Cycle, Phase I that extends through full execution date of
the relevant state level interconnection agreement with the
applicable entity, plus three years beyond such full execution date
of the relevant state level interconnection agreement with the
applicable entity.

(a) Such Site Control evidence shall cover 100 percent of the
acreage required for the identified required Interconnection
Switchyard associated with a New Service Request.

PJM may request evidence of the required Site Control at any point
beginning from last day of the relevant Cycle, Phase I through a
date that extends three years beyond the full execution date of the
relevant state level interconnection agreement with the applicable
entity

If Project Developer fails to produce all required Site Control
evidence in accordance with the Site Control rules set forth in
Tariff, Part VIII, Subpart A, section 402 and in accordance with
Tariff, Part VIII, section 406(A)(3)(c)(i), (ii) and (iii) above, then
Project Developer must provide evidence acceptable to
Transmission Provider demonstrating that Project Developer is in
negotiations with appropriate entities to meet the Site Control rules
set forth in Tariff, Part VIII, Subpart A, section 402, and in
accordance with Tariff, Part VIII, section 406(A)(3)(c)(1), (ii) and
(ii1) above.

(a) If Transmission Provider determines that the evidence of
such negotiations is acceptable, then Transmission Provider
shall add a condition precedent in the New Service Request
final interconnection related agreement (from Tariff, Part
IX) requiring that within 180 days from the effective date



of such final agreement, all required Site Control evidence
in accordance with the Site Control rules set forth in Tariff,
Part VIII, Subpart A, section 402, and in accordance with
Tariff, Part VIII, section 406(A)(3)(c)(i), (ii)) and (iii)
above, shall be met or, otherwise, such agreement shall
automatically be deemed terminated and cancelled, and the
related New Service Request shall automatically be deemed
terminated and withdrawn from the Cycle.

(1) Such condition precedent shall not be extended
under any circumstances for any reason.

For a Project Developer that has submitted a Transmission
Interconnection Request, Project Developer shall provide evidence
acceptable to the Transmission Provider that Project Developer has
submitted and maintained a valid corresponding interconnection
request with any required adjacent Control Area(s) in which it is
interconnecting or is required to interconnect with as part of such
Transmission Interconnection Request. Project Developer shall
maintain its interconnection request positions with such adjacent
Control Area(s) throughout the entire PJM Transmission
Interconnection Request process for the relevant PJM
Transmission Interconnection Request. If Project Developer fails
to maintain its interconnection request positions with such adjacent
Control Area(s) throughout the entire PJM Transmission
Interconnection Request process for the relevant PJM
Transmission Interconnection Request, the relevant PJM
Transmission Interconnection Request shall be deemed to be
terminated and withdrawn, and will be removed from the Cycle

Evidence of a fully executed state level Interconnection Agreement
with the applicable entity

Project Developer must provide evidence that it has: (i) entered a
fuel delivery agreement and water agreement, if necessary, and
that it controls any necessary rights-of-way for fuel and water
interconnections; (ii) obtained any necessary local, county, and
state site permits; and (iii) signed a memorandum of understanding
for the acquisition of major equipment.

If Project Developer fails to submit all of the criteria in Tariff, Part
VIII, section 406(A)(3)(a) through (f) above (noting the exception
provided for Site Control), before the close of the Decision Point
III Phase, Project Developer’s New Service Request shall be
deemed terminated and withdrawn.



4.

h. When Project Developer meets all of the requirements above, then,
at the point at which the last required piece of evidence as set forth
in Tariff, Part VIII, section 406(A)(3)(a) through (f) above was
submitted, Transmission Provider will begin the deficiency review
of the elements set forth in Tariff, Part VIII, section 406(A)(3)(a)
through (f) above, as follows:

1. Transmission Provider will exercise Reasonable Efforts to
inform Project Developer of deficiencies within 10
Business Days after the close of Decision Point I.

ii. Project Developer then has five Business Days to respond
to Transmission Provider’s deficiency determination.

1il. Transmission Provider then will exercise Reasonable
Efforts to review Project Developer’s response within 10
Business Days, and then will either terminate and withdraw
the New Service Request, or proceed to a final
interconnection related agreement (from Tariff, Part IX).
The final interconnection related agreement shall be
negotiated and issued in accordance with the rules set forth
in Tariff, Part VIII, Subpart D, section 411.

New Service Request Withdraw or Termination at Decision Point I

a.

A Project Developer or Eligible Customer may withdraw its New Service
Request during Decision Point I. If the Project Developer or Eligible
Customer elects to withdraw its New Service Request during Decision
Point I, the Transmission Provider must receive before the close of the
Decision Point I Phase written notification from the Project Developer or
Eligible Customer of Project Developer’s or Eligible Customer’s decision
to withdraw its New Service Request.

Transmission Provider may deem a New Service Request terminated and
withdrawn for failing to meet any of the Decision Point I requirements, as
set forth in this Tariff, Part VIII, Subpart C, section 406.

If a New Service Request is either withdrawn or deemed terminated and
withdrawn, it will be removed from the relevant Cycle, and Readiness
Deposits and Study Deposits will be disbursed as follows:

1. For Readiness Deposits:
(a) At the conclusion of Transmission Provider’s deficiency

review for Decision Point I or upon voluntary withdrawal
of a New Service Request, refund to the Project Developer



or Eligible Customer 50 percent of Readiness Deposit No.
1 paid by the Project Developer or Eligible Customer with
its New Service Request during the Application Phase, and
100 percent of Readiness Deposit No. 2 paid by the Project
Developer or Eligible Customer during this Decision Point
I; and

(b) At the conclusion of the Cycle, refund to Project Developer
or Eligible Customer up to 50 percent of Readiness Deposit
No. 1 pursuant to Tariff, Part VIII, Subpart A, section
401(D)(2)(c).

il. At the conclusion of Transmission Provider’s deficiency review for
Decision Point I, refund to the Project Developer or Eligible
Customer up to 90 percent of its Study Deposit submitted with its
New Service Request during the Application Phase, less any actual
costs.

B. New Service Request Modification Requests at Decision Point I

1.

Project Developer or Eligible Customer may not request a modification that is not
expressly allowed. To the extent Project Developer or Eligible Customer desires
a modification that is not expressly allowed, Project Developer or Eligible
Customer must withdraw its New Service Request and resubmit the New Service
Request with the proposed modification in a subsequent Cycle.

Reductions in Maximum Facility Output and/or Capacity Interconnection Rights.
Project Developer may reduce the previously requested New Service Request
Maximum Facility Output and/or Capacity Interconnection Rights values, up to
100 percent of the requested amount

Fuel Changes. The fuel type specified in the New Service Request may not be
changed or modified in any way for any reason, except that for New Service
Requests that involve multiple fuel types, removal of a fuel type through these
reduction rules will not constitute a fuel type change.

Point of Interconnection.

a. The Point of Interconnection must be finalized before the close of the
Decision Point I Phase.

1. Project Developer may only move the location of the Point of
Interconnection 1) along the same segment of transmission line, as
defined by the two electrical nodes located on the transmission line
as modeled in the Phase I Base Case Data, or 2) move the location
of the Point of Interconnection to a different breaker position



within the same substation, subject to Transmission Owner review
and approval. Project Developer may not modify its Point of
Interconnection to/from a transmission line from/to a direct
connection into a substation.

(a) Project Developer must notify Transmission Provider in
writing of any changes to its Point of Interconnection prior
to the close of Decision Point I. No modifications to the
Point of Interconnection will be accepted for any reason
after the close of Decision Point I.

Generating Facility or Merchant Transmission Facility Site Changes

Project Developer may specify a change to the project Site that was previously
submitted in the Application Phase only if:

b———Tthe initial Site and the proposed Site are adjacent parcels or evidence of
easements between locations is provided; and-

eb. Such Site Control is subject to the verification procedures set forth in
Tariff, Subpart C, sections 406(A)(1) and 406(A)(3).

Demonstration of Site Control as to parcels submitted in the Application Phase
that are no longer utilized in the Site is not required.

Equipment Changes

a. During Decision Point I, Project Developer may modify its
Interconnection Request for updated equipment data. Project Developer
shall submit machine modeling data as specified in the PJM Manuals
before the close of Decision Point I.



Tariff, Part VIII, Subpart C, section 408
Decision Point 11

Requirements

Decision Point II shall commence on the first Business Day immediately following the
end of Phase II. New Service Requests that are studied in Phase II will enter Decision
Point II. Before the close of Decision Point II, Project Developer or Eligible Customer
shall choose either to remain in the Cycle subject to the terms set forth below, or to
withdraw its New Service Request.

1. For a New Service Request to remain in the Cycle, it must either proceed as set
forth immediately below, or, if Transmission Provider determines a New Service
Request qualifies to accelerate to a final interconnection related agreement (from
Tariff, Part IX), such new Service Request must meet the requirements set forth
below in Tariff, Part VIII, Subpart C, section 408(A)(2)(d).

a. For a New Service Request that is not otherwise eligible to accelerate to a
final interconnection related agreement (from Tariff, Part IX) to remain in
the Cycle, Transmission Provider must receive from the Project Developer
or Eligible Customer all of the following required elements before the
close of Decision Point II:

b. The applicable Readiness Deposit No. 3

1. The Decision Point II Readiness Deposit No. 3 to be paid
cumulatively, i.e., in addition to the Readiness Deposit No. 1 that
was submitted with the New Service Request at the Application
Phase, and the Readiness Deposit No. 2 that was submitted at
Decision Point I. The Decision Point II Readiness Deposit No. 3
will be calculated by the Transmission Provider during Phase II,
and shall not be reduced or refunded based upon subsequent New
Service Request modifications or cost allocation changes.

il. The Decision Point II Readiness Deposit No. 3 required amount
shall be an amount equal to the greater of:

(a) (1) 20 percent of the cost allocation for the Network
Upgrades as calculated in Phase II or (ii) the Readiness
Deposit No. 1 paid by the Project Developer or Eligible
Customer with its New Service Request during the
Application Phase plus the Readiness Deposit No. 2 paid
by the Project Developer or Eligible Customer with its New
Service Request during Decision Point I; minus



(b) the Readiness Deposit No. 1 amount paid by the Project
Developer with its New Service Request during the
Application Phase, plus the Readiness Deposit No. 2
amount paid by the Project Developer or Eligible Customer
with its New Service Request during Decision Point 1.

1ii. The Readiness Deposit No. 3 amount due can be zero, but cannot
be a negative number (i.e., there will not be any refunded amounts
associated with Readiness Deposit No. 3).

Notification in writing that Project Developer or Eligible Customer elects
to exercise the Option to Build for Stand Alone Network Upgrades
identified with respect to its New Service Request.

Evidence of Site Control. There are no Site Control evidentiary
requirements at Decision Point II.

Evidence of air and water permits (if applicable).

For state-level, non-jurisdictional interconnection projects, evidence of
participation in the state-level interconnection process with the applicable
entity.

Submission of New Service Request Data for Phase III System Impact
Study data.

Evidence that Project Developer or Eligible Customer entered into a fully
executed Affected System Study Agreement, if applicable to its New
Service Request by the later of Decision Point II or 60 days after
notification from Transmission Provider that an Affected System Study
Agreement is required.

For a Project Developer that has submitted a Transmission Interconnection
Request, Project Developer shall provide evidence acceptable to the
Transmission Provider that Project Developer has submitted and
maintained a valid interconnection request with the adjacent Control
Area(s) in which it is interconnecting. Project Developer shall maintain its
queue position(s) with such adjacent Control Area(s) throughout the entire
PJM Transmission Interconnection Request process for the relevant PJIM
Transmission Interconnection Request. If Project Developer fails to
maintain its queue position(s) with such adjacent Control Area(s)
throughout the entire PJM Transmission Interconnection Request process
for the relevant PJM Transmission Interconnection Request, the relevant
PJM Transmission Interconnection Request shall be deemed to be
terminated and withdrawn.



J- If Project Developer or Eligible Customer fails to submit all of the criteria
in Tariff, Part VIII, Subpart C, section 408(A)(1)(a) through (i) above,
before the close of Decision Point II, Project Developer’s or Eligible
Customer’s New Service Request shall be deemed terminated and
withdrawn.

If Project Developer or Eligible Customer submits all elements in Tariff, Part
VIII, Subpart C, section 408(A)(1)(a) through (i) above, then, at the close of the
Decision Point II, Transmission Provider will begin the deficiency review of the
elements set forth in Tariff, Part VIII, Subpart C, section 408(A)(1)(a) through (i)
above, as follows:

a. Transmission Provider will exercise Reasonable Efforts to inform Project
Developer or Eligible Customer of deficiencies within 10 Business Days
after the close of Decision Point II.

b. Project Developer or Eligible Customer then has five Business Days to
respond to Transmission Provider’s deficiency determination.

c. Transmission Provider then will exercise Reasonable Efforts to review
Project Developer’s or Eligible Customer’s response within 10 Business
Days, and then will either terminate and withdraw the New Service
Request, or include the New Service Request in Phase III.

1. Transmission Provider’s review of the above required elements
may run co-extensively with Phase III.

d. Acceleration at Decision Point II. Only New Service Requests that have
no cost allocation for Network Upgrades and do not require further studies
are eligible for acceleration. Upon completion of the Phase II System
Impact Study, Transmission Provider may accelerate treatment of such
New Service Request.

1. For (i) a jurisdictional project that qualifies to accelerate, or (ii) a
non-jurisdictional project that qualifies to accelerate and which
retains a fully executed state level interconnection agreement with
the applicable entity, to remain in the Cycle, Transmission
Provider must receive from the Project Developer or Eligible
Customer all of the following required elements before the close of
Decision Point II:

(a) Security

(1) Security shall be calculated for New Service
Requests based upon based upon Network Upgrades



(b)

(©)

costs allocated pursuant to the Phase II System
Impact Study Results.

Notification in writing that Project Developer or Eligible
Customer elects to proceed to a final agreement with
respect to its New Service Request

Evidence of Site Control that is in accordance with the Site
Control rules set forth above in Tariff, Part VIII, Subpart A,
section 402, and is also in accordance with the following
additional specifications:

(@)

(ii)

(iii)

Generating Facility or Merchant Transmission
Facility Site Control evidence for an additional
three-year term beginning from last day of the
relevant Cycle, Phase I1.

(1) Such Site Control evidence shall be identical
to the Generating Facility or Merchant
Transmission Facility Site Control evidence
submitted for a New Service Request in the
Application Phase, and shall continue to
cover 100 percent of the Generating Facility
Site, including the location of the high-
voltage side of the Generating Facility’s
main power transformer(s).

Interconnection  Facilities (to the Point of
Interconnection) Site Control evidence for a three-
year term beginning from the last day of the
relevant Cycle, Phase II.

(1) Such Site Control evidence shall cover 100
percent of the linear distance for identified
required Interconnection Facilities
associated with a New Service Request.

If applicable, Interconnection Switchyard Site
Control evidence for a three-year term beginning
from the last day of the relevant Cycle, Phase II.

(1) Such Site Control evidence shall cover 100
percent of the acreage required for the
identified required Interconnection
Switchyard associated with a New Service
Request.



If Project Developer fails to produce all required Site Control evidence in
accordance with the Site Control rules set forth in Tariff, Part VIII,
Subpart A, section 402, and in accordance with Tariff, Part VIII, Subpart
C, section 408(A)(2)(d)(1)(c)(1), (i1) and (ii1) above, then Project Developer
must provide evidence acceptable to Transmission Provider demonstrating
that Project Developer is in negotiations with appropriate entities to meet
the Site Control rules set forth in Tariff, Part VIII, Subpart A, section 402
and in accordance with Tariff, Part VIII, Subpart C, section
408(A)(2)(d)(1)(c)(1), (i1) and (iii) above.

1. If Transmission Provider determines that the evidence of such
negotiations is acceptable, then Transmission Provider shall add a
condition precedent in the New Service Request final
interconnection related agreement (from Tariff, Part IX) requiring
that within 180 days from the effective date of such final
agreement, all required Site Control evidence in accordance with
the Site Control rules set forth in Tariff, Part VIII, Subpart A,
section 402 and in accordance with Tariff, Part VIII, Subpart C,
section 408(A)(2)(d)(i)(c)(1), (ii) and (iii) above, shall be met or,
otherwise, such agreement shall automatically be deemed
terminated and cancelled, and the related New Service Request
shall automatically be deemed terminated and withdrawn from the
Cycle.

(a) Such condition precedent shall not be extended under any
circumstances for any reason.

(b) Project Developer must provide evidence that it has: (i)
entered a fuel delivery agreement and water agreement, if
necessary, and that it controls any necessary rights-of-way
for fuel and water interconnections; (ii) obtained any
necessary local, county, and state site permits; and (iii)
signed a memorandum of understanding for the acquisition
of major equipment.

(©) For a Project Developer that has submitted a Transmission
Interconnection Request, Project Developer shall provide
evidence acceptable to the Transmission Provider that
Project Developer has submitted and maintained a valid
corresponding interconnection request with any required
adjacent Control Area(s) in which it is interconnecting or is
required to interconnect with as part of such Transmission
Interconnection Request. Project Developer shall maintain
its interconnection request positions with such adjacent
Control Area(s) throughout the entire PJIM Transmission



(d)

(e)

®

Interconnection Request process for the relevant PJM
Transmission Interconnection Request. If Project
Developer fails to maintain its interconnection request
positions with such adjacent Control Area(s) throughout the
entire PJM Transmission Interconnection Request process
for the relevant PJM Transmission Interconnection
Request, the relevant PJM Transmission Interconnection
Request shall be deemed to be terminated and withdrawn,
and will be removed from the Cycle.

For a non-jurisdictional project, evidence of a fully
executed state level interconnection agreement with the
applicable entity.

If Project Developer or Eligible Customer fails to submit
all of the criteria in Tariff, Part VIII, Subpart C, section
408(A)(2)(e)(i)(a) through (d) above (noting the exception
provided for Site Control), before the close of Decision
Point II, Project Developer’s or Eligible Customer’s New
Service Request shall be deemed terminated and
withdrawn.

If Project Developer or Eligible Customer submits all
elements in Tariff, Part VIII, Subpart C, section
408(A)(2)(e)(i)(a) through (d) above, then, at the close of
the Decision Point II, Transmission Provider will begin the
deficiency review of the elements set forth in Tariff, Part
VIII, Subpart C, section 408(A)(2)(e)(i)(a) through (d)
above, as follows:

(1) Transmission Provider will exercise Reasonable
Efforts to inform Project Developer or Eligible
Customer of deficiencies within 10 Business Days
after the close of Decision Point 1.

(i1))  Project Developer or Eligible Customer then has
five Business Days to respond to Transmission
Provider’s deficiency determination.

(iii))  Transmission Provider then will exercise
Reasonable Efforts to review Project Developer’s or
Eligible Customer’s response within 10 Business
Days, and then will either terminate and withdraw
the New Service Request, or proceed to a final
interconnection related agreement (from Tariff, Part
IX). The final interconnection related agreement



(2

(h)

(1)

W)

shall be negotiated and issued in accordance with
the rules set forth in Tariff, Part VIII, Subpart D,
section 411.

For a New Service Request for a non-jurisdictional project
that qualifies to accelerate to a final interconnection related
agreement (from Tariff, Part IX) but which has not yet
secured a fully executed state level interconnection
agreement with the applicable entity before the close of
Decision Point II to remain in the Cycle, Transmission
Provider must receive from the Project Developer all of the
following required elements, before the close of Decision
Point III:

Security. Security shall be calculated for New Service
Requests based upon based upon Network Upgrades costs
allocated pursuant to the Phase II System Impact Study
Results.

Notification in writing that Project Developer elects to
proceed to a final agreement with respect to its New
Service Request

Evidence of Site Control that is in accordance with the Site
Control rules set forth above in Tariff, Part VIII, Subpart A,
section 402, and is also in accordance with the following
additional specifications:

(1) Generating Facility Site Control evidence is
required to be maintained for an additional term
beginning from last day of the relevant Cycle, Phase
II that extends through full execution date of the
relevant state level interconnection agreement with
the applicable entity, plus three years beyond such
full execution date of the relevant state level
interconnection agreement with the applicable
entity.

(1) Such Site Control evidence shall be identical
to the Generating Facility Site Control
evidence submitted for a New Service
Request in the Application Phase, and shall
continue to cover 100 percent of the
Generating Facility Site, including the
location of the high-voltage side of the



(ii)

(iii)

(iv)

(V)

Generating  Facility’s  main  power
transformer(s).

Interconnection  Facilities (to the Point of
Interconnection) Site Control evidence is required
to be maintained for a term beginning from last day
of the relevant Cycle, Phase II that extends through
the full execution date of the relevant state level
interconnection agreement with the applicable
entity, plus three years beyond such full execution
date of the relevant state level interconnection
agreement with the applicable entity.

(1) Such Site Control evidence shall cover
100% percent of linear distance for the
identified required Interconnection Facilities
associated with a New Service Request.

If applicable, Interconnection Switchyard Site
Control evidence is required to be maintained for a
term beginning from last day of the relevant Cycle,
Phase II that extends through full execution date of
the relevant state level interconnection agreement
with the applicable entity, plus three years beyond
such full execution date of the relevant state level
interconnection agreement with the applicable
entity.

(1) Such Site Control evidence shall cover 100
percent of acreage required for the identified
required Interconnection Switchyard
associated with a New Service Request.

PJM may request evidence of the required Site
Control at any point beginning from last day of the
relevant Cycle, Phase II through a date that extends
three years beyond the full execution date of the
relevant state level interconnection agreement with
the applicable entity

If Project Developer fails to produce all required
Site Control evidence in accordance with the Site
Control rules set forth in Tariff, Part VIII, Subpart
A, section 402, and in accordance with Tariff, Part
VIII, Subpart C, section 408(A)(2)(§)(1), (i1) and (ii1)
above, then Project Developer must provide



(k)

evidence acceptable to Transmission Provider
demonstrating that Project Developer is in
negotiations with appropriate entities to meet the
Site Control rules set forth in Tariff, Part VIII,
Subpart A, section 402, and in accordance with
Tariff, Part VIII, Subpart C, section 408(A)(2)(j)(1),
(i1) and (iii) above.

(1) If Transmission Provider determines that the
evidence of such negotiations is acceptable,
then Transmission Provider shall add a
condition precedent in the New Service
Request final interconnection related
agreement (from Tariff, Part IX) requiring
that within 180 days from the effective date
of such final agreement, all required Site
Control evidence in accordance with the Site
Control rules set forth in Tariff, Part VIII,
Subpart A, section 402and in accordance
with Tariff, Part VIII, Subpart C, section
408(A)(2)(j)(1), (ii) and (iii) above, shall be
met or, otherwise, such agreement shall
automatically be deemed terminated and
cancelled, and the related New Service
Request shall automatically be deemed
terminated and withdrawn from the Cycle.

(1.a) Such condition precedent shall not
be extended under any circumstances
for any reason.

For a Project Developer that has submitted a Transmission
Interconnection Request, Project Developer shall provide
evidence acceptable to the Transmission Provider that
Project Developer has submitted and maintained a valid
corresponding interconnection request with any required
adjacent Control Area(s) in which it is interconnecting or is
required to interconnect with as part of such Transmission
Interconnection Request. Project Developer shall maintain
its interconnection request positions with such adjacent
Control Area(s) throughout the entire PJM Transmission
Interconnection Request process for the relevant PJM
Transmission Interconnection Request. If Project
Developer fails to maintain its interconnection request
positions with such adjacent Control Area(s) throughout the
entire PJM Transmission Interconnection Request process



)

(m)

(n)

(0)

for the relevant PJM Transmission Interconnection
Request, the relevant PJM Transmission Interconnection
Request shall be deemed to be terminated and withdrawn,
and will be removed from the Cycle

Evidence of a fully executed state level Interconnection
Agreement with the applicable entity

Project Developer must provide evidence that it has: (i)
entered a fuel delivery agreement and water agreement, if
necessary, and that it controls any necessary rights-of-way
for fuel and water interconnections; (ii) obtained any
necessary local, county, and state site permits; and (iii)
signed a memorandum of understanding for the acquisition
of major equipment.

If Project Developer or Eligible Customer fails to submit all
of the criteria in Tariff, Part VIII, Subpart C, section
408(A)(2)(a) through (m) above (noting the exception
provided for Site Control), before the close of the Decision
Point III Phase, Project Developer’s or Eligible Customer’s
New Service Request shall be deemed terminated and
withdrawn.

When Project Developer or Eligible Customer meets all of
the requirements above, then, at the point at which the last
required piece of evidence as set forth in Tariff, Part VIII,
Subpart C, section 408(A)(2)(a) through (m) above was
submitted, Transmission Provider will begin the deficiency
review of the elements set forth in Tariff, Part VIII, Subpart
C, section 408(A)(2)(a) through (m) above, as follows:

(1) Transmission Provider will exercise Reasonable
Efforts to inform Project Developer or Eligible
Customer of deficiencies within 10 Business Days
after the close of Decision Point 1.

(i1))  Project Developer or Eligible Customer then has
five Business Days to respond to Transmission
Provider’s deficiency determination.

(iii))  Transmission Provider then will exercise
Reasonable Efforts to review Project Developer’s or
Eligible Customer’s response within 10 Business
Days, and then will either terminate and withdraw
the New Service Request, or proceed to a final



interconnection related agreement (from Tariff, Part
IX). The final interconnection related agreement
shall be negotiated and issued in accordance with
the rules set forth in Tariff, Part VIII, Subpart D,
section 411.

B. New Service Request Withdraw or Termination at Decision Point 11

1.

A Project Developer or Eligible Customer may withdraw its New Service Request
during Decision Point II. If the Project Developer or Eligible Customer elects to
withdraw its New Service Request during Decision Point II, the Transmission
Provider must receive before the close of the Decision Point II Phase written
notification from the Project Developer or Eligible Customer of Project
Developer’s or Eligible Customer’s decision to withdraw its New Service
Request.

Transmission Provider may deem a New Service Request terminated and
withdrawn for failing to meet any of the Decision Point II requirements, as set
forth in this Tariff, Part VIII, Subpart C, section 408.

If a New Service Request is either withdrawn or deemed terminated and
withdrawn, it will be removed from the relevant Cycle, and Readiness Deposits
and Study Deposits will be disbursed as follows:

a. For Readiness Deposits:

1. At the conclusion of Transmission Provider’s deficiency review for
Decision Point II, refund to Project Developer or Eligible
Customer 100 percent of Readiness Deposit No. 2 paid by the
Project Developer or Eligible Customer during Decision Point I;

il. At the conclusion of the Cycle, refund to Project Developer or
Eligible Customer up to 100 percent of Readiness Deposit No. 1
pursuant to Tariff, Part VIII, Subpart A, section 401(D)(2)(c).

b. For Study Deposits:

1. At the conclusion of Transmission Provider’s deficiency review for
Decision Point II, refund to the Project Developer or Eligible
Customer up to 90 percent of its Study Deposit submitted with its
New Service Request during the Application Phase, less any actual
costs.

C. Adverse Study Impact Calculation. Notwithstanding the refund provisions
in Tariff, Part VIII, Subpart C, section 408(B)(3)(a) and (b)(i),
Transmission Provider shall refund to Project Developer or Eligible



Customer the cumulative Readiness Deposit amounts paid by Project
Developer or Eligible Customer at the Application Phase and at the
Decision Point I Phase if the Project Developer’s Network Upgrade cost
from Phase I to Phase II:

1. increases overall by 25 percent or more; and
il. increases by more than $10,000 per MW.

Network Upgrade costs shall include costs identified in Affected
System studies in their respective phases.

New Service Request Modification Requests at Decision Point II

a.

Project Developer or Eligible Customer may not request a modification that
is not expressly allowed. To the extent Project Developer or Eligible
Customer desires a modification that is not expressly allowed, Project
Developer or Eligible Customer must withdraw its New Service Request
and resubmit the New Service Request with the proposed modification in a
subsequent Cycle.

Reductions in Maximum Facility Output and/or Capacity Interconnection
Rights. Project Developer may reduce the previously requested New
Service Request Maximum Facility Output and/or Capacity Interconnection
Rights values, up to 10 percent of the values studied in Phase II.

Fuel Changes. The fuel type specified in the New Service Request may not
be changed or modified in any way for any reason, except that for New
Service Requests that involve multiple fuel types, removal of a fuel type
through these reduction rules will not constitute a fuel type change.

Point of Interconnection. The Point of Interconnection may not be changed
or modified in any way for any reason at this point in the Cycle process.

Generating Facility or Merchant Transmission Facility Site Changes.
Project Developer may pursue changes during this time, however,
demonstration of Site Control is not required during Decision Point II. Any
changes made to Site Control during Decision Point II will be subject to




Equipment Changes

During Decision Point II, Project Developer is limited to modifying its
New Service Request to Permissible Technological Advancement changes
only. Project Developer shall submit machine modeling data as specified
in the PJM Manuals associated with the Permissible Technological
Advancement before the close of Decision Point II.



Tariff, Part VIII, Subpart C, section 410
Decision Point 111

Decision Point III shall commence on the first Business Day immediately following the
end of Phase II, and shall run concurrently with the Final Agreement Negotiation Phase.
New Service Requests that are studied in Phase II will enter Decision Point III. Before
the close of Decision Point III, Project Developer or Eligible Customer shall choose
either to remain in the Cycle subject to the terms set forth below, or to withdraw its New
Service Request.

1. Transmission Provider must receive from the Project Developer or Eligible
Customer all of the following required elements before the close of Decision
Point III for a New Service Request to remain in the Cycle and proceed through
the Final Agreement Negotiation Phase as set forth below:

a. Security

1. Security shall be calculated for New Service Requests based upon
based upon Network Upgrades costs allocated pursuant to the
Phase III System Impact Study Results.

b. Notification in writing that Project Developer or Eligible Customer elects
to proceed to a final agreement with respect to its New Service Request

c. Project Developers must present evidence of Site Control that is in
accordance with the Site Control rules set forth above in Tariff, Part VIII,
Subpart A, section 402, and is also in accordance with the following
additional specifications:

1. Generating Facility or Merchant Transmission Facility Site Control
evidence for an additional three-year term beginning from last day
of the relevant Cycle, Phase III.

(a) Such Site Control evidence shall be—identical—to—the

Crenperating-Facthitv-or-Merchant-Fransmission-Facthity-Site
the—Application—Phase,—and—shallcontinue to cover 10

percent of the Generating Facility or Merchant
Transmission Facility Site, including the location of the
high-voltage side of the Generating Facility’s main power
transformer(s). _Any modifications to Site Control must
adhere to Tariff, Part VIII, Subpart C, section 408(C) (New
Service Request Modification Requests at Decision Point
110).




il. Interconnection Facilities (to the Point of Interconnection) Site
Control evidence for an additional three-year term beginning from
the last day of the relevant Cycle, Phase III.
(a) Such Site Control evidence shall cover 100 percent of the
linear distance for the identified required Interconnection
Facilities associated with a New Service Request.

iil. Interconnection Switchyard, if applicable, Site Control evidence
for an additional three-year term beginning from the last day of the
relevant Cycle, Phase III.

(a) Such Site Control evidence shall cover 100 percent of the
acreage required for the identified required Interconnection
Switchyard associated with a New Service Request.

iv. If Project Developer fails to produce all required Site Control
evidence in accordance with the Site Control rules set forth in
Tariff, Part VIII, Subpart, section 402, and in accordance with
Tariff, Part VIII, Subpart C, section 410(A)(1)(c)(i), (i1) and (iii)
above, then Project Developer must provide evidence acceptable to
Transmission Provider demonstrating that Project Developer is in
negotiations with appropriate entities to meet the Site Control rules
set forth in Tariff, Part VIII, Subpart A, section 402 and in
accordance with Tariff, Part VIII, Subpart C, section
410(A)(1)(c)(1), (i1) and (iii) above.

(a) If Transmission Provider determines that the evidence of
such negotiations is acceptable, then Transmission Provider
shall add a condition precedent in the New Service Request
final interconnection related agreement (from Tariff, Part
IX) requiring that within 180 days from the effective date
of such final agreement, all required Site Control evidence
in accordance with the Site Control rules set forth in Tariff,
Part VIII, Subpart A, section 402, and in accordance with
Tariff, Part VIII, Subpart C, section 410(A)(1)(c)(i), (i)
and (iii) above, shall be met or, otherwise, such agreement
shall automatically be deemed terminated and cancelled,
and the related New Service Request shall automatically be
deemed terminated and withdrawn from the Cycle.

(1) Such condition precedent shall not be extended
under any circumstances for any reason.

d. For a Project Developer that has submitted a Transmission Interconnection
Request, Project Developer shall provide evidence acceptable to the
Transmission Provider that Project Developer has submitted and



maintained a valid interconnection request with the adjacent Control
Area(s) in which it is interconnecting. Project Developer shall maintain its
queue position(s) with such adjacent Control Area(s) throughout the entire
PJM Transmission Interconnection Request process for the relevant PIM
Transmission Interconnection Request. If Project Developer fails to
maintain its queue position(s) with such adjacent Control Area(s)
throughout the entire PJM Transmission Interconnection Request process
for the relevant PJM Transmission Interconnection Request, the relevant
PJM Transmission Interconnection Request shall be deemed to be
terminated and withdrawn.

Project Developer or Eligible Customer must provide evidence that it has:
(1) entered a fuel delivery agreement and water agreement, if necessary,
and that it controls any necessary rights-of-way for fuel and water
interconnections; (ii) obtained any necessary local, county, and state site
permits; and (iii) signed a memorandum of understanding for the
acquisition of major equipment. If Project Developer or Eligible
Customer does not satisfy these requirements, these requirements can be
addressed through a milestone in the applicable interconnection-related
service agreement entered into pursuant to Tariff, Part IX.

For state-level, non-jurisdictional interconnection projects, evidence of a
fully executed Interconnection Agreement with the applicable entity.

If Project Developer or Eligible Customer fails to submit all of the criteria
in Tariff, Part VIII, Subpart C, section 410(A)(1)(d)(a) through (f) above
(noting the exception provided for Site Control), before the close of the
Decision Point III Phase, Project Developer’s or Eligible Customer’s New
Service Request shall be deemed terminated and withdrawn.

If Project Developer or Eligible Customer submits all elements in Tariff, Part VIII,
Subpart C, section 410(A)(1)(d)(a) through (f) above, then, at the close of the Decision
Point II1, Transmission Provider will begin the deficiency review of the elements set forth
in Tariff, Part VIII, Subpart C, section 410(A)(1)(d)(a) through (e) above, as follows:

1.

Transmission Provider will exercise Reasonable Efforts to inform Project
Developer or Eligible Customer of deficiencies within 10 Business Days after the
close of Decision Point III.

Project Developer or Eligible Customer then has five Business Days to respond to
Transmission Provider’s deficiency determination.

Transmission Provider then will exercise Reasonable Efforts to review Project
Developer’s or Eligible Customer’s response within 10 Business Days, and then
will either terminate and withdraw the New Service Request, or proceed to the
Final Agreement Negotiation Phase.



Transmission Provider’s review of the above required elements may run co-
extensively with the Final Agreement Negotiation Phase.

If the New Service Request is deemed terminated and withdrawn by the
Transmission Provider, then Transmission Provider shall:

a. remove the withdrawn New Service Request from the Cycle and terminate
the New Service Request;

b. Readiness Deposits will be treated pursuant to Tariff, Part VIII, Subpart A,
section 401(D)(2)(c).
C. At the conclusion of Transmission Provider’s deficiency review for

Decision Point III, refund to the Project Developer or Eligible Customer
up to 90 percent of its Study Deposit submitted with its New Service
Request during the Application Phase, less any actual costs.

A Project Developer or Eligible Customer may withdraw its New Service Request
during Decision Point III. If the Project Developer or Eligible Customer elects to
withdraw its New Service Request during Decision Point III, the Transmission
Provider must receive before the close of Decision Point III written notification
from the Project Developer or Eligible Customer of its decision to withdraw its
New Service Request. Following receipt of such written notification from the
Project Developer or Eligible Customer, the Transmission Provider shall:

a. remove the withdrawn New Service Request from the Cycle and terminate
the New Service Request;

b. Readiness Deposits will be treated pursuant to Tariff, Part VIII, Subpart A,
section 401(D)(2)(c).
c. At the conclusion of Transmission Provider’s deficiency review for

Decision Point III, refund to the Project Developer or Eligible Customer
up to 90 percent of its Study Deposit submitted with its New Service
Request during the Application Phase, less any actual costs.

d. Adverse Study Impact Calculation. Notwithstanding the refund provisions
in Tariff, Part VIII, Subpart C, section 410(B)(4)(b) and (c), and
410(B)(5)(b), Transmission Provider shall refund to Project Developer or
Eligible Customer the cumulative Readiness Deposit amounts paid by
Project Developer or Eligible Customer if the Project Developer’s or
Eligible Customer’s Network Upgrade cost from Phase II to Phase III:

1. increases overall by 35 percent or more; and



il. increased by more than $25,000 per MW.

Network Upgrade costs shall include costs identified in Affected System
studies in their respective phases.

New Service Request Modification Requests at Decision Point IIT

New Service Requests may not be changed or modified in any way for any reason during
Decision Point III_except as permitted below. A New Service Request must be
withdrawn and resubmitted in a subsequent Cycle to the extent a Project Developer or
Eligible Customer wants to make any changes to such New Service Request at this point
in the Cycle process.

Project Developer may specify a change to the project Site that was previously submitted in

Decision Point I only if:

1. The initial Site (as defined from Decision Point I) and the proposed Site are adjacent
parcels or evidence of easements between locations is provided;

2. No modification to previously submitted parcels for Interconnection Facilities or
Interconnection Switchyard is permitted if such modification affects issued System
Impact Studies (I, 11, and III) and Facilities Studies: and

3. Such Site Control is subject to the verification procedures set forth in Tariff, Part VIII,

Subpart C, section 410(A)(1)(c).

Demonstration of Site Control as to parcels submitted during Decision Point I that are no longer

utilized in the Site is not required.




3 Modification of Facilities
3.1 General:

Subject to Applicable Laws and Regulations and to any applicable requirements or conditions of
the Tariff and the Operating Agreement, either Interconnected Entity may undertake
modifications to its facilities (“Planned Modifications™). In the event that an Interconnected
Entity plans to undertake a modification, that Interconnected Entity, in accordance with Good
Utility Practice, shall provide notice to the other Interconnection Parties with sufficient
information regarding such modification, including any modification to its project that causes the
project’s capacity, location, configuration or technology to differ from any corresponding
information provided in the Interconnection Request, so that the other Interconnection Parties
may evaluate the potential impact of such modification prior to commencement of the work. The
Interconnected Entity may make changes to SCHEDULE A GENERATING FACILITY
LOCATION/SITE PLAN and corresponding Site Control parcels provided they demonstrate to
Transmission Provider that the change does not adversely impact the timing of milestones or
Transmission Owner construction schedule. Project Developer shall submit to Transmission
Provider an attestation in accordance with the PJM template that the modification to
SCHEDULE A will have no impact on the overall timing of milestones (including backfeed
date). Additionally, the attestation shall include acknowledgement from Project Developer that
they waive the ability to request future milestone extensions related to permits or other land
issues. In the event Transmission Provider determines the change impacts modeling
assumptions, tFhe Interconnected Entity desiring to perform such modification shall provide the
relevant drawings, plans, specifications and models to the other Interconnection Parties in
advance of the beginning of the work. Transmission Provider and the applicable Interconnection
Entity shall enter into a Necessary Studies Agreement, a form is located in the Tariff, Part IX,
pursuant to which Transmission Provider agrees to conduct the necessary studies to determine
whether the Planned Modifications will have a permanent material impact on the Transmission
System or would constitute a Material Modification, and to identify the additions, modifications,
or replacements to the Transmission System, if any, that are necessary, in accordance with Good
Utility Practice and/or to maintain compliance with Applicable Laws and Regulations or
Applicable Standards, to accommodate the Planned Modifications.

The Interconnected Entity shall provide the information required by the Necessary Study
Agreement and provide the required deposit. Transmission Provider, upon completion of the
Necessary Studies, shall provide the Interconnected Entity (i) the type and scope of the
permanent material impact, if any, the Planned Modifications will have on the Transmission
System; (ii) the additions, modifications, or replacements to the Transmission System required to
accommodate the Planned Modifications; and (iii)) a good faith estimate of the cost of the
additions, modifications, or replacements to the Transmission System required to accommodate
the Planned Modifications. In the event such Planned Modification have a permanent material
impact on the Transmission System or would constitute a Material Modification, Project
Developer shall then withdraw the proposed modification or proceed with a new Interconnection
Request for such modification.



3.2 Interconnection Request:

This section 3 shall not apply to any proposed modifications by Project Developer to its facilities
for which Project Developer must make an Interconnection Request under the Tariff. In such
circumstances, the Project Developer and Transmission Provider shall follow the requirements
set forth in the GIP.

3.3 Standards:

Any additions, modifications, or replacements made to an Interconnected Entity’s facilities shall
be constructed and operated in accordance with Good Ultility Practice, Applicable Standards and
Applicable Laws and Regulations.

34 Modification Costs:

Unless otherwise required by Applicable Laws and Regulations or this Appendix 2 and, with
respect to a Transmission Project Developer, subject to the terms of the GIP,:

(a) Project Developer shall not be responsible for the costs of any additions,
modifications, or replacements that the Transmission Owner in its discretion or at the direction
of Transmission Provider makes to the Interconnection Facilities and Transmission Owner
Upgrades or the Transmission System in order to facilitate the interconnection of a third party to
the Interconnection Facilities and Transmission Owner Upgrades or the Transmission System, or
to provide transmission service under the Tariff to a third party.

(b) Project Developer shall be responsible for the costs of any additions,
modifications, or replacements to the Interconnection Facilities and Transmission Owner
Upgrades or the Transmission System that are required, in accord with Good Ultility Practice
and/or to maintain compliance with Applicable Laws and Regulations or Applicable Standards,
in order to accommodate additions, modifications, or replacements made by Project Developer to
the Generating Facility or Merchant Transmission Facility or to the Project Developer
Interconnection Facilities.

(c) Project Developer shall be responsible for the costs of any additions,
modifications, or replacements to the Project Developer Interconnection Facilities or the
Generating Facility or Merchant Transmission Facility that are required, in accord with Good
Utility Practice and/or to maintain compliance with Applicable Laws and Regulations or
Applicable Standards, in order to accommodate additions, modifications, or replacements that
Transmission Provider or the Transmission Owner makes to the Transmission System or to the
Transmission Owner Interconnection Facilities and Transmission Owner Upgrades, but only to
the extent that Transmission Provider’s or the Transmission Owner’s changes to the
Transmission System or the Transmission Owner Interconnection Facilities and Transmission
Owner Upgrades are made pursuant to Good Utility Practice and/or to maintain compliance with
Applicable Laws and Regulations or Applicable Standards.
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Requirements

Tariff, Part VII, Subpart D, section 309

Decision Point 1

The Decision Point I shall commence on the first Business Day immediately following
the end of Phase I. New Service Requests that are studied in Phase I will enter Decision
Point I. Before the close of the Decision Point I, Project Developer or Eligible Customer
shall choose either to remain in the Cycle subject to the terms set forth below, or to
withdraw its New Service Request.

1.

For a New Service Request to remain in the Cycle, it must either proceed as set
forth immediately below, or, if Transmission Provider determines a New Service
Request qualifies to accelerate to a final interconnection related agreement (from
Tariff, Part IX), such New Service Request must meet the requirements set forth
below in Tariff, Part VII, Subpart D, section 309(A)(2) (acceleration provisions).

a.

For a New Service Request that is not otherwise eligible to accelerate to a
final interconnection related agreement (from Tariff, Part IX) to remain in
the Cycle, Transmission Provider must receive from the Project Developer
or Eligible Customer all of the following required elements before the
close of Decision Point I:

1. The applicable Readiness Deposit No. 2

(a)

(b)

(©)

The Decision Point I Readiness Deposit No. 2 is to be paid
cumulatively, i.e., in addition to the Readiness Deposit No.
1 that was submitted with the New Service Request at the
Application Phase. The Decision Point I Readiness
Deposit No. 2 will be calculated by the Transmission
Provider during Phase I, and shall not be reduced or
refunded based upon subsequent New Service Request
modifications or cost allocation changes.

At Decision Point I, the Readiness Deposit No. 2 required
shall be an amount equal to:

(1) the greater of (i) 10 percent of the cost allocation for
the Network Upgrades as calculated in Phase I or
(i1) the Readiness Deposit No. 1 paid by the Project
Developer with its New Service Request during the
Application Phase; minus

(i1) the Readiness Deposit No. 1 amount paid by the
Project Developer with its New Service Request
during the Application Phase

The Readiness Deposit No. 2 amount due can be zero, but
cannot be a negative number (i.e., there will not be any



refunded amounts associated with Readiness Deposit No.
2).

Project Developers must provide evidence of Site Control that is in
accordance with the Site Control rules set forth above in Tariff, Part VII,
Subpart A, section 302, and is also in accordance with the following
additional specifications:

1. Generating Facility or Merchant Transmission Facility Site Control
evidence for an additional one-year term beginning from last day
of the relevant Cycle, Phase 1.

(a) Such Site Control evidence shall continue to cover 100
percent of the Generating Facility or Merchant
Transmission Facility Site, including the location of the
high-voltage side of the Generating Facility’s main power
transformer(s). Any modifications to Site Control must
adhere to Tariff, Part VII, Subpart D, section 309(B)(5)
(Generating Facility or Merchant Transmission Facility Site
Changes).

(b) Interconnection Facilities (to the Point of Interconnection)
Site Control evidence for a one-year term beginning from
the last day of the relevant Cycle, Phase I.

(1) Such Site Control evidence shall cover 50 percent
of the linear distance for the identified required
Interconnection Facilities associated with a New
Service Request.

(©) If applicable, Interconnection Switchyard Site Control
evidence for a one-year term beginning from the last day of
the relevant Cycle, Phase 1.

(1) Such Site Control evidence shall cover 50 percent
of the acreage required for the identified required
Interconnection Switchyard facilities associated
with a New Service Request.

For a Project Developer that has submitted a Transmission Interconnection
Request, Project Developer shall provide evidence acceptable to the
Transmission Provider that Project Developer has submitted and
maintained a valid corresponding interconnection request with any
required adjacent Control Area(s) in which it is interconnecting or is
required to interconnect with as part of such Transmission Interconnection
Request. Project Developer shall maintain its interconnection request
positions with such adjacent Control Area(s) throughout the entire PJM
Transmission Interconnection Request process for the relevant PJM
Transmission Interconnection Request. If Project Developer fails to
maintain its interconnection request positions with such adjacent Control



Area(s) throughout the entire PJM Transmission Interconnection Request
process for the relevant PJM Transmission Interconnection Request, the
relevant PJM Transmission Interconnection Request shall be deemed to be
terminated and withdrawn, and will be removed from the Cycle.

Evidence of air and water permits (if applicable)

For state-level, non-jurisdictional interconnection projects, evidence of
participation in the state-level interconnection process with the applicable
entity.

Submission of New Service Request data for Phase II System Impact
Study.

If Project Developer or Eligible Customer fails to submit all of the criteria
in (a) through (f) above, before the close of the Decision Point I Phase,
Project Developer’s or Eligible Customer’s New Service Request shall be
deemed terminated and withdrawn.

If Project Developer or Eligible Customer submits all elements in (a)
through (f) above, then, at the close of the Decision Point I, Transmission
Provider will begin the deficiency review of the elements set forth in (b)
through (e) above, as follows:

1. Transmission Provider will exercise Reasonable Efforts to inform
Project Developer or Eligible Customer of deficiencies within 10
Business Days after the close of Decision Point I.

il. Project Developer or Eligible Customer then has five Business
Days to respond to Transmission Provider’s deficiency
determination.

1il. Transmission Provider then will exercise Reasonable Efforts to

review Project Developer’s or Eligible Customer’s response within
10 Business Days, and then will either terminate and withdraw the
New Service Request, or include the New Service Request in
Phase II.

1v. Transmission Provider’s review of the above required elements
may run co-extensively with Phase II.

Acceleration at Decision Point I. Only New Service Requests that have no cost
allocation for Network Upgrades and do not require further studies are eligible for
acceleration. Upon completion of the Phase I System Impact Study, Transmission
Provider may accelerate treatment of such New Service Request.

a.

For (i) a jurisdictional project that qualifies to accelerate, or (ii) a non-
jurisdictional project that qualifies to accelerate and which retains a fully
executed state level interconnection agreement with the applicable entity,
to remain in the Cycle, Transmission Provider must receive from the



Project Developer all of the following required elements before the close
of Decision Point I:

1.

ii.

1il.

1v.

Security

(a) Security shall be calculated for New Service Requests
based upon Network Upgrades costs allocated pursuant to
the Phase I System Impact Study Results.

Notification in writing that Project Developer or Eligible Customer
elects to proceed to a final agreement with respect to its New
Service Request

Project Developer must provide evidence of Site Control that is in
accordance with the Site Control rules set forth above in Tariff,
Part VII, Subpart A, section 302, and is also in accordance with the
following additional specifications:

(a) Generating Facility or Merchant Transmission Facility Site
Control evidence for an additional one-year term beginning
from last day of the relevant Cycle, Phase I.

(1) Such Site Control evidence shall be identical to the
Generating Facility or Merchant Transmission
Facility Site Control evidence submitted for a New
Service Request in the Application Phase, and shall
continue to cover 100 percent of the Generating
Facility Site, including the location of the high-
voltage side of the Generating Facility’s main
power transformer(s).

(b) Interconnection Facilities (to the Point of Interconnection)
Site Control evidence for a one-year term beginning from
the last day of the relevant Cycle, Phase I.

(1) Such Site Control evidence shall cover 100 percent
of the linear distance for the identified required
Interconnection Facilities associated with a New
Service Request.

(c) Interconnection Switchyard, if applicable, Site Control
evidence for a one-year term beginning from the last day of
the relevant Cycle, Phase 1.

(1) Such Site Control evidence shall cover 100 percent
of the acreage required identified required
Interconnection Switchyard associated with a New
Service Request.

If Project Developer fails to produce all required Site Control
evidence in accordance with the Site Control rules set forth in



Tariff, Part VII, Subpart A, section 302, and in accordance with (i),
(i1) and (iii) above, then Project Developer must provide evidence
acceptable to Transmission Provider demonstrating that Project
Developer is in negotiations with appropriate entities to meet the
Site Control rules set forth in Tariff, Part VII, Subpart A, section
302, and in accordance with (i), (ii) and (iii) above.

(a) If Transmission Provider determines that the evidence of
such negotiations is acceptable, then Transmission Provider
shall add a condition precedent in the New Service Request
final interconnection related agreement (from Tariff, Part
IX) requiring that within 180 days from the effective date
of such final agreement, all required Site Control evidence
in accordance with the Site Control rules set forth in Tariff,
Part VII, Subpart A, section 302, and in accordance with
(1), (i1) and (iii) above, shall be met or, otherwise, such
agreement shall automatically be deemed terminated and
cancelled, and the related New Service Request shall
automatically be deemed terminated and withdrawn from
the Cycle.

(1) Such condition precedent shall not be
extended under any circumstances for any
reason.

Project Developer must provide evidence that it has: (i) entered a fuel
delivery agreement and water agreement, if necessary, and that it controls
any necessary rights-of-way for fuel and water interconnections; (ii)
obtained any necessary local, county, and state site permits; and (iii)
signed a memorandum of understanding for the acquisition of major
equipment.

For a Project Developer that has submitted a Transmission Interconnection
Request, Project Developer shall provide evidence acceptable to the
Transmission Provider that Project Developer has submitted and
maintained a valid corresponding interconnection request with any
required adjacent Control Area(s) in which it is interconnecting or is
required to interconnect with as part of such Transmission Interconnection
Request. Project Developer shall maintain its interconnection request
positions with such adjacent Control Area(s) throughout the entire PJM
Transmission Interconnection Request process for the relevant PJM
Transmission Interconnection Request. If Project Developer fails to
maintain its interconnection request positions with such adjacent Control
Area(s) throughout the entire PJM Transmission Interconnection Request
process for the relevant PJM Transmission Interconnection Request, the
relevant PJM Transmission Interconnection Request shall be deemed to be
terminated and withdrawn, and will be removed from the Cycle.



d. For a non-jurisdictional project, evidence of a fully executed state level
interconnection agreement with the applicable entity.

e. If Project Developer or Eligible Customer fails to submit all of the criteria
in (a) through (d) above (noting the exception provided for Site Control),
before the close of the Decision Point I Phase, Project Developer’s or
Eligible Customer’s New Service Request shall be deemed terminated and
withdrawn.

f. If Project Developer or Eligible Customer subject to Acceleration at
Decision Point I submits all elements in (a) through (d) above, then, at the
close of the Decision Point I, Transmission Provider will begin the
deficiency review of the elements set forth in (a) through (d) above, as
follows:

1. Transmission Provider will exercise Reasonable Efforts to inform
Project Developer or Eligible Customer of deficiencies within 10
Business Days after the close of Decision Point I.

il. Project Developer or Eligible Customer then has five Business
Days to respond to Transmission Provider’s deficiency
determination.

11l. Transmission Provider then will exercise Reasonable Efforts to

review Project Developer’s or Eligible Customer’s response within
10 Business Days, and then will either terminate and withdraw the
New Service Request, or proceed to a final interconnection related
agreement (from Tariff, Part X). The final interconnection related
agreement shall be negotiated and issued in accordance with the
rules set forth in Tariff, Part VII, Subpart D, section 314.

For a New Service Request for a non-jurisdictional project that qualifies to
accelerate to a final interconnection related agreement (from Tariff, Part 1X) but
which has not yet secured a fully executed state level interconnection agreement
with the applicable entity before the close of Decision Point I to remain in the
Cycle, Transmission Provider must receive from the Project Developer all of the
following required elements, before the close of Decision Point III:

a. Security. Security shall be calculated for New Service Requests based
upon Network Upgrades costs allocated pursuant to the Phase I System
Impact Study Results.

b. Notification in writing that Project Developer elects to proceed to a final

agreement with respect to its New Service Request

c. Evidence of Site Control that is in accordance with the Site Control rules
set forth above in Tariff, Part VII, Subpart A, section 302, and is also in
accordance with the following additional specifications:

1. Generating Facility Site Control evidence is required to be
maintained for an additional term beginning from last day of the



ii.

1il.

1v.

relevant Cycle, Phase I that extends through full execution date of
the relevant state level interconnection agreement with the
applicable entity, plus one year beyond such full execution date of
the relevant state level interconnection agreement with the
applicable entity.

(a) Such Site Control evidence shall be identical to the
Generating Facility Site Control evidence submitted for a
New Service Request in the Application Phase, and shall
continue to cover 100 percent of the Generating Facility
Site, including the location of the high-voltage side of the
Generating Facility’s main power transformer(s).

Interconnection Facilities (to the Point of Interconnection) Site
Control evidence is required to be maintained for a term beginning
from last day of the relevant Cycle, Phase I that extends through
full execution date of the relevant state level interconnection
agreement with the applicable entity, plus one year beyond such
full execution date of the relevant state level interconnection
agreement with the applicable entity.

(a) Such Site Control evidence shall cover 100 percent of the
linear distance for the identified required Interconnection
Facilities associated with a New Service Request.

Interconnection Switchyard, if applicable, Site Control evidence is
required to be maintained for a term beginning from last day of the
relevant Cycle, Phase I that extends through full execution date of
the relevant state level interconnection agreement with the
applicable entity, plus one year beyond such full execution date of
the relevant state level interconnection agreement with the
applicable entity.

(a) Such Site Control evidence shall cover 100 percent of the
acreage required for the identified required Interconnection
Switchyard associated with a New Service Request.

PJM may request evidence of the required Site Control at any point
beginning from last day of the relevant Cycle, Phase I through a
date that extends one year beyond the full execution date of the
relevant state level interconnection agreement with the applicable
entity

If Project Developer fails to produce all required Site Control
evidence in accordance with the Site Control rules set forth in
Tariff, Part VII, Subpart A, section 302, and in accordance with (i),
(11) and (ii1) above, then Project Developer must provide evidence
acceptable to Transmission Provider demonstrating that Project
Developer is in negotiations with appropriate entities to meet the



Site Control rules set forth in Tariff, Part VII, Subpart A, section
302, and in accordance with (i), (ii) and (iii) above.

(a) If Transmission Provider determines that the evidence of
such negotiations is acceptable, then Transmission Provider
shall add a condition precedent in the New Service Request
final interconnection related agreement (from Tariff, Part
IX) requiring that within 180 days from the effective date
of such final agreement, all required Site Control evidence
in accordance with the Site Control rules set forth in Tariff,
Part VII, Subpart A, section 302, and in accordance with
(1), (i1) and (iii) above, shall be met or, otherwise, such
agreement shall automatically be deemed terminated and
cancelled, and the related New Service Request shall
automatically be deemed terminated and withdrawn from
the Cycle.

(1) Such condition precedent shall not be extended
under any circumstances for any reason.

For a Project Developer that has submitted a Transmission Interconnection
Request, Project Developer shall provide evidence acceptable to the
Transmission Provider that Project Developer has submitted and
maintained a valid corresponding interconnection request with any
required adjacent Control Area(s) in which it is interconnecting or is
required to interconnect with as part of such Transmission Interconnection
Request. Project Developer shall maintain its interconnection request
positions with such adjacent Control Area(s) throughout the entire PJM
Transmission Interconnection Request process for the relevant PJM
Transmission Interconnection Request. If Project Developer fails to
maintain its interconnection request positions with such adjacent Control
Area(s) throughout the entire PJM Transmission Interconnection Request
process for the relevant PJM Transmission Interconnection Request, the
relevant PJM Transmission Interconnection Request shall be deemed to be
terminated and withdrawn, and will be removed from the Cycle

Evidence of a fully executed state level Interconnection Agreement with
the applicable entity

Project Developer must provide evidence that it has: (i) entered a fuel
delivery agreement and water agreement, if necessary, and that it controls
any necessary rights-of-way for fuel and water interconnections; (ii)
obtained any necessary local, county, and state site permits; and (iii)
signed a memorandum of understanding for the acquisition of major
equipment.

If Project Developer fails to submit all of the criteria in (a) through (f)
above (noting the exception provided for Site Control), before the close of



the Decision Point III Phase, Project Developer’s New Service Request
shall be deemed terminated and withdrawn.

When Project Developer meets all of the requirements above, then, at the
point at which the last required piece of evidence as set forth in (a)
through (f) above was submitted, Transmission Provider will begin the
deficiency review of the elements set forth in (a) through (f) above, as
follows:

1. Transmission Provider will exercise Reasonable Efforts to inform
Project Developer of deficiencies within 10 Business Days after
the close of Decision Point 1.

il. Project Developer then has five Business Days to respond to
Transmission Provider’s deficiency determination.

iil. Transmission Provider then will exercise Reasonable Efforts to
review Project Developer’s response within 10 Business Days, and
then will either terminate and withdraw the New Service Request,
or proceed to a final interconnection related agreement (from
Tariff, Part IX). The final interconnection related agreement shall
be negotiated and issued in accordance with the rules set forth in
Tariff, Part VII, Subpart D, section 314.

New Service Request Withdraw or Termination at Decision Point I

a.

A Project Developer or Eligible Customer may withdraw its New Service
Request during Decision Point I. If the Project Developer or Eligible
Customer elects to withdraw its New Service Request during Decision
Point I, the Transmission Provider must receive before the close of the
Decision Point I Phase written notification from the Project Developer or
Eligible Customer of Project Developer’s or Eligible Customer’s decision
to withdraw its New Service Request.

Transmission Provider may deem a New Service Request terminated and
withdrawn for failing to meet any of the Decision Point I requirements, as
set forth in this Tariff, Part VII, Subpart D, section 309.

If a New Service Request is either withdrawn or deemed terminated and
withdrawn, it will be removed from the relevant Cycle, and Readiness
Deposits and Study Deposits will be disbursed as follows:

1. For Readiness Deposits:

(a) At the conclusion of Transmission Provider’s deficiency
review for Decision Point I or upon voluntary withdrawal
of a New Service Request, refund to the Project Developer
or Eligible Customer 50 percent of Readiness Deposit No.
1 paid by the Project Developer or Eligible Customer with
its New Service Request during the Application Phase, and
100 percent of Readiness Deposit No. 2 paid by the Project



Developer or Eligible Customer during this Decision Point
I. Notwithstanding the preceding, Project Developers or
Eligible Customers in Transition Cycle # 1 will be refunded
100 percent of Readiness Deposit No. 1 paid by the Project
Developer or Eligible Customer with its New Service
Request provided pursuant to Tariff, Part VII, Subpart C,
section 306(A)(5)(b), and 100 percent of the Readiness
Deposit No. 2 paid by the Project Developer or Eligible
Customer during this Decision Point I; and

(b) At the conclusion of the Cycle, Project Developers or
Eligible Customers will be refunded up to 50 percent of
Readiness Deposit No. 1 pursuant to Tariff, Part VII,
Subpart A, section 301(A)(3).

il. At the conclusion of Transmission Provider’s deficiency review for
Decision Point I, Project Developers or Eligible Customers will be
refunded up to 90 percent of their Study Deposit submitted with
their New Service Request during the Application Phase, less any
actual costs.

B. New Service Request Modification Requests at Decision Point I

I.

Project Developer or Eligible Customer may not request a modification that is not
expressly allowed. To the extent Project Developer or Eligible Customer desires
a modification that is not expressly allowed, Project Developer or Eligible
Customer must withdraw its New Service Request and resubmit the New Service
Request with the proposed modification in a subsequent Cycle.

Reductions in Maximum Facility Output and/or Capacity Interconnection Rights.
Project Developer may reduce the previously requested New Service Request
Maximum Facility Output and/or Capacity Interconnection Rights values, up to
100 percent of the requested amount

Fuel Changes. The fuel type specified in the New Service Request may not be
changed or modified in any way for any reason, except that for New Service
Requests that involve multiple fuel types, removal of a fuel type through these
reduction rules will not constitute a fuel type change.

Point of Interconnection.

a. The Point of Interconnection must be finalized before the close of the
Decision Point I Phase.

1. Project Developer may only move the location of the Point of
Interconnection 1) along the same segment of transmission line, as
defined by the two electrical nodes located on the transmission line
as modeled in the Phase I Base Case Data, or 2) move the location
of the Point of Interconnection to a different breaker position
within the same substation, subject to Transmission Owner review



and approval. Project Developer may not modify its Point of
Interconnection to/from a transmission line from/to a direct
connection into a substation.

(a) Project Developer must notify Transmission Provider in
writing of any changes to its Point of Interconnection prior
to the close of Decision Point I. No modifications to the
Point of Interconnection will be accepted for any reason
after the close of Decision Point 1.

Generating Facility or Merchant Transmission Facility Site Changes

Project Developer may specify a change to the project Site that was previously
submitted in the Application Phase only if:

a.

The initial Site and the proposed Site are adjacent parcels or evidence of
easements between locations is provided; and

Such Site Control is subject to the verification procedures set forth in
Tariff, Subpart D, section 309(A)(2)(c) (Decision Point I Site Control
verification).

Demonstration of Site Control as to parcels submitted in the Application Phase
that are no longer utilized in the Site is not required.

Equipment Changes

a.

During Decision Point I, Project Developer may modify its
Interconnection Request for updated equipment data. Project Developer
shall submit machine modeling data as specified in the PJM Manuals
before the close of Decision Point 1.



Tariff, Part VII, Subpart D, section 311
Decision Point 11

Requirements

Decision Point II shall commence on the first Business Day immediately following the
end of Phase II. New Service Requests that are studied in Phase II will enter Decision
Point II. Before the close of Decision Point II, Project Developer or Eligible Customer
shall choose either to remain in the Cycle subject to the terms set forth below, or to
withdraw its New Service Request.

1. For a New Service Request to remain in the Cycle, it must either proceed as set
forth immediately below, or, if Transmission Provider determines a New Service
Request qualifies to accelerate to a final interconnection related agreement (from
Tariff, Part IX), such new Service Request must meet the requirements set forth
below in Tariff, Part VII, Subpart D, section 311(A)(2)(d).

a. For a New Service Request that is not otherwise eligible to accelerate to a
final interconnection related agreement (from Tariff, Part IX) to remain in
the Cycle, Transmission Provider must receive from the Project Developer
or Eligible Customer all of the following required elements before the
close of Decision Point II:

b. The applicable Readiness Deposit No. 3

1. The Decision Point II Readiness Deposit No. 3 to be paid
cumulatively, i.e., in addition to the Readiness Deposit No. 1 that
was submitted with the New Service Request at the Application
Phase, and the Readiness Deposit No. 2 that was submitted at
Decision Point I. The Decision Point II Readiness Deposit No. 3
will be calculated by the Transmission Provider during Phase II,
and shall not be reduced or refunded based upon subsequent New
Service Request modifications or cost allocation changes.

il. The Decision Point II Readiness Deposit No. 3 required amount
shall be an amount equal to the greater of:

(a) (1) 20 percent of the cost allocation for the Network
Upgrades as calculated in Phase II or (ii) the Readiness
Deposit No. 1 paid by the Project Developer or Eligible
Customer with its New Service Request during the
Application Phase plus the Readiness Deposit No. 2 paid
by the Project Developer or Eligible Customer with its New
Service Request during Decision Point [; minus

(b) the Readiness Deposit No. 1 amount paid by the Project
Developer with its New Service Request during the
Application Phase, plus the Readiness Deposit No. 2
amount paid by the Project Developer or Eligible Customer
with its New Service Request during Decision Point 1.



iii. The Readiness Deposit No. 3 amount due can be zero, but cannot
be a negative number (i.e., there will not be any refunded amounts
associated with Readiness Deposit No. 3).

C. Notification in writing that Project Developer or Eligible Customer elects
to exercise the Option to Build for Stand Alone Network Upgrades
identified with respect to its New Service Request

d. Evidence of Site Control. There are no Site Control evidentiary
requirements at Decision Point II.

e. Evidence of air and water permits (if applicable)

f. For state-level, non-jurisdictional interconnection projects, evidence of
participation in the state-level interconnection process with the applicable
entity.

g. Submission of New Service Request Data for Phase II System Impact
Study data.

h. Evidence that Project Developer or Eligible Customer entered into a fully

executed Affected System Study Agreement, if applicable to its New
Service Request by the later of Decision Point II or 60 days after
notification from Transmission Provider that an Affected System Study
Agreement is required.

1. For a Project Developer that has submitted a Transmission Interconnection
Request, Project Developer shall provide evidence acceptable to the
Transmission Provider that Project Developer has submitted and
maintained a valid interconnection request with the adjacent Control
Area(s) in which it is interconnecting. Project Developer shall maintain its
queue position(s) with such adjacent Control Area(s) throughout the entire
PJM Transmission Interconnection Request process for the relevant PJIM
Transmission Interconnection Request. If Project Developer fails to
maintain its queue position(s) with such adjacent Control Area(s)
throughout the entire PJM Transmission Interconnection Request process
for the relevant PJM Transmission Interconnection Request, the relevant
PJM Transmission Interconnection Request shall be deemed to be
terminated and withdrawn.

] If Project Developer or Eligible Customer fails to submit all of the criteria
in (b) through (i) above, before the close of Decision Point II, Project
Developer’s or Eligible Customer’s New Service Request shall be deemed
terminated and withdrawn.

If Project Developer or Eligible Customer submits all elements in (b) through (i)
above, then, at the close of the Decision Point II, Transmission Provider will
begin the deficiency review of the elements set forth in (b) through (i) above, as
follows:



Transmission Provider will exercise Reasonable Efforts to inform Project
Developer or Eligible Customer of deficiencies within 10 Business Days
after the close of Decision Point II.

Project Developer or Eligible Customer then has five Business Days to
respond to Transmission Provider’s deficiency determination.

Transmission Provider then will exercise Reasonable Efforts to review
Project Developer’s or Eligible Customer’s response within 10 Business
Days, and then will either terminate and withdraw the New Service
Request, or include the New Service Request in Phase III.

1. Transmission Provider’s review of the above required elements
may run co-extensively with Phase III.

Acceleration at Decision Point II. Only New Service Requests that have
no cost allocation for Network Upgrades and do not require further studies
are eligible for acceleration. Upon completion of the Phase II System
Impact Study, Transmission Provider may accelerate treatment of such
New Service Request.

1. For (i) a jurisdictional project that qualifies to accelerate, or (ii) a
non-jurisdictional project that qualifies to accelerate and which
retains a fully executed state level interconnection agreement with
the applicable entity, to remain in the Cycle, Transmission
Provider must receive from the Project Developer or Eligible
Customer all of the following required elements before the close of
Decision Point II:

(a) Security

(1) Security shall be calculated for New Service
Requests based upon Network Upgrades costs
allocated pursuant to the Phase II System Impact
Study Results.

(b) Notification in writing that Project Developer or Eligible
Customer elects to proceed to a final agreement with
respect to its New Service Request

() Evidence of Site Control that is in accordance with the Site
Control rules set forth above in Tariff, Part VII, Subpart A,
section 302, and is also in accordance with the following
additional specifications:

(1) Generating Facility or Merchant Transmission
Facility Site Control evidence for an additional one-
year term beginning from last day of the relevant
Cycle, Phase II.



(1) Such Site Control evidence shall be identical
to the Generating Facility or Merchant
Transmission Facility Site Control evidence
submitted for a New Service Request in the
Application Phase, and shall continue to
cover 100 percent of the Generating Facility
Site, including the location of the high-
voltage side of the Generating Facility’s
main power transformer(s).

(11) Interconnection  Facilities (to the Point of
Interconnection) Site Control evidence for a one-
year term beginning from the last day of the
relevant Cycle, Phase II.

(1) Such Site Control evidence shall cover 100
percent of the linear distance for identified
required Interconnection Facilities
associated with a New Service Request.

(iii))  If applicable, Interconnection Switchyard Site
Control evidence for a one-year term beginning
from the last day of the relevant Cycle, Phase II.

(1) Such Site Control evidence shall cover 100
percent of the acreage required for the

identified required Interconnection
Switchyard associated with a New Service
Request.

If Project Developer fails to produce all required Site Control evidence in
accordance with the Site Control rules set forth in Tariff, Part VII, Subpart
A, section 302, and in accordance with Tariff, Part VII, Subpart D, section
311(A)(2)(d)(i), (i1) and (iii) above, then Project Developer must provide
evidence acceptable to Transmission Provider demonstrating that Project
Developer is in negotiations with appropriate entities to meet the Site
Control rules set forth in Tariff, Part VII, Subpart A, section 302, and in
accordance with Tariff, Part VII, Subpart D, section 311(A)(2)(d)(1), (ii)
and (iii) above.

1.

If Transmission Provider determines that the evidence of such
negotiations is acceptable, then Transmission Provider shall add a
condition precedent in the New Service Request final
interconnection related agreement (from Tariff, Part IX) requiring
that within 180 days from the effective date of such final
agreement, all required Site Control evidence in accordance with
the Site Control rules set forth in Tariff, Part VII, Subpart A,
section 302, and in accordance with Tariff, Part VII, Subpart D,
section 311(A)(2)(d)(1), (i1) and (iii) above, shall be met or,



otherwise, such agreement shall automatically be deemed
terminated and cancelled, and the related New Service Request
shall automatically be deemed terminated and withdrawn from the

Cycle.
(a)

(b)

(©)

(d)

(e)

Such condition precedent shall not be extended under any
circumstances for any reason.

Project Developer must provide evidence that it has: (1)
entered a fuel delivery agreement and water agreement, if
necessary, and that it controls any necessary rights-of-way
for fuel and water interconnections; (ii) obtained any
necessary local, county, and state site permits; and (iii)
signed a memorandum of understanding for the acquisition
of major equipment.

For a Project Developer that has submitted a Transmission
Interconnection Request, Project Developer shall provide
evidence acceptable to the Transmission Provider that
Project Developer has submitted and maintained a valid
corresponding interconnection request with any required
adjacent Control Area(s) in which it is interconnecting or is
required to interconnect with as part of such Transmission
Interconnection Request. Project Developer shall maintain
its interconnection request positions with such adjacent
Control Area(s) throughout the entire PJM Transmission
Interconnection Request process for the relevant PJM
Transmission Interconnection Request. If Project
Developer fails to maintain its interconnection request
positions with such adjacent Control Area(s) throughout the
entire PJM Transmission Interconnection Request process
for the relevant PJM Transmission Interconnection
Request, the relevant PJM Transmission Interconnection
Request shall be deemed to be terminated and withdrawn,
and will be removed from the Cycle.

For a non-jurisdictional project, evidence of a fully
executed state level interconnection agreement with the
applicable entity.

If Project Developer or Eligible Customer fails to submit
all of the criteria in Tariff, Part VII, Subpart D, section
311(A)(2)(e)(1)(a) through (d) above (noting the exception
provided for Site Control), before the close of Decision
Point II, Project Developer’s or Eligible Customer’s New
Service Request shall be deemed terminated and
withdrawn.



®

(2

(h)

(1)

W)

If Project Developer or Eligible Customer submits all
elements in Tariff, Part VII, Subpart D, section
311(A)(2)(e)(i)(a) through (d) above, then, at the close of
the Decision Point II, Transmission Provider will begin the
deficiency review of the elements set forth in Tariff, Part
VII, Subpart D, section 311(A)(2)(e)(i)(a) through (d)
above, as follows:

(1) Transmission Provider will exercise Reasonable
Efforts to inform Project Developer or Eligible
Customer of deficiencies within 10 Business Days
after the close of Decision Point 1.

(1)  Project Developer or Eligible Customer then has
five Business Days to respond to Transmission
Provider’s deficiency determination.

(ii1))  Transmission Provider then will exercise
Reasonable Efforts to review Project Developer’s or
Eligible Customer’s response within 10 Business
Days, and then will either terminate and withdraw
the New Service Request, or proceed to a final
interconnection related agreement (from Tariff, Part
IX). The final interconnection related agreement
shall be negotiated and issued in accordance with
the rules set forth in Tariff, Part VII, Subpart D,
section 314.

For a New Service Request for a non-jurisdictional project
that qualifies to accelerate to a final interconnection related
agreement (from Tariff, Part IX) but which has not yet
secured a fully executed state level interconnection
agreement with the applicable entity before the close of
Decision Point II to remain in the Cycle, Transmission
Provider must receive from the Project Developer all of the
following required elements, before the close of Decision
Point III:

Security. Security shall be calculated for New Service
Requests based upon Network Upgrades costs allocated
pursuant to the Phase II System Impact Study Results.

Notification in writing that Project Developer elects to
proceed to a final agreement with respect to its New
Service Request

Evidence of Site Control that is in accordance with the Site
Control rules set forth above in Tariff, Part VII, Subpart A,



section 302, and is also in accordance with the following
additional specifications:

(1)

(i)

(iii)

Generating Facility Site Control evidence is
required to be maintained for an additional term
beginning from last day of the relevant Cycle, Phase
II that extends through full execution date of the
relevant state level interconnection agreement with
the applicable entity, plus one-year beyond such full
execution date of the relevant state level
interconnection agreement with the applicable
entity.

(1) Such Site Control evidence shall be identical
to the Generating Facility Site Control
evidence submitted for a New Service
Request in the Application Phase, and shall
continue to cover 100 percent of the
Generating Facility Site, including the
location of the high-voltage side of the
Generating  Facility’s main  power
transformer(s).

Interconnection Facilities (to the Point of
Interconnection) Site Control evidence is required
to be maintained for a term beginning from last day
of the relevant Cycle, Phase II that extends through
the full execution date of the relevant state level
interconnection agreement with the applicable
entity, plus one year beyond such full execution
date of the relevant state level interconnection
agreement with the applicable entity.

(1) Such Site Control evidence shall cover 100
percent of linear distance for the identified
required Interconnection Facilities
associated with a New Service Request.

Interconnection Switchyard, if applicable, Site
Control evidence is required to be maintained for a
term beginning from last day of the relevant Cycle,
Phase II that extends through full execution date of
the relevant state level interconnection agreement
with the applicable entity, plus one year beyond
such full execution date of the relevant state level
interconnection agreement with the applicable
entity.



(iv)

(1) Such Site Control evidence shall cover 100
percent of acreage required for the identified
required Interconnection Switchyard
associated with a New Service Request.

PJM may request evidence of the required Site
Control at any point beginning from last day of the
relevant Cycle, Phase II through a date that extends
one year beyond the full execution date of the
relevant state level interconnection agreement with
the applicable entity

If Project Developer fails to produce all required
Site Control evidence in accordance with the Site
Control rules set forth in Tariff, Part VII, Subpart A,
section 302, and in accordance with Tariff, Part VII,
Subpart D, section 311(A)(2)(j)(1), (i) and (iii)
above, then Project Developer must provide
evidence acceptable to Transmission Provider
demonstrating that Project Developer 1is in
negotiations with appropriate entities to meet the
Site Control rules set forth in Tariff, Part VII,
Subpart A, section 302, and in accordance with
Tariff, Part VII, Subpart D, section 311(A)(2)(j)(1),
(i1) and (iii) above.

(1) If Transmission Provider determines that the
evidence of such negotiations is acceptable,
then Transmission Provider shall add a
condition precedent in the New Service
Request final interconnection related
agreement (from Tariff, Part IX) requiring
that within 180 days from the effective date
of such final agreement, all required Site
Control evidence in accordance with the Site
Control rules set forth in Tariff, Part VII,
Subpart A, section 302, and in accordance
with Tariff, Part VII, Subpart D, section
311(A)2)(§)(1), (i1) and (iii) above, shall be
met or, otherwise, such agreement shall
automatically be deemed terminated and
cancelled, and the related New Service
Request shall automatically be deemed
terminated and withdrawn from the Cycle.

(1.a) Such condition precedent shall not
be extended under any circumstances
for any reason.



(k)

)

(m)

(n)

(0)

For a Project Developer that has submitted a Transmission
Interconnection Request, Project Developer shall provide
evidence acceptable to the Transmission Provider that
Project Developer has submitted and maintained a valid
corresponding interconnection request with any required
adjacent Control Area(s) in which it is interconnecting or is
required to interconnect with as part of such Transmission
Interconnection Request. Project Developer shall maintain
its interconnection request positions with such adjacent
Control Area(s) throughout the entire PJIM Transmission
Interconnection Request process for the relevant PJM
Transmission Interconnection Request. If Project
Developer fails to maintain its interconnection request
positions with such adjacent Control Area(s) throughout the
entire PJM Transmission Interconnection Request process
for the relevant PJM Transmission Interconnection
Request, the relevant PJM Transmission Interconnection
Request shall be deemed to be terminated and withdrawn,
and will be removed from the Cycle

Evidence of a fully executed state level Interconnection
Agreement with the applicable entity

Project Developer must provide evidence that it has: (i)
entered a fuel delivery agreement and water agreement, if
necessary, and that it controls any necessary rights-of-way
for fuel and water interconnections; (ii) obtained any
necessary local, county, and state site permits; and (iii)
signed a memorandum of understanding for the acquisition
of major equipment.

If Project Developer or Eligible Customer fails to submit
all of the criteria in Tariff, Part VII, Subpart D, section
311(A)(2)(a) through (m) above (noting the exception
provided for Site Control), before the close of the Decision
Point III Phase, Project Developer’s or Eligible Customer’s
New Service Request shall be deemed terminated and
withdrawn.

When Project Developer or Eligible Customer meets all of
the requirements above, then, at the point at which the last
required piece of evidence as set forth in Tariff, Part VII,
Subpart D, section 311(A)(2)(a) through (m) above was
submitted, Transmission Provider will begin the deficiency
review of the elements set forth in Tariff, Part VII, Subpart
D, section 311(A)(2)(a) through (m) above, as follows:

(1) Transmission Provider will exercise Reasonable
Efforts to inform Project Developer or Eligible



Customer of deficiencies within 10 Business Days
after the close of Decision Point 1.

(i)  Project Developer or Eligible Customer then has
five Business Days to respond to Transmission
Provider’s deficiency determination.

(ii1))  Transmission Provider then will exercise
Reasonable Efforts to review Project Developer’s or
Eligible Customer’s response within 10 Business
Days, and then will either terminate and withdraw
the New Service Request, or proceed to a final
interconnection related agreement (from Tariff, Part
IX). The final interconnection related agreement
shall be negotiated and issued in accordance with
the rules set forth in Tariff, Part VII, Subpart D,
section 314.

B. New Service Request Withdraw or Termination at Decision Point II

1.

A Project Developer or Eligible Customer may withdraw its New Service Request
during Decision Point II. If the Project Developer or Eligible Customer elects to
withdraw its New Service Request during Decision Point II, the Transmission
Provider must receive before the close of the Decision Point II Phase written
notification from the Project Developer or Eligible Customer of Project
Developer’s or Eligible Customer’s decision to withdraw its New Service
Request.

Transmission Provider may deem a New Service Request terminated and
withdrawn for failing to meet any of the Decision Point II requirements, as set
forth in this Tariff, Part VII, Subpart D, section 311.

If a New Service Request is either withdrawn or deemed terminated and
withdrawn, it will be removed from the relevant Cycle, and Readiness Deposits
and Study Deposits will be disbursed as follows:

a. For Readiness Deposits:

1. At the conclusion of Transmission Provider’s deficiency review for
Decision Point II, refund to Project Developer or Eligible
Customer 100 percent of Readiness Deposit No. 2 paid by the
Project Developer or Eligible Customer during Decision Point I;

il. At the conclusion of the Cycle, refund to Project Developer or
Eligible Customer up to 100 percent of Readiness Deposit No. 1
pursuant to Tariff, Part VII, Subpart A, section 301(A)(3).

b. For Study Deposits:

1. At the conclusion of Transmission Provider’s deficiency review for
Decision Point II, refund to the Project Developer or Eligible



Customer up to 90 percent of its Study Deposit submitted with its
New Service Request during the Application Phase, less any actual
costs.

Adverse Study Impact Calculation. Notwithstanding the refund provisions
in Tariff, Part VII, Subpart D, section 311(B)(3)(a) and (b)(i),
Transmission Provider shall refund to Project Developer or Eligible
Customer the cumulative Readiness Deposit amounts paid by Project
Developer or Eligible Customer at the Application Phase and at the
Decision Point I Phase if the Project Developer’s Network Upgrade cost
from Phase I to Phase II:

1. increases overall by 25 percent or more; and
il. increases by more than $10,000 per MW.

Network Upgrade costs shall include costs identified in Affected System
studies in their respective phases.

New Service Request Modification Requests at Decision Point II

a.

Project Developer or Eligible Customer may not request a modification
that is not expressly allowed. To the extent Project Developer or Eligible
Customer desires a modification that is not expressly allowed, Project
Developer or Eligible Customer must withdraw its New Service Request
and resubmit the New Service Request with the proposed modification in
a subsequent Cycle.

Reductions in Maximum Facility Output and/or Capacity Interconnection
Rights. Project Developer may reduce the previously requested New
Service Request Maximum Facility Output and/or Capacity
Interconnection Rights values, up to 10 percent of the values studied in
Phase II.

Fuel Changes. The fuel type specified in the New Service Request may
not be changed or modified in any way for any reason, except that for
New Service Requests that involve multiple fuel types, removal of a fuel
type through these reduction rules will not constitute a fuel type change.

Point of Interconnection. The Point of Interconnection may not be
changed or modified in any way for any reason at this point in the Cycle
process.

Generating Facility or Merchant Transmission Facility Site Changes.
Project Developer may pursue changes during this time, however,
demonstration of Site Control is not required during Decision Point II.
Any changes made to Site Control during Decision Point II will be subject
to and evaluated consistent with the modification requirements at Decision
Point III.

Equipment Changes



During Decision Point II, Project Developer is limited to modifying its
New Service Request to Permissible Technological Advancement changes
only. Project Developer shall submit machine modeling data as specified
in the PJM Manuals associated with the Permissible Technological
Advancement before the close of Decision Point II.



Tariff, Part VII, Subpart D, section 313
Decision Point 111

Decision Point III shall commence on the first Business Day immediately following the
end of Phase II, and shall run concurrently with the Final Agreement Negotiation Phase.
New Service Requests that are studied in Phase II will enter Decision Point III. Before
the close of Decision Point III, Project Developer or Eligible Customer shall choose
either to remain in the Cycle subject to the terms set forth below, or to withdraw its New
Service Request.

1. Transmission Provider must receive from the Project Developer or Eligible
Customer all of the following required elements before the close of Decision
Point III for a New Service Request to remain in the Cycle and proceed through
the Final Agreement Negotiation Phase as set forth below:

a. Security
1. Security shall be calculated for New Service Requests based upon
Network Upgrades costs allocated pursuant to the Phase III System
Impact Study Results.
b. Notification in writing that Project Developer or Eligible Customer elects

to proceed to a final agreement with respect to its New Service Request

c. Project Developers must present evidence of Site Control that is in
accordance with the Site Control rules set forth above in Tariff, Part VII,
Subpart A, section 302, and is also in accordance with the following
additional specifications:

1. Generating Facility or Merchant Transmission Facility Site Control
evidence for an additional one-year term beginning from last day
of the relevant Cycle, Phase II1.

(a) Such Site Control evidence shall continue to cover 100
percent of the Generating Facility or Merchant
Transmission Facility Site, including the location of the
high-voltage side of the Generating Facility’s main power
transformer(s). Any modifications to Site Control must
adhere to Tariff, Part VII, Subpart D, section 313(C) (New
Service Request Modification Requests at Decision Point
I11).

il. Interconnection Facilities (to the Point of Interconnection) Site
Control evidence for an additional one-year term beginning from
the last day of the relevant Cycle, Phase III.

(a) Such Site Control evidence shall cover 100 percent of the
linear distance for the identified required Interconnection
Facilities associated with a New Service Request.



iii. Interconnection Switchyard, if applicable, Site Control evidence
for an additional one-year term beginning from the last day of the
relevant Cycle, Phase III.

(a) Such Site Control evidence shall cover 100 percent of the
acreage required for the identified required Interconnection
Switchyard associated with a New Service Request.

1v. If Project Developer fails to produce all required Site Control
evidence in accordance with the Site Control rules set forth in
Tariff, Part VII, Subpart A, section 302, and in accordance with
Tariff, Part VII, Subpart D, section 313(A)(1)(c)(i), (ii) and (iii)
above, then Project Developer must provide evidence acceptable to
Transmission Provider demonstrating that Project Developer is in
negotiations with appropriate entities to meet the Site Control rules
set forth in Tariff, Part VII, Subpart A, section 302, and in
accordance with Tariff, Part VII, Subpart D, section
313(A)(1)(c)(1), (i1) and (iii) above.

(a) If Transmission Provider determines that the evidence of
such negotiations is acceptable, then Transmission Provider
shall add a condition precedent in the New Service Request
final interconnection related agreement (from Tariff, Part
IX) requiring that within 180 days from the effective date
of such final agreement, all required Site Control evidence
in accordance with the Site Control rules set forth in Tariff,
Part VII, Subpart A, section 302, and in accordance with
Tariff, Part VII, Subpart D, section 313(A)(1)(c)(i), (i1) and
(ii1) above, shall be met or, otherwise, such agreement shall
automatically be deemed terminated and cancelled, and the
related New Service Request shall automatically be deemed
terminated and withdrawn from the Cycle.

(1) Such condition precedent shall not be extended
under any circumstances for any reason.

For a Project Developer that has submitted a Transmission Interconnection
Request, Project Developer shall provide evidence acceptable to the
Transmission Provider that Project Developer has submitted and
maintained a valid interconnection request with the adjacent Control
Area(s) in which it is interconnecting. Project Developer shall maintain its
queue position(s) with such adjacent Control Area(s) throughout the entire
PJM Transmission Interconnection Request process for the relevant PJIM
Transmission Interconnection Request. If Project Developer fails to
maintain its queue position(s) with such adjacent Control Area(s)
throughout the entire PJM Transmission Interconnection Request process
for the relevant PJM Transmission Interconnection Request, the relevant
PJM Transmission Interconnection Request shall be deemed to be
terminated and withdrawn.



e. Project Developer or Eligible Customer must provide evidence that it has:
(1) entered a fuel delivery agreement and water agreement, if necessary,
and that it controls any necessary rights-of-way for fuel and water
interconnections; (ii) obtained any necessary local, county, and state site
permits; and (iii) signed a memorandum of understanding for the
acquisition of major equipment. If Project Developer or Eligible
Customer does not satisfy these requirements, these requirements can be
addressed through a milestone in the applicable interconnection-related
service agreement entered into pursuant to Tariff, Part [X.

f. For state-level, non-jurisdictional interconnection projects, evidence of a
fully executed Interconnection Agreement with the applicable entity.

g. If Project Developer or Eligible Customer fails to submit all of the criteria
in Tariff, Part VII, Subpart D, section 313(A)(1)(a) through (f) above
(noting the exception provided for Site Control), before the close of the
Decision Point III Phase, Project Developer’s or Eligible Customer’s New
Service Request shall be deemed terminated and withdrawn.

If Project Developer or Eligible Customer submits all elements in Tariff, Part VII,
Subpart D, section 313(A)(1)(a) through (f) above, then, at the close of the Decision
Point II1, Transmission Provider will begin the deficiency review of the elements set forth
in Tariff, Part VII, Subpart D, section 313(A)(1)(a) through (f) above, as follows:

1. Transmission Provider will exercise Reasonable Efforts to inform Project
Developer or Eligible Customer of deficiencies within 10 Business Days after the
close of Decision Point I11.

2. Project Developer or Eligible Customer then has five Business Days to respond to
Transmission Provider’s deficiency determination.

3. Transmission Provider then will exercise Reasonable Efforts to review Project
Developer’s or Eligible Customer’s response within 10 Business Days, and then
will either terminate and withdraw the New Service Request, or proceed to the
Final Agreement Negotiation Phase.

Transmission Provider’s review of the above required elements may run co-
extensively with the Final Agreement Negotiation Phase.

4. If the New Service Request is deemed terminated and withdrawn by the
Transmission Provider, then Transmission Provider shall:

a. remove the withdrawn New Service Request from the Cycle and terminate
the New Service Request;

b. Readiness Deposits will be treated pursuant to Tariff, Part VII, Subpart A,
section 301(A)(3).
c. At the conclusion of Transmission Provider’s deficiency review for

Decision Point III, refund to the Project Developer or Eligible Customer



up to 90 percent of its Study Deposit submitted with its New Service
Request during the Application Phase, less any actual costs.

5. A Project Developer or Eligible Customer may withdraw its New Service Request
during Decision Point III. If the Project Developer or Eligible Customer elects to
withdraw its New Service Request during Decision Point III, the Transmission
Provider must receive before the close of Decision Point III written notification
from the Project Developer or Eligible Customer of Project Developer’s or
Eligible Customer’s decision to withdraw its New Service Request. Following
receipt of such written notification from the Project Developer or Eligible
Customer, the Transmission Provider shall:

a. remove the withdrawn New Service Request from the Cycle and terminate
the New Service Request;

b. Readiness Deposits will be treated pursuant to Tariff, Part VII, Subpart A,
section 301(A)(3).
c. At the conclusion of Transmission Provider’s deficiency review for

Decision Point III, refund to the Project Developer or Eligible Customer
up to 90 percent of its Study Deposit submitted with its New Service
Request during the Application Phase, less any actual costs.

d. Adverse Study Impact Calculation. Notwithstanding the refund provisions
in Tariff, Part VII, Subpart D, sections 313(B)(4)(b) and (c) and
313(B)(5)(b), Transmission Provider shall refund to Project Developer or
Eligible Customer the cumulative Readiness Deposit amounts paid by
Project Developer or Eligible Customer if the Project Developer’s or
Eligible Customer’s Network Upgrade cost from Phase II to Phase III:

1. increases overall by 35 percent or more; and
il. increased by more than $25,000 per MW.

Network Upgrade costs shall include costs identified in Affected System
studies in their respective phases.

New Service Request Modification Requests at Decision Point 111

New Service Requests may not be changed or modified in any way for any reason during
Decision Point III except as permitted below. A New Service Request must be
withdrawn and resubmitted in a subsequent Cycle to the extent a Project Developer or
Eligible Customer wants to make any changes to such New Service Request at this point
in the Cycle process.

Project Developer may specify a change to the project Site that was previously submitted
in Decision Point I only if:

1. The initial Site (as defined from Decision Point I) and the proposed Site are
adjacent parcels or evidence of easements are provided between locations;



2. No modification to previously submitted parcels for Interconnection Facilities or
Interconnection Switchyard is permitted if such modification affects issued
System Impact Studies (I, II, and IIT) and Facilities Studies; and

3. Such Site Control is subject to the verification procedures set forth in Tariff, Part
VII, Subpart D, section 313(A)(1)(c).

Demonstration of Site Control as to parcels submitted during Decision Point I that are no
longer utilized in the Site is not required.



Requirements

Tariff, Part VIII, Subpart C, section 406

Decision Point 1

The Decision Point I shall commence on the first Business Day immediately following

the end of Phase I. New Service Requests that are studied in Phase I will enter Decision
Point I. Before the close of the Decision Point I, Project Developer or Eligible Customer

shall choose either to remain in the Cycle subject to the terms set forth below, or to

withdraw its New Service Request.

1.

For a New Service Request to remain in the Cycle, it must either proceed as set
forth immediately below, or, if Transmission Provider determines a New Service
Request qualifies to accelerate to a final interconnection related agreement (from
Tariff, Part IX), such New Service Request must meet the requirements set forth
below in Tariff, Part VIII, Subpart C, section 406(A)(2).

a.

For a New Service Request that is not otherwise eligible to accelerate to a
final interconnection related agreement (from Tariff, Part IX) to remain in
the Cycle, Transmission Provider must receive from the Project Developer
or Eligible Customer all of the following required elements before the
close of Decision Point I:

1. The applicable Readiness Deposit No. 2

(2)

(b)

The Decision Point I Readiness Deposit No. 2 is to be paid
cumulatively, i.e., in addition to the Readiness Deposit No.
1 that was submitted with the New Service Request at the
Application Phase. The Decision Point I Readiness
Deposit No. 2 will be calculated by the Transmission
Provider during Phase I, and shall not be reduced or
refunded based upon subsequent New Service Request
modifications or cost allocation changes.

At Decision Point I, the Readiness Deposit No. 2 required
shall be an amount equal to:

(1) the greater of (i) 10 percent of the cost allocation for
the Network Upgrades as calculated in Phase I or
(i1) the Readiness Deposit No. 1 paid by the Project
Developer with its New Service Request during the
Application Phase; minus

(i1))  the Readiness Deposit No. 1 amount paid by the
Project Developer with its New Service Request
during the Application Phase



The Readiness Deposit No. 2 amount due can be zero, but
cannot be a negative number (i.e., there will not be any
refunded amounts associated with Readiness Deposit No.
2).

Project Developers must provide evidence of Site Control that is in
accordance with the Site Control rules set forth above in Tariff, Part VIII,
Subpart A, section 402, and is also in accordance with the following
additional specifications:

1.

Generating Facility or Merchant Transmission Facility Site Control
evidence for an additional one-year term beginning from last day
of the relevant Cycle, Phase 1.

(a)

(b)

(©)

Such Site Control evidence shall continue to cover 100
percent of the Generating Facility or Merchant
Transmission Facility Site, including the location of the
high-voltage side of the Generating Facility’s main power
transformer(s). Any modifications to Site Control must
adhere to Tariff, Part VIII, Subpart C, section 406(B)(5)
(Generating Facility or Merchant Transmission Facility Site
Changes).

Interconnection Facilities (to the Point of Interconnection)
Site Control evidence for a one-year term beginning from
the last day of the relevant Cycle, Phase 1.

(1)  Such Site Control evidence shall cover 50 percent of
the linear distance for the identified required
Interconnection Facilities associated with a New
Service Request.

If applicable, Interconnection Switchyard Site Control
evidence for a one-year term beginning from the last day of
the relevant Cycle, Phase 1.

(1) Such Site Control evidence shall cover 50 percent
of the acreage required for the identified required
Interconnection Switchyard facilities associated
with a New Service Request.

For a Project Developer that has submitted a Transmission Interconnection
Request, Project Developer shall provide evidence acceptable to the
Transmission Provider that Project Developer has submitted and
maintained a valid corresponding interconnection request with any
required adjacent Control Area(s) in which it is interconnecting or is



required to interconnect with as part of such Transmission Interconnection
Request. Project Developer shall maintain its interconnection request
positions with such adjacent Control Area(s) throughout the entire PJM
Transmission Interconnection Request process for the relevant PJM
Transmission Interconnection Request. If Project Developer fails to
maintain its interconnection request positions with such adjacent Control
Area(s) throughout the entire PJM Transmission Interconnection Request
process for the relevant PJM Transmission Interconnection Request, the
relevant PJM Transmission Interconnection Request shall be deemed to be
terminated and withdrawn, and will be removed from the Cycle.

Evidence of air and water permits (if applicable)

For state-level, non-jurisdictional interconnection projects, evidence of
participation in the state-level interconnection process with the applicable
entity.

Submission of New Service Request data for Phase II System Impact
Study.

If Project Developer or Eligible Customer fails to submit all of the criteria
in Tariff, Part VIII, Subpart C, section 406(A)(1)(a) through (f) above,
before the close of the Decision Point I Phase, Project Developer’s or
Eligible Customer’s New Service Request shall be deemed terminated and
withdrawn.

If Project Developer or Eligible Customer submits all elements in Tariff,
Part VIII, Subpart C, section 406(A)(1)(a) through (f) above, then, at the
close of the Decision Point I, Transmission Provider will begin the
deficiency review of the elements set forth in Tariff, Part VIII, Subpart C,
section 406(A)(1)(b) through (e) above, as follows:

1. Transmission Provider will exercise Reasonable Efforts to inform
Project Developer or Eligible Customer of deficiencies within 10
Business Days after the close of Decision Point 1.

il. Project Developer or Eligible Customer then has five Business
Days to respond to Transmission Provider’s deficiency
determination.

1il. Transmission Provider then will exercise Reasonable Efforts to

review Project Developer’s or Eligible Customer’s response within
10 Business Days, and then will either terminate and withdraw the
New Service Request, or include the New Service Request in
Phase II.



iv.  Transmission Provider’s review of the above required elements may
run co-extensively with Phase II.

Acceleration at Decision Point I. Only New Service Requests that have no cost
allocation for Network Upgrades and do not require further studies are eligible for
acceleration. Upon completion of the Phase I System Impact Study, Transmission
Provider may accelerate treatment of such New Service Request.

a.

For (i) a jurisdictional project that qualifies to accelerate, or (ii) a non-
jurisdictional project that qualifies to accelerate and which retains a fully
executed state level interconnection agreement with the applicable entity,
to remain in the Cycle, Transmission Provider must receive from the
Project Developer all of the following required elements before the close
of Decision Point I:

1. Security

(a) Security shall be calculated for New Service Requests
based upon based upon Network Upgrades costs allocated
pursuant to the Phase I System Impact Study Results.

ii. Notification in writing that Project Developer or Eligible Customer
elects to proceed to a final agreement with respect to its New
Service Request

iil. Project Developer must provide evidence of Site Control that is in
accordance with the Site Control rules set forth above in Tariff,
Part VIII, Subpart A, section 402, and is also in accordance with
the following additional specifications:

(a) Generating Facility or Merchant Transmission Facility Site
Control evidence for an additional three-year term
beginning from last day of the relevant Cycle, Phase 1.

(1) Such Site Control evidence shall be identical to the
Generating Facility or Merchant Transmission
Facility Site Control evidence submitted for a New
Service Request in the Application Phase, and shall
continue to cover 100 percent of the Generating
Facility Site, including the location of the high-
voltage side of the Generating Facility’s main
power transformer(s).

(b) Interconnection Facilities (to the Point of Interconnection)
Site Control evidence for a three-year term beginning from
the last day of the relevant Cycle, Phase I.



1v.

(1) Such Site Control evidence shall cover 100 percent
of the linear distance for the identified required
Interconnection Facilities associated with a New
Service Request.

() If applicable, Interconnection Switchyard Site Control
evidence for a three-year term beginning from the last day
of the relevant Cycle, Phase 1.

(1) Such Site Control evidence shall cover 100 percent
of the acreage required identified required
Interconnection Switchyard associated with a New
Service Request.

If Project Developer fails to produce all required Site Control
evidence in accordance with the Site Control rules set forth in
Tariff, Part VIII, Subpart A, section 402 and in accordance with
Tariff, Part VIII, Subpart C, section 406(A)(2)(a)(i), (ii) and (iii)
above, then Project Developer must provide evidence acceptable to
Transmission Provider demonstrating that Project Developer is in
negotiations with appropriate entities to meet the Site Control rules
set forth in Tariff, Part VIII, Subpart A, section 402, and in
accordance with Tariff, Part VIII, Subpart C, section
406(A)(2)(a)(i), (i1) and (iii) above.

(a) If Transmission Provider determines that the evidence of
such negotiations is acceptable, then Transmission Provider
shall add a condition precedent in the New Service Request
final interconnection related agreement (from Tariff, Part
IX) requiring that within 180 days from the effective date
of such final agreement, all required Site Control evidence
in accordance with the Site Control rules set forth in Tariff,
Part VIII, Subpart A, section 402, and in accordance with
Tariff, Part VIII, Subpart C, section 406(A)(2)(a)(i), (i)
and (iii) above, shall be met or, otherwise, such agreement
shall automatically be deemed terminated and cancelled,
and the related New Service Request shall automatically be
deemed terminated and withdrawn from the Cycle.

(1) Such condition precedent shall not be
extended under any circumstances for any
reason.

Project Developer must provide evidence that it has: (i) entered a fuel
delivery agreement and water agreement, if necessary, and that it controls



any necessary rights-of-way for fuel and water interconnections; (ii)
obtained any necessary local, county, and state site permits; and (iii)
signed a memorandum of understanding for the acquisition of major
equipment.

For a Project Developer that has submitted a Transmission Interconnection
Request, Project Developer shall provide evidence acceptable to the
Transmission Provider that Project Developer has submitted and
maintained a valid corresponding interconnection request with any
required adjacent Control Area(s) in which it is interconnecting or is
required to interconnect with as part of such Transmission Interconnection
Request. Project Developer shall maintain its interconnection request
positions with such adjacent Control Area(s) throughout the entire PJM
Transmission Interconnection Request process for the relevant PJM
Transmission Interconnection Request. If Project Developer fails to
maintain its interconnection request positions with such adjacent Control
Area(s) throughout the entire PJM Transmission Interconnection Request
process for the relevant PJM Transmission Interconnection Request, the
relevant PJM Transmission Interconnection Request shall be deemed to be
terminated and withdrawn, and will be removed from the Cycle.

For a non-jurisdictional project, evidence of a fully executed state level
interconnection agreement with the applicable entity.

If Project Developer or Eligible Customer fails to submit all of the criteria
in Tariff, Part VIII, Subpart C, section 406(A)(2)(a) through (d) above
(noting the exception provided for Site Control), before the close of the
Decision Point I Phase, Project Developer’s or Eligible Customer’s New
Service Request shall be deemed terminated and withdrawn.

If Project Developer or Eligible Customer subject to Acceleration at
Decision Point I submits all elements in Tariff, Part VIII, Subpart C,
section 406(A)(2)(a) through (d) above, then, at the close of the Decision
Point I, Transmission Provider will begin the deficiency review of the
elements set forth in Tariff, Part VIII, Subpart C, section 406(A)(2)(a)
through (d) above, as follows:

1. Transmission Provider will exercise Reasonable Efforts to inform
Project Developer or Eligible Customer of deficiencies within 10
Business Days after the close of Decision Point I.

ii. Project Developer or Eligible Customer then has five Business
Days to respond to Transmission Provider’s deficiency
determination.



1il. Transmission Provider then will exercise Reasonable Efforts to
review Project Developer’s or Eligible Customer’s response within
10 Business Days, and then will either terminate and withdraw the
New Service Request, or proceed to a final interconnection related
agreement (from Tariff, Part IX). The final interconnection related
agreement shall be negotiated and issued in accordance with the
rules set forth in Tariff, Part VIII, Subpart D, section 411.

For a New Service Request for a non-jurisdictional project that qualifies to
accelerate to a final interconnection related agreement (from Tariff, Part IX) but
which has not yet secured a fully executed state level interconnection agreement
with the applicable entity before the close of Decision Point I to remain in the
Cycle, Transmission Provider must receive from the Project Developer all of the
following required elements, before the close of Decision Point III:

a. Security. Security shall be calculated for New Service Requests based
upon based upon Network Upgrades costs allocated pursuant to the Phase
I System Impact Study Results.

b. Notification in writing that Project Developer elects to proceed to a final
agreement with respect to its New Service Request

C. Evidence of Site Control that is in accordance with the Site Control rules
set forth above in Tariff, Part VIII, Subpart A, section 402 and is also in
accordance with the following additional specifications:

1. Generating Facility Site Control evidence is required to be
maintained for an additional term beginning from last day of the
relevant Cycle, Phase I that extends through full execution date of
the relevant state level interconnection agreement with the
applicable entity, plus three years beyond such full execution date
of the relevant state level interconnection agreement with the
applicable entity.

(a) Such Site Control evidence shall be identical to the
Generating Facility Site Control evidence submitted for a
New Service Request in the Application Phase, and shall
continue to cover 100 percent of the Generating Facility
Site, including the location of the high-voltage side of the
Generating Facility’s main power transformer(s).

il. Interconnection Facilities (to the Point of Interconnection) Site
Control evidence is required to be maintained for a term beginning
from last day of the relevant Cycle, Phase I that extends through
full execution date of the relevant state level interconnection
agreement with the applicable entity, plus three years beyond such



iii.

1v.

full execution date of the relevant state level interconnection
agreement with the applicable entity.

(a) Such Site Control evidence shall cover 100 percent of the
linear distance for the identified required Interconnection
Facilities associated with a New Service Request.

If applicable, Interconnection Switchyard Site Control evidence is
required to be maintained for a term beginning from last day of the
relevant Cycle, Phase I that extends through full execution date of
the relevant state level interconnection agreement with the
applicable entity, plus three years beyond such full execution date
of the relevant state level interconnection agreement with the
applicable entity.

(a) Such Site Control evidence shall cover 100 percent of the
acreage required for the identified required Interconnection
Switchyard associated with a New Service Request.

PJM may request evidence of the required Site Control at any point
beginning from last day of the relevant Cycle, Phase I through a
date that extends three years beyond the full execution date of the
relevant state level interconnection agreement with the applicable
entity

If Project Developer fails to produce all required Site Control
evidence in accordance with the Site Control rules set forth in
Tariff, Part VIII, Subpart A, section 402 and in accordance with
Tariff, Part VIII, section 406(A)(3)(c)(i), (i1) and (iii) above, then
Project Developer must provide evidence acceptable to
Transmission Provider demonstrating that Project Developer is in
negotiations with appropriate entities to meet the Site Control rules
set forth in Tariff, Part VIII, Subpart A, section 402, and in
accordance with Tariff, Part VIII, section 406(A)(3)(c)(1), (ii) and
(ii1) above.

(a) If Transmission Provider determines that the evidence of
such negotiations is acceptable, then Transmission Provider
shall add a condition precedent in the New Service Request
final interconnection related agreement (from Tariff, Part
IX) requiring that within 180 days from the effective date
of such final agreement, all required Site Control evidence
in accordance with the Site Control rules set forth in Tariff,
Part VIII, Subpart A, section 402, and in accordance with
Tariff, Part VIII, section 406(A)(3)(c)(i), (i1)) and (iii)
above, shall be met or, otherwise, such agreement shall



automatically be deemed terminated and cancelled, and the
related New Service Request shall automatically be deemed
terminated and withdrawn from the Cycle.

(1) Such condition precedent shall not be extended
under any circumstances for any reason.

For a Project Developer that has submitted a Transmission
Interconnection Request, Project Developer shall provide evidence
acceptable to the Transmission Provider that Project Developer has
submitted and maintained a valid corresponding interconnection
request with any required adjacent Control Area(s) in which it is
interconnecting or is required to interconnect with as part of such
Transmission Interconnection Request. Project Developer shall
maintain its interconnection request positions with such adjacent
Control Area(s) throughout the entire PJM Transmission
Interconnection Request process for the relevant PIJM
Transmission Interconnection Request. If Project Developer fails
to maintain its interconnection request positions with such adjacent
Control Area(s) throughout the entire PJM Transmission
Interconnection Request process for the relevant PIJM
Transmission Interconnection Request, the relevant PJM
Transmission Interconnection Request shall be deemed to be
terminated and withdrawn, and will be removed from the Cycle

Evidence of a fully executed state level Interconnection Agreement
with the applicable entity

Project Developer must provide evidence that it has: (i) entered a
fuel delivery agreement and water agreement, if necessary, and
that it controls any necessary rights-of-way for fuel and water
interconnections; (ii) obtained any necessary local, county, and
state site permits; and (iii) signed a memorandum of understanding
for the acquisition of major equipment.

If Project Developer fails to submit all of the criteria in Tariff, Part
VIII, section 406(A)(3)(a) through (f) above (noting the exception
provided for Site Control), before the close of the Decision Point
IIT Phase, Project Developer’s New Service Request shall be
deemed terminated and withdrawn.

When Project Developer meets all of the requirements above, then,
at the point at which the last required piece of evidence as set forth
in Tariff, Part VIII, section 406(A)(3)(a) through (f) above was
submitted, Transmission Provider will begin the deficiency review



of the elements set forth in Tariff, Part VIII, section 406(A)(3)(a)
through (f) above, as follows:

1. Transmission Provider will exercise Reasonable Efforts to
inform Project Developer of deficiencies within 10
Business Days after the close of Decision Point I.

ii. Project Developer then has five Business Days to respond
to Transmission Provider’s deficiency determination.

iil. Transmission Provider then will exercise Reasonable
Efforts to review Project Developer’s response within 10
Business Days, and then will either terminate and withdraw
the New Service Request, or proceed to a final
interconnection related agreement (from Tariff, Part IX).
The final interconnection related agreement shall be
negotiated and issued in accordance with the rules set forth
in Tariff, Part VIII, Subpart D, section 411.

New Service Request Withdraw or Termination at Decision Point I

a.

A Project Developer or Eligible Customer may withdraw its New Service
Request during Decision Point I. If the Project Developer or Eligible
Customer elects to withdraw its New Service Request during Decision
Point I, the Transmission Provider must receive before the close of the
Decision Point I Phase written notification from the Project Developer or
Eligible Customer of Project Developer’s or Eligible Customer’s decision
to withdraw its New Service Request.

Transmission Provider may deem a New Service Request terminated and
withdrawn for failing to meet any of the Decision Point I requirements, as
set forth in this Tariff, Part VIII, Subpart C, section 406.

If a New Service Request is either withdrawn or deemed terminated and
withdrawn, it will be removed from the relevant Cycle, and Readiness
Deposits and Study Deposits will be disbursed as follows:

1. For Readiness Deposits:

(a) At the conclusion of Transmission Provider’s deficiency
review for Decision Point I or upon voluntary withdrawal
of a New Service Request, refund to the Project Developer
or Eligible Customer 50 percent of Readiness Deposit No.
1 paid by the Project Developer or Eligible Customer with
its New Service Request during the Application Phase, and
100 percent of Readiness Deposit No. 2 paid by the Project



Developer or Eligible Customer during this Decision Point
I; and

(b) At the conclusion of the Cycle, refund to Project Developer
or Eligible Customer up to 50 percent of Readiness Deposit
No. 1 pursuant to Tariff, Part VIII, Subpart A, section
401(D)(2)(c).

il. At the conclusion of Transmission Provider’s deficiency review for
Decision Point I, refund to the Project Developer or Eligible
Customer up to 90 percent of its Study Deposit submitted with its
New Service Request during the Application Phase, less any actual
costs.

B. New Service Request Modification Requests at Decision Point I

1.

Project Developer or Eligible Customer may not request a modification that is not
expressly allowed. To the extent Project Developer or Eligible Customer desires
a modification that is not expressly allowed, Project Developer or Eligible
Customer must withdraw its New Service Request and resubmit the New Service
Request with the proposed modification in a subsequent Cycle.

Reductions in Maximum Facility Output and/or Capacity Interconnection Rights.
Project Developer may reduce the previously requested New Service Request
Maximum Facility Output and/or Capacity Interconnection Rights values, up to
100 percent of the requested amount

Fuel Changes. The fuel type specified in the New Service Request may not be
changed or modified in any way for any reason, except that for New Service
Requests that involve multiple fuel types, removal of a fuel type through these
reduction rules will not constitute a fuel type change.

Point of Interconnection.

a. The Point of Interconnection must be finalized before the close of the
Decision Point I Phase.

1. Project Developer may only move the location of the Point of
Interconnection 1) along the same segment of transmission line, as
defined by the two electrical nodes located on the transmission line
as modeled in the Phase I Base Case Data, or 2) move the location
of the Point of Interconnection to a different breaker position
within the same substation, subject to Transmission Owner review
and approval. Project Developer may not modify its Point of
Interconnection to/from a transmission line from/to a direct
connection into a substation.



(a) Project Developer must notify Transmission Provider in
writing of any changes to its Point of Interconnection prior
to the close of Decision Point I. No modifications to the
Point of Interconnection will be accepted for any reason
after the close of Decision Point I.

Generating Facility or Merchant Transmission Facility Site Changes

Project Developer may specify a change to the project Site that was previously
submitted in the Application Phase only if:

a. The initial Site and the proposed Site are adjacent parcels or evidence of
easements between locations is provided; and

b. Such Site Control is subject to the verification procedures set forth in
Tariff, Subpart C, sections 406(A)(1) and 406(A)(3).

Demonstration of Site Control as to parcels submitted in the Application Phase
that are no longer utilized in the Site is not required.

Equipment Changes

a. During Decision Point I, Project Developer may modify its
Interconnection Request for updated equipment data. Project Developer
shall submit machine modeling data as specified in the PJM Manuals
before the close of Decision Point .



Tariff, Part VIII, Subpart C, section 408
Decision Point 11

Requirements

Decision Point II shall commence on the first Business Day immediately following the
end of Phase II. New Service Requests that are studied in Phase II will enter Decision
Point II. Before the close of Decision Point II, Project Developer or Eligible Customer
shall choose either to remain in the Cycle subject to the terms set forth below, or to
withdraw its New Service Request.

1. For a New Service Request to remain in the Cycle, it must either proceed as set
forth immediately below, or, if Transmission Provider determines a New Service
Request qualifies to accelerate to a final interconnection related agreement (from
Tariff, Part IX), such new Service Request must meet the requirements set forth
below in Tariff, Part VIII, Subpart C, section 408(A)(2)(d).

a. For a New Service Request that is not otherwise eligible to accelerate to a
final interconnection related agreement (from Tariff, Part IX) to remain in
the Cycle, Transmission Provider must receive from the Project Developer
or Eligible Customer all of the following required elements before the
close of Decision Point II:

b. The applicable Readiness Deposit No. 3

1. The Decision Point II Readiness Deposit No. 3 to be paid
cumulatively, i.e., in addition to the Readiness Deposit No. 1 that
was submitted with the New Service Request at the Application
Phase, and the Readiness Deposit No. 2 that was submitted at
Decision Point I. The Decision Point II Readiness Deposit No. 3
will be calculated by the Transmission Provider during Phase II,
and shall not be reduced or refunded based upon subsequent New
Service Request modifications or cost allocation changes.

il. The Decision Point II Readiness Deposit No. 3 required amount
shall be an amount equal to the greater of:

(a) (1) 20 percent of the cost allocation for the Network
Upgrades as calculated in Phase II or (ii) the Readiness
Deposit No. 1 paid by the Project Developer or Eligible
Customer with its New Service Request during the
Application Phase plus the Readiness Deposit No. 2 paid
by the Project Developer or Eligible Customer with its New
Service Request during Decision Point I; minus



(b) the Readiness Deposit No. 1 amount paid by the Project
Developer with its New Service Request during the
Application Phase, plus the Readiness Deposit No. 2
amount paid by the Project Developer or Eligible Customer
with its New Service Request during Decision Point 1.

1ii. The Readiness Deposit No. 3 amount due can be zero, but cannot
be a negative number (i.e., there will not be any refunded amounts
associated with Readiness Deposit No. 3).

Notification in writing that Project Developer or Eligible Customer elects
to exercise the Option to Build for Stand Alone Network Upgrades
identified with respect to its New Service Request.

Evidence of Site Control. There are no Site Control evidentiary
requirements at Decision Point II.

Evidence of air and water permits (if applicable).

For state-level, non-jurisdictional interconnection projects, evidence of
participation in the state-level interconnection process with the applicable
entity.

Submission of New Service Request Data for Phase III System Impact
Study data.

Evidence that Project Developer or Eligible Customer entered into a fully
executed Affected System Study Agreement, if applicable to its New
Service Request by the later of Decision Point II or 60 days after
notification from Transmission Provider that an Affected System Study
Agreement is required.

For a Project Developer that has submitted a Transmission Interconnection
Request, Project Developer shall provide evidence acceptable to the
Transmission Provider that Project Developer has submitted and
maintained a valid interconnection request with the adjacent Control
Area(s) in which it is interconnecting. Project Developer shall maintain its
queue position(s) with such adjacent Control Area(s) throughout the entire
PJM Transmission Interconnection Request process for the relevant PJIM
Transmission Interconnection Request. If Project Developer fails to
maintain its queue position(s) with such adjacent Control Area(s)
throughout the entire PJM Transmission Interconnection Request process
for the relevant PJM Transmission Interconnection Request, the relevant
PJM Transmission Interconnection Request shall be deemed to be
terminated and withdrawn.



J- If Project Developer or Eligible Customer fails to submit all of the criteria
in Tariff, Part VIII, Subpart C, section 408(A)(1)(a) through (i) above,
before the close of Decision Point II, Project Developer’s or Eligible
Customer’s New Service Request shall be deemed terminated and
withdrawn.

If Project Developer or Eligible Customer submits all elements in Tariff, Part
VIII, Subpart C, section 408(A)(1)(a) through (i) above, then, at the close of the
Decision Point II, Transmission Provider will begin the deficiency review of the
elements set forth in Tariff, Part VIII, Subpart C, section 408(A)(1)(a) through (i)
above, as follows:

a. Transmission Provider will exercise Reasonable Efforts to inform Project
Developer or Eligible Customer of deficiencies within 10 Business Days
after the close of Decision Point II.

b. Project Developer or Eligible Customer then has five Business Days to
respond to Transmission Provider’s deficiency determination.

c. Transmission Provider then will exercise Reasonable Efforts to review
Project Developer’s or Eligible Customer’s response within 10 Business
Days, and then will either terminate and withdraw the New Service
Request, or include the New Service Request in Phase III.

1. Transmission Provider’s review of the above required elements
may run co-extensively with Phase III.

d. Acceleration at Decision Point II. Only New Service Requests that have
no cost allocation for Network Upgrades and do not require further studies
are eligible for acceleration. Upon completion of the Phase II System
Impact Study, Transmission Provider may accelerate treatment of such
New Service Request.

1. For (i) a jurisdictional project that qualifies to accelerate, or (ii) a
non-jurisdictional project that qualifies to accelerate and which
retains a fully executed state level interconnection agreement with
the applicable entity, to remain in the Cycle, Transmission
Provider must receive from the Project Developer or Eligible
Customer all of the following required elements before the close of
Decision Point II:

(a) Security

(1) Security shall be calculated for New Service
Requests based upon based upon Network Upgrades



(b)

(©)

costs allocated pursuant to the Phase II System
Impact Study Results.

Notification in writing that Project Developer or Eligible
Customer elects to proceed to a final agreement with
respect to its New Service Request

Evidence of Site Control that is in accordance with the Site
Control rules set forth above in Tariff, Part VIII, Subpart A,
section 402, and is also in accordance with the following
additional specifications:

(@)

(ii)

(iii)

Generating Facility or Merchant Transmission
Facility Site Control evidence for an additional
three-year term beginning from last day of the
relevant Cycle, Phase I1.

(1) Such Site Control evidence shall be identical
to the Generating Facility or Merchant
Transmission Facility Site Control evidence
submitted for a New Service Request in the
Application Phase, and shall continue to
cover 100 percent of the Generating Facility
Site, including the location of the high-
voltage side of the Generating Facility’s
main power transformer(s).

Interconnection  Facilities (to the Point of
Interconnection) Site Control evidence for a three-
year term beginning from the last day of the
relevant Cycle, Phase II.

(1) Such Site Control evidence shall cover 100
percent of the linear distance for identified
required Interconnection Facilities
associated with a New Service Request.

If applicable, Interconnection Switchyard Site
Control evidence for a three-year term beginning
from the last day of the relevant Cycle, Phase II.

(1) Such Site Control evidence shall cover 100
percent of the acreage required for the
identified required Interconnection
Switchyard associated with a New Service
Request.



If Project Developer fails to produce all required Site Control evidence in
accordance with the Site Control rules set forth in Tariff, Part VIII,
Subpart A, section 402, and in accordance with Tariff, Part VIII, Subpart
C, section 408(A)(2)(d)(1)(c)(1), (i1) and (ii1) above, then Project Developer
must provide evidence acceptable to Transmission Provider demonstrating
that Project Developer is in negotiations with appropriate entities to meet
the Site Control rules set forth in Tariff, Part VIII, Subpart A, section 402
and in accordance with Tariff, Part VIII, Subpart C, section
408(A)(2)(d)(1)(c)(1), (i1) and (iii) above.

1. If Transmission Provider determines that the evidence of such
negotiations is acceptable, then Transmission Provider shall add a
condition precedent in the New Service Request final
interconnection related agreement (from Tariff, Part IX) requiring
that within 180 days from the effective date of such final
agreement, all required Site Control evidence in accordance with
the Site Control rules set forth in Tariff, Part VIII, Subpart A,
section 402 and in accordance with Tariff, Part VIII, Subpart C,
section 408(A)(2)(d)(i)(c)(1), (ii) and (iii) above, shall be met or,
otherwise, such agreement shall automatically be deemed
terminated and cancelled, and the related New Service Request
shall automatically be deemed terminated and withdrawn from the
Cycle.

(a) Such condition precedent shall not be extended under any
circumstances for any reason.

(b) Project Developer must provide evidence that it has: (i)
entered a fuel delivery agreement and water agreement, if
necessary, and that it controls any necessary rights-of-way
for fuel and water interconnections; (ii) obtained any
necessary local, county, and state site permits; and (iii)
signed a memorandum of understanding for the acquisition
of major equipment.

(©) For a Project Developer that has submitted a Transmission
Interconnection Request, Project Developer shall provide
evidence acceptable to the Transmission Provider that
Project Developer has submitted and maintained a valid
corresponding interconnection request with any required
adjacent Control Area(s) in which it is interconnecting or is
required to interconnect with as part of such Transmission
Interconnection Request. Project Developer shall maintain
its interconnection request positions with such adjacent
Control Area(s) throughout the entire PJIM Transmission



(d)

(e)

®

Interconnection Request process for the relevant PJM
Transmission Interconnection Request. If Project
Developer fails to maintain its interconnection request
positions with such adjacent Control Area(s) throughout the
entire PJM Transmission Interconnection Request process
for the relevant PJM Transmission Interconnection
Request, the relevant PJM Transmission Interconnection
Request shall be deemed to be terminated and withdrawn,
and will be removed from the Cycle.

For a non-jurisdictional project, evidence of a fully
executed state level interconnection agreement with the
applicable entity.

If Project Developer or Eligible Customer fails to submit
all of the criteria in Tariff, Part VIII, Subpart C, section
408(A)(2)(e)(i)(a) through (d) above (noting the exception
provided for Site Control), before the close of Decision
Point II, Project Developer’s or Eligible Customer’s New
Service Request shall be deemed terminated and
withdrawn.

If Project Developer or Eligible Customer submits all
elements in Tariff, Part VIII, Subpart C, section
408(A)(2)(e)(i)(a) through (d) above, then, at the close of
the Decision Point II, Transmission Provider will begin the
deficiency review of the elements set forth in Tariff, Part
VIII, Subpart C, section 408(A)(2)(e)(i)(a) through (d)
above, as follows:

(1) Transmission Provider will exercise Reasonable
Efforts to inform Project Developer or Eligible
Customer of deficiencies within 10 Business Days
after the close of Decision Point 1.

(i1))  Project Developer or Eligible Customer then has
five Business Days to respond to Transmission
Provider’s deficiency determination.

(iii))  Transmission Provider then will exercise
Reasonable Efforts to review Project Developer’s or
Eligible Customer’s response within 10 Business
Days, and then will either terminate and withdraw
the New Service Request, or proceed to a final
interconnection related agreement (from Tariff, Part
IX). The final interconnection related agreement



(2

(h)

(1)

W)

shall be negotiated and issued in accordance with
the rules set forth in Tariff, Part VIII, Subpart D,
section 411.

For a New Service Request for a non-jurisdictional project
that qualifies to accelerate to a final interconnection related
agreement (from Tariff, Part IX) but which has not yet
secured a fully executed state level interconnection
agreement with the applicable entity before the close of
Decision Point II to remain in the Cycle, Transmission
Provider must receive from the Project Developer all of the
following required elements, before the close of Decision
Point III:

Security. Security shall be calculated for New Service
Requests based upon based upon Network Upgrades costs
allocated pursuant to the Phase II System Impact Study
Results.

Notification in writing that Project Developer elects to
proceed to a final agreement with respect to its New
Service Request

Evidence of Site Control that is in accordance with the Site
Control rules set forth above in Tariff, Part VIII, Subpart A,
section 402, and is also in accordance with the following
additional specifications:

(1) Generating Facility Site Control evidence is
required to be maintained for an additional term
beginning from last day of the relevant Cycle, Phase
II that extends through full execution date of the
relevant state level interconnection agreement with
the applicable entity, plus three years beyond such
full execution date of the relevant state level
interconnection agreement with the applicable
entity.

(1) Such Site Control evidence shall be identical
to the Generating Facility Site Control
evidence submitted for a New Service
Request in the Application Phase, and shall
continue to cover 100 percent of the
Generating Facility Site, including the
location of the high-voltage side of the



(ii)

(iii)

(iv)

(V)

Generating  Facility’s  main  power
transformer(s).

Interconnection  Facilities (to the Point of
Interconnection) Site Control evidence is required
to be maintained for a term beginning from last day
of the relevant Cycle, Phase II that extends through
the full execution date of the relevant state level
interconnection agreement with the applicable
entity, plus three years beyond such full execution
date of the relevant state level interconnection
agreement with the applicable entity.

(1) Such Site Control evidence shall cover
100% percent of linear distance for the
identified required Interconnection Facilities
associated with a New Service Request.

If applicable, Interconnection Switchyard Site
Control evidence is required to be maintained for a
term beginning from last day of the relevant Cycle,
Phase II that extends through full execution date of
the relevant state level interconnection agreement
with the applicable entity, plus three years beyond
such full execution date of the relevant state level
interconnection agreement with the applicable
entity.

(1) Such Site Control evidence shall cover 100
percent of acreage required for the identified
required Interconnection Switchyard
associated with a New Service Request.

PJM may request evidence of the required Site
Control at any point beginning from last day of the
relevant Cycle, Phase II through a date that extends
three years beyond the full execution date of the
relevant state level interconnection agreement with
the applicable entity

If Project Developer fails to produce all required
Site Control evidence in accordance with the Site
Control rules set forth in Tariff, Part VIII, Subpart
A, section 402, and in accordance with Tariff, Part
VIII, Subpart C, section 408(A)(2)(§)(1), (i1) and (ii1)
above, then Project Developer must provide



(k)

evidence acceptable to Transmission Provider
demonstrating that Project Developer is in
negotiations with appropriate entities to meet the
Site Control rules set forth in Tariff, Part VIII,
Subpart A, section 402, and in accordance with
Tariff, Part VIII, Subpart C, section 408(A)(2)(j)(1),
(i1) and (iii) above.

(1) If Transmission Provider determines that the
evidence of such negotiations is acceptable,
then Transmission Provider shall add a
condition precedent in the New Service
Request final interconnection related
agreement (from Tariff, Part IX) requiring
that within 180 days from the effective date
of such final agreement, all required Site
Control evidence in accordance with the Site
Control rules set forth in Tariff, Part VIII,
Subpart A, section 402and in accordance
with Tariff, Part VIII, Subpart C, section
408(A)(2)(j)(1), (ii) and (iii) above, shall be
met or, otherwise, such agreement shall
automatically be deemed terminated and
cancelled, and the related New Service
Request shall automatically be deemed
terminated and withdrawn from the Cycle.

(1.a) Such condition precedent shall not
be extended under any circumstances
for any reason.

For a Project Developer that has submitted a Transmission
Interconnection Request, Project Developer shall provide
evidence acceptable to the Transmission Provider that
Project Developer has submitted and maintained a valid
corresponding interconnection request with any required
adjacent Control Area(s) in which it is interconnecting or is
required to interconnect with as part of such Transmission
Interconnection Request. Project Developer shall maintain
its interconnection request positions with such adjacent
Control Area(s) throughout the entire PJM Transmission
Interconnection Request process for the relevant PJM
Transmission Interconnection Request. If Project
Developer fails to maintain its interconnection request
positions with such adjacent Control Area(s) throughout the
entire PJM Transmission Interconnection Request process



)

(m)

(n)

(0)

for the relevant PJM Transmission Interconnection
Request, the relevant PJM Transmission Interconnection
Request shall be deemed to be terminated and withdrawn,
and will be removed from the Cycle

Evidence of a fully executed state level Interconnection
Agreement with the applicable entity

Project Developer must provide evidence that it has: (i)
entered a fuel delivery agreement and water agreement, if
necessary, and that it controls any necessary rights-of-way
for fuel and water interconnections; (ii) obtained any
necessary local, county, and state site permits; and (iii)
signed a memorandum of understanding for the acquisition
of major equipment.

If Project Developer or Eligible Customer fails to submit all
of the criteria in Tariff, Part VIII, Subpart C, section
408(A)(2)(a) through (m) above (noting the exception
provided for Site Control), before the close of the Decision
Point III Phase, Project Developer’s or Eligible Customer’s
New Service Request shall be deemed terminated and
withdrawn.

When Project Developer or Eligible Customer meets all of
the requirements above, then, at the point at which the last
required piece of evidence as set forth in Tariff, Part VIII,
Subpart C, section 408(A)(2)(a) through (m) above was
submitted, Transmission Provider will begin the deficiency
review of the elements set forth in Tariff, Part VIII, Subpart
C, section 408(A)(2)(a) through (m) above, as follows:

(1) Transmission Provider will exercise Reasonable
Efforts to inform Project Developer or Eligible
Customer of deficiencies within 10 Business Days
after the close of Decision Point 1.

(i1))  Project Developer or Eligible Customer then has
five Business Days to respond to Transmission
Provider’s deficiency determination.

(iii))  Transmission Provider then will exercise
Reasonable Efforts to review Project Developer’s or
Eligible Customer’s response within 10 Business
Days, and then will either terminate and withdraw
the New Service Request, or proceed to a final



interconnection related agreement (from Tariff, Part
IX). The final interconnection related agreement
shall be negotiated and issued in accordance with
the rules set forth in Tariff, Part VIII, Subpart D,
section 411.

B. New Service Request Withdraw or Termination at Decision Point 11

1.

A Project Developer or Eligible Customer may withdraw its New Service Request
during Decision Point II. If the Project Developer or Eligible Customer elects to
withdraw its New Service Request during Decision Point II, the Transmission
Provider must receive before the close of the Decision Point II Phase written
notification from the Project Developer or Eligible Customer of Project
Developer’s or Eligible Customer’s decision to withdraw its New Service
Request.

Transmission Provider may deem a New Service Request terminated and
withdrawn for failing to meet any of the Decision Point II requirements, as set
forth in this Tariff, Part VIII, Subpart C, section 408.

If a New Service Request is either withdrawn or deemed terminated and
withdrawn, it will be removed from the relevant Cycle, and Readiness Deposits
and Study Deposits will be disbursed as follows:

a. For Readiness Deposits:

1. At the conclusion of Transmission Provider’s deficiency review for
Decision Point II, refund to Project Developer or Eligible
Customer 100 percent of Readiness Deposit No. 2 paid by the
Project Developer or Eligible Customer during Decision Point I;

il. At the conclusion of the Cycle, refund to Project Developer or
Eligible Customer up to 100 percent of Readiness Deposit No. 1
pursuant to Tariff, Part VIII, Subpart A, section 401(D)(2)(c).

b. For Study Deposits:

1. At the conclusion of Transmission Provider’s deficiency review for
Decision Point II, refund to the Project Developer or Eligible
Customer up to 90 percent of its Study Deposit submitted with its
New Service Request during the Application Phase, less any actual
costs.

C. Adverse Study Impact Calculation. Notwithstanding the refund provisions
in Tariff, Part VIII, Subpart C, section 408(B)(3)(a) and (b)(i),
Transmission Provider shall refund to Project Developer or Eligible



Customer the cumulative Readiness Deposit amounts paid by Project
Developer or Eligible Customer at the Application Phase and at the
Decision Point I Phase if the Project Developer’s Network Upgrade cost
from Phase I to Phase II:

1. increases overall by 25 percent or more; and
il. increases by more than $10,000 per MW.

Network Upgrade costs shall include costs identified in Affected
System studies in their respective phases.

New Service Request Modification Requests at Decision Point II

a.

Project Developer or Eligible Customer may not request a modification that
is not expressly allowed. To the extent Project Developer or Eligible
Customer desires a modification that is not expressly allowed, Project
Developer or Eligible Customer must withdraw its New Service Request
and resubmit the New Service Request with the proposed modification in a
subsequent Cycle.

Reductions in Maximum Facility Output and/or Capacity Interconnection
Rights. Project Developer may reduce the previously requested New
Service Request Maximum Facility Output and/or Capacity Interconnection
Rights values, up to 10 percent of the values studied in Phase II.

Fuel Changes. The fuel type specified in the New Service Request may not
be changed or modified in any way for any reason, except that for New
Service Requests that involve multiple fuel types, removal of a fuel type
through these reduction rules will not constitute a fuel type change.

Point of Interconnection. The Point of Interconnection may not be changed
or modified in any way for any reason at this point in the Cycle process.

Generating Facility or Merchant Transmission Facility Site Changes.
Project Developer may pursue changes during this time, however,
demonstration of Site Control is not required during Decision Point II. Any
changes made to Site Control during Decision Point II will be subject to
and evaluated consistent with the modification requirements at Decision
Point III.

Equipment Changes
During Decision Point II, Project Developer is limited to modifying its

New Service Request to Permissible Technological Advancement changes
only. Project Developer shall submit machine modeling data as specified



in the PJM Manuals associated with the Permissible Technological
Advancement before the close of Decision Point II.



Tariff, Part VIII, Subpart C, section 410
Decision Point 111

Decision Point III shall commence on the first Business Day immediately following the
end of Phase II, and shall run concurrently with the Final Agreement Negotiation Phase.
New Service Requests that are studied in Phase II will enter Decision Point III. Before
the close of Decision Point III, Project Developer or Eligible Customer shall choose
either to remain in the Cycle subject to the terms set forth below, or to withdraw its New
Service Request.

1. Transmission Provider must receive from the Project Developer or Eligible
Customer all of the following required elements before the close of Decision
Point III for a New Service Request to remain in the Cycle and proceed through
the Final Agreement Negotiation Phase as set forth below:

a. Security

1. Security shall be calculated for New Service Requests based upon
based upon Network Upgrades costs allocated pursuant to the
Phase III System Impact Study Results.

b. Notification in writing that Project Developer or Eligible Customer elects
to proceed to a final agreement with respect to its New Service Request

c. Project Developers must present evidence of Site Control that is in
accordance with the Site Control rules set forth above in Tariff, Part VIII,
Subpart A, section 402, and is also in accordance with the following
additional specifications:

1. Generating Facility or Merchant Transmission Facility Site Control
evidence for an additional three-year term beginning from last day
of the relevant Cycle, Phase III.

(a) Such Site Control evidence shall continue to cover 100
percent of the Generating Facility or Merchant
Transmission Facility Site, including the location of the
high-voltage side of the Generating Facility’s main power
transformer(s). Any modifications to Site Control must
adhere to Tariff, Part VIII, Subpart C, section 408(C) (New
Service Request Modification Requests at Decision Point
II1).

il. Interconnection Facilities (to the Point of Interconnection) Site
Control evidence for an additional three-year term beginning from
the last day of the relevant Cycle, Phase III.



iii.

1v.

(a) Such Site Control evidence shall cover 100 percent of the
linear distance for the identified required Interconnection
Facilities associated with a New Service Request.

Interconnection Switchyard, if applicable, Site Control evidence
for an additional three-year term beginning from the last day of the
relevant Cycle, Phase III.

(a) Such Site Control evidence shall cover 100 percent of the
acreage required for the identified required Interconnection
Switchyard associated with a New Service Request.

If Project Developer fails to produce all required Site Control
evidence in accordance with the Site Control rules set forth in
Tariff, Part VIII, Subpart, section 402, and in accordance with
Tariff, Part VIII, Subpart C, section 410(A)(1)(c)(i), (ii) and (iii)
above, then Project Developer must provide evidence acceptable to
Transmission Provider demonstrating that Project Developer is in
negotiations with appropriate entities to meet the Site Control rules
set forth in Tariff, Part VIII, Subpart A, section 402 and in
accordance with Tariff, Part VIII, Subpart C, section
410(A)(1)(c)(1), (i1) and (iii) above.

(a) If Transmission Provider determines that the evidence of
such negotiations is acceptable, then Transmission Provider
shall add a condition precedent in the New Service Request
final interconnection related agreement (from Tariff, Part
IX) requiring that within 180 days from the effective date
of such final agreement, all required Site Control evidence
in accordance with the Site Control rules set forth in Tariff,
Part VIII, Subpart A, section 402, and in accordance with
Tariff, Part VIII, Subpart C, section 410(A)(1)(c)(1), (i)
and (iii) above, shall be met or, otherwise, such agreement
shall automatically be deemed terminated and cancelled,
and the related New Service Request shall automatically be
deemed terminated and withdrawn from the Cycle.

(1) Such condition precedent shall not be extended
under any circumstances for any reason.

For a Project Developer that has submitted a Transmission Interconnection
Request, Project Developer shall provide evidence acceptable to the
Transmission Provider that Project Developer has submitted and
maintained a valid interconnection request with the adjacent Control
Area(s) in which it is interconnecting. Project Developer shall maintain its
queue position(s) with such adjacent Control Area(s) throughout the entire



PJM Transmission Interconnection Request process for the relevant PJIM
Transmission Interconnection Request. If Project Developer fails to
maintain its queue position(s) with such adjacent Control Area(s)
throughout the entire PJM Transmission Interconnection Request process
for the relevant PJM Transmission Interconnection Request, the relevant
PJM Transmission Interconnection Request shall be deemed to be
terminated and withdrawn.

Project Developer or Eligible Customer must provide evidence that it has:
(1) entered a fuel delivery agreement and water agreement, if necessary,
and that it controls any necessary rights-of-way for fuel and water
interconnections; (ii) obtained any necessary local, county, and state site
permits; and (iii) signed a memorandum of understanding for the
acquisition of major equipment. If Project Developer or Eligible
Customer does not satisfy these requirements, these requirements can be
addressed through a milestone in the applicable interconnection-related
service agreement entered into pursuant to Tariff, Part [X.

For state-level, non-jurisdictional interconnection projects, evidence of a
fully executed Interconnection Agreement with the applicable entity.

If Project Developer or Eligible Customer fails to submit all of the criteria
in Tariff, Part VIII, Subpart C, section 410(A)(1)(d)(a) through (f) above
(noting the exception provided for Site Control), before the close of the
Decision Point III Phase, Project Developer’s or Eligible Customer’s New
Service Request shall be deemed terminated and withdrawn.

If Project Developer or Eligible Customer submits all elements in Tariff, Part VIII,
Subpart C, section 410(A)(1)(d)(a) through (f) above, then, at the close of the Decision
Point III, Transmission Provider will begin the deficiency review of the elements set forth
in Tariff, Part VIII, Subpart C, section 410(A)(1)(d)(a) through (e) above, as follows:

1.

Transmission Provider will exercise Reasonable Efforts to inform Project
Developer or Eligible Customer of deficiencies within 10 Business Days after the
close of Decision Point II1.

Project Developer or Eligible Customer then has five Business Days to respond to
Transmission Provider’s deficiency determination.

Transmission Provider then will exercise Reasonable Efforts to review Project
Developer’s or Eligible Customer’s response within 10 Business Days, and then
will either terminate and withdraw the New Service Request, or proceed to the
Final Agreement Negotiation Phase.

Transmission Provider’s review of the above required elements may run co-
extensively with the Final Agreement Negotiation Phase.



If the New Service Request is deemed terminated and withdrawn by the
Transmission Provider, then Transmission Provider shall:

a.

remove the withdrawn New Service Request from the Cycle and terminate
the New Service Request;

Readiness Deposits will be treated pursuant to Tariff, Part VIII, Subpart A,
section 401(D)(2)(c).

At the conclusion of Transmission Provider’s deficiency review for
Decision Point III, refund to the Project Developer or Eligible Customer
up to 90 percent of its Study Deposit submitted with its New Service
Request during the Application Phase, less any actual costs.

A Project Developer or Eligible Customer may withdraw its New Service Request
during Decision Point III. If the Project Developer or Eligible Customer elects to
withdraw its New Service Request during Decision Point III, the Transmission
Provider must receive before the close of Decision Point III written notification
from the Project Developer or Eligible Customer of its decision to withdraw its
New Service Request. Following receipt of such written notification from the
Project Developer or Eligible Customer, the Transmission Provider shall:

a.

remove the withdrawn New Service Request from the Cycle and terminate
the New Service Request;

Readiness Deposits will be treated pursuant to Tariff, Part VIII, Subpart A,
section 401(D)(2)(c).

At the conclusion of Transmission Provider’s deficiency review for
Decision Point III, refund to the Project Developer or Eligible Customer
up to 90 percent of its Study Deposit submitted with its New Service
Request during the Application Phase, less any actual costs.

Adverse Study Impact Calculation. Notwithstanding the refund provisions
in Tariff, Part VIII, Subpart C, section 410(B)(4)(b) and (c), and
410(B)(5)(b), Transmission Provider shall refund to Project Developer or
Eligible Customer the cumulative Readiness Deposit amounts paid by
Project Developer or Eligible Customer if the Project Developer’s or
Eligible Customer’s Network Upgrade cost from Phase II to Phase III:

1. increases overall by 35 percent or more; and

il. increased by more than $25,000 per MW.



Network Upgrade costs shall include costs identified in Affected System
studies in their respective phases.

New Service Request Modification Requests at Decision Point IIT

New Service Requests may not be changed or modified in any way for any reason during
Decision Point III except as permitted below. A New Service Request must be
withdrawn and resubmitted in a subsequent Cycle to the extent a Project Developer or
Eligible Customer wants to make any changes to such New Service Request at this point
in the Cycle process.

Project Developer may specify a change to the project Site that was previously submitted in
Decision Point I only if:

1.

The initial Site (as defined from Decision Point 1) and the proposed Site are adjacent
parcels or evidence of easements between locations is provided;

No modification to previously submitted parcels for Interconnection Facilities or
Interconnection Switchyard is permitted if such modification affects issued System
Impact Studies (I, II, and IIT) and Facilities Studies; and

Such Site Control is subject to the verification procedures set forth in Tariff, Part VIII,
Subpart C, section 410(A)(1)(c).

Demonstration of Site Control as to parcels submitted during Decision Point I that are no longer
utilized in the Site is not required.



3 Modification of Facilities
3.1 General:

Subject to Applicable Laws and Regulations and to any applicable requirements or conditions of
the Tariff and the Operating Agreement, either Interconnected Entity may undertake
modifications to its facilities (“Planned Modifications™). In the event that an Interconnected
Entity plans to undertake a modification, that Interconnected Entity, in accordance with Good
Utility Practice, shall provide notice to the other Interconnection Parties with sufficient
information regarding such modification, including any modification to its project that causes the
project’s capacity, location, configuration or technology to differ from any corresponding
information provided in the Interconnection Request, so that the other Interconnection Parties
may evaluate the potential impact of such modification prior to commencement of the work. The
Interconnected Entity may make changes to SCHEDULE A GENERATING FACILITY
LOCATION/SITE PLAN and corresponding Site Control parcels provided they demonstrate to
Transmission Provider that the change does not adversely impact the timing of milestones or
Transmission Owner construction schedule. Project Developer shall submit to Transmission
Provider an attestation in accordance with the PJM template that the modification to
SCHEDULE A will have no impact on the overall timing of milestones (including backfeed
date). Additionally, the attestation shall include acknowledgement from Project Developer that
they waive the ability to request future milestone extensions related to permits or other land
issues. In the event Transmission Provider determines the change impacts modeling
assumptions, the Interconnected Entity desiring to perform such modification shall provide the
relevant drawings, plans, specifications and models to the other Interconnection Parties in
advance of the beginning of the work. Transmission Provider and the applicable Interconnection
Entity shall enter into a Necessary Studies Agreement, a form is located in the Tariff, Part IX,
pursuant to which Transmission Provider agrees to conduct the necessary studies to determine
whether the Planned Modifications will have a permanent material impact on the Transmission
System or would constitute a Material Modification, and to identify the additions, modifications,
or replacements to the Transmission System, if any, that are necessary, in accordance with Good
Utility Practice and/or to maintain compliance with Applicable Laws and Regulations or
Applicable Standards, to accommodate the Planned Modifications.

The Interconnected Entity shall provide the information required by the Necessary Study
Agreement and provide the required deposit. Transmission Provider, upon completion of the
Necessary Studies, shall provide the Interconnected Entity (i) the type and scope of the
permanent material impact, if any, the Planned Modifications will have on the Transmission
System; (ii) the additions, modifications, or replacements to the Transmission System required to
accommodate the Planned Modifications; and (iii)) a good faith estimate of the cost of the
additions, modifications, or replacements to the Transmission System required to accommodate
the Planned Modifications. In the event such Planned Modification have a permanent material
impact on the Transmission System or would constitute a Material Modification, Project
Developer shall then withdraw the proposed modification or proceed with a new Interconnection
Request for such modification.



3.2 Interconnection Request:

This section 3 shall not apply to any proposed modifications by Project Developer to its facilities
for which Project Developer must make an Interconnection Request under the Tariff. In such
circumstances, the Project Developer and Transmission Provider shall follow the requirements
set forth in the GIP.

3.3 Standards:

Any additions, modifications, or replacements made to an Interconnected Entity’s facilities shall
be constructed and operated in accordance with Good Ultility Practice, Applicable Standards and
Applicable Laws and Regulations.

34 Modification Costs:

Unless otherwise required by Applicable Laws and Regulations or this Appendix 2 and, with
respect to a Transmission Project Developer, subject to the terms of the GIP,:

(a) Project Developer shall not be responsible for the costs of any additions,
modifications, or replacements that the Transmission Owner in its discretion or at the direction
of Transmission Provider makes to the Interconnection Facilities and Transmission Owner
Upgrades or the Transmission System in order to facilitate the interconnection of a third party to
the Interconnection Facilities and Transmission Owner Upgrades or the Transmission System, or
to provide transmission service under the Tariff to a third party.

(b) Project Developer shall be responsible for the costs of any additions,
modifications, or replacements to the Interconnection Facilities and Transmission Owner
Upgrades or the Transmission System that are required, in accord with Good Ultility Practice
and/or to maintain compliance with Applicable Laws and Regulations or Applicable Standards,
in order to accommodate additions, modifications, or replacements made by Project Developer to
the Generating Facility or Merchant Transmission Facility or to the Project Developer
Interconnection Facilities.

(c) Project Developer shall be responsible for the costs of any additions,
modifications, or replacements to the Project Developer Interconnection Facilities or the
Generating Facility or Merchant Transmission Facility that are required, in accord with Good
Utility Practice and/or to maintain compliance with Applicable Laws and Regulations or
Applicable Standards, in order to accommodate additions, modifications, or replacements that
Transmission Provider or the Transmission Owner makes to the Transmission System or to the
Transmission Owner Interconnection Facilities and Transmission Owner Upgrades, but only to
the extent that Transmission Provider’s or the Transmission Owner’s changes to the
Transmission System or the Transmission Owner Interconnection Facilities and Transmission
Owner Upgrades are made pursuant to Good Utility Practice and/or to maintain compliance with
Applicable Laws and Regulations or Applicable Standards.
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