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January 20, 2026 

Honorable Debbie-Anne A. Reese 

Secretary  

Federal Energy Regulatory Commission 

888 First Street, NE, Room 1A 

Washington, DC 20426 

Re: PJM Interconnection, L.L.C., Docket No. ER26-1088-000 

Thirty-Day Compliance Filing with Order on Show Cause 

Dear Secretary Reese: 

Pursuant to section 206 of the Federal Power Act,1 PJM Interconnection, L.L.C. 

(“PJM”) hereby submits proposed revisions to the PJM Open Access Transmission Tariff 

(“Tariff”) to comply with the Federal Energy Regulatory Commission’s (“Commission” or 

“FERC”) directive in its December 18, 2025 order2 to clarify certain aspects of the Tariff 

for Interconnection Customers3 seeking to serve Co-Located Load with new Generating 

Facilities (“Proposed Revisions”).  As further described herein, the Proposed Revisions 

add a definition for Co-Located Load and clarify, revise, or relocate existing Tariff 

provisions to add more detail and clarity concerning Surplus Interconnection Service, 

Provisional Interconnection Service, requests for Interconnection Service below the full 

generating capability of a facility in order to serve Co-Located Load with new generation, 

and acceleration of requests for Interconnection Service in order to serve Co-Located Load 

with new generation. 

1 16 U.S.C. § 824e. 

2 PJM Interconnection, LLC, 193 FERC ¶ 61,217, at PP 2, 161, 231-36 (2025) (“Order on Show Cause”). 

3 Capitalized terms not otherwise defined herein shall have the meanings given to them in the Tariff. 
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I. INTRODUCTION  

A. Commission Order 

On December 18, 2025, the Commission issued the Order on Show Cause finding 

the Tariff unjust and unreasonable due to the lack of specificity for the rates, terms, and 

conditions that apply to Co-Located Load and directing PJM to make a number of 

compliance and informational filings.4  As relevant here, the Commission directed PJM to 

modify its Tariff to clarify the rates, terms, and conditions that apply to an Interconnection 

Customer seeking Interconnection Service for new generation to serve Co-Located Load.  

The Commission directed PJM to make a compliance filing within thirty days of the date 

of the Order on Show Cause to revise the Tariff to: 

• consider requests for interconnection service below the full generating capability 

of the generating facility to serve Co-Located Load;5  

• clarify that Interconnection Customers seeking to use new generating facilities to 

serve Co-Located Load may use existing procedures to accelerate a new service 

request if they satisfy the Tariff criteria, i.e., the request has no cost allocation for 

Network Upgrades and does not require further studies;6 

• clarify that an Interconnection Customer seeking to use a new generating facility to 

serve Co-Located Load may request provisional interconnection service;7 and 

• clarify in section 414 of the Tariff that an Interconnection Customer seeking to use 

a new generating facility to serve Co-Located Load at an existing point of 

interconnection may request Surplus Interconnection Service, if the existing 

Interconnection Customer at that point of interconnection has made Surplus 

Interconnection Service available.8 

 
4 Order on Show Cause at PP 1-2. 

5 Order on Show Cause at P 232. 

6 Order on Show Cause at P 233. 

7 Order on Show Cause at P 234. 

8 Order on Show Cause at P 235. 
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As described below, the Proposed Revisions address these requirements. 

 

B. Stakeholder Engagement 

 PJM consulted with stakeholders in its development of the Proposed Revisions.  

PJM held a workshop on January 9, 2026 to give stakeholders an opportunity to provide 

feedback for PJM to consider as it developed the Proposed Revisions.9  PJM then posted 

on January 13, 2026, a draft of the Proposed Revisions for stakeholder review and 

comment.10  PJM received minimal feedback on the Proposed Revisions, but did make 

some minor changes that are reflected in the filing today.11  For other feedback, PJM 

determined that no additional changes were necessary, as explained herein.  

II. DESCRIPTION OF PROPOSED REVISIONS 

A. Co-Located Load Definition 

The Proposed Revisions add a definition for Co-Located Load in Tariff, Part VII 

and Part VIII, which is needed for clarity in the rest of the Proposed Revisions.12  This 

definition follows the definition set forth in the Order on Show Cause,13 with minor 

changes to match defined terms in the Tariff.14 

 
9 Co-Located Load Order Workshop, PJM Interconnection, L.L.C., https://www.pjm.com/committees-and-

groups/workshops/cllsco (last visited Jan. 20, 2026) (postings of Co-Located Load Order Workshop 

upcoming meetings schedule and past meeting materials on PJM’s website). 

10 Co-Located Load Order Workshop, PJM Interconnection, L.L.C., https://www.pjm.com/committees-and-

groups/workshops/cllsco (follow “Meeting Materials” subheading; then choose “2026” from dropdown; then 

choose “1.9.2026”; then select “1.13.26”; then click “Download”) (last visited Jan. 20, 2026). 

11 PJM originally proposed changes to the Behind the Meter Generation application requirements in Tariff, 

Part VIII, Subpart B, section 403 (A)(2) to incorporate the term “Co-Located Load,” but based on stakeholder 

comment is deferring further changes concerning Behind the Meter Generation and Co-Located Load 

application requirements until the second compliance filing in response to the Order on Show Cause, due 

February 17, 2026. 

12 Proposed Tariff, Part VII, Subpart A, section 300, Definitions C; Proposed Tariff, Part VIII, Subpart A, 

section 400, Definitions C. 

13 Order on Show Cause at PP 221-224. 

14 This includes changing the term “Point of Interconnection” in the Order on Show Cause definition to “Point 

of Change in Ownership.”  The Point of Change in Ownership, defined in Tariff, Part VIII, Subpart A, section 
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B. Service Below Maximum Facility Output 

The Proposed Revisions clarify that PJM will consider requests for Interconnection 

Service below the full generating capability of the Generating Facility,15 including requests 

for new Generating Facilities or increases in the capability of existing generation to serve 

Co-Located Load.16  The Proposed Revisions clarify the requirements for Generation 

Interconnection Requests to require the Generation Project Developer to indicate the level 

of Interconnection Service being requested, including whether the Generation Project 

Developer is requesting service that is less than the full generating capacity of a new 

Generating Facility or the requested increase to the capacity of an existing Generating 

Facility to serve Co-Located Load.17  The Proposed Revisions also clarify that for purposes 

of determining the necessary Interconnection Facilities and Network Upgrades, PJM will 

consider the level of Interconnection Service requested, including levels below the full 

generating capability of the facility.18 

 
400, Definitions P, is the point at which “the Project Developer’s Interconnection Facilities connect to the 

Transmission Owner’s Interconnection Facilities” and therefore is the appropriate demarcation point for Co-

Located Load.  The Point of Interconnection, defined in the same section of the Tariff, means the point where  

Interconnection Facilities connect to the Transmission System and thus could include connection to 

Transmission Owner Interconnection Facilities, which would not be appropriate. 

15 One commentor suggested that the term Generating Facility should be defined to include battery storage.  

That is not necessary as the existing definition of Generating Facility in the Tariff already includes battery 

storage.  See Tariff, Part VIII, Subpart A, section 400, Definitions G. (defining “Generating Facility” as 

“Project Developer’s device for the production and/or storage for later injection of electricity identified in 

the New Service Request, but shall not include the Project Developer’s Interconnection Facilities. A 

Generating Facility consists of one or more generating unit(s) and/or storage device(s) which usually can 

operate independently and be brought online or taken offline individually.”). 

16 Proposed Tariff, Part VIII, Subpart E, section 413. 

17 Proposed Tariff, Part VIII, Subpart B, section 403 (A)(1)(q). 

18 Proposed Tariff, Part VIII, Subpart C, section 404 (A)(2)(a)(v); Proposed Tariff, Part VIII, Subpart C, 

section 404 (A)(7). 



The Honorable Debbie-Anne A. Reese  

January 20, 2026 

Page 5 
 

C. Acceleration 

 The Proposed Revisions clarify that service requests for new Generating Facilities 

to serve Co-Located Load or for an increase in the capacity of an existing Generating 

Facility to serve Co-Located Load are eligible for acceleration at Decision Point I and 

Decision Point II to the extent the requests have no cost allocation for Network Upgrades 

and do not require further studies.19 

D. Surplus Interconnection Service 

The Proposed Revisions clarify that Surplus Interconnection Service pursuant to 

Tariff, Part VIII, Subpart E, section 414 is available for Surplus Project Developers seeking 

to use their new Generating Facilities to serve Co-Located Load.20   

E. Provisional Interconnection Service 

The Proposed Revisions revise the definition of Provisional Interconnection 

Service in Tariff to explicitly permit Provisional Interconnection Service for a new 

Generating Facility to be used to serve Co-Located Load pursuant to the terms of a 

Generation Interconnection Agreement or proposed Tariff, Part VIII, Subpart L, section 

439.21  The Proposed Revisions also add Subpart L to Tariff, Part VIII to allow PJM to, in 

its discretion, provide Provisional Interconnection Service to a Generation Project 

Developer with a three-party interconnection agreement seeking to serve Co-Located Load 

 
19 Proposed Tariff, Part VIII, Subpart C, section 406 (A)(2); Proposed Tariff, Part VIII, Subpart C, 

section 408, (A)(2)(d). 

20 Proposed Tariff, Part VIII, Subpart A, section 401 (C); Proposed Tariff, Part VIII, Subpart E, 

section 414 (A). 

21 Proposed Tariff, Part I, section 1, Definitions – O – P – Q; Proposed Tariff, Part VII, Subpart A, section 

300, Definitions P; Proposed Tariff, Part VIII, Subpart A, section 400, Definitions P.  The revised definition 

references Interconnection Service Agreements and Generation Interconnection Agreements due to the 

existing provisions of those agreements concerning Provisional Interconnection Service.  See Tariff, Part IX, 

Subpart B, Appendix 2, section 1.4A. 
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with new or increased generating capability prior to the completion of the requisite 

Interconnection Facilities, Distribution Upgrades, Network Upgrades, Stand Alone 

Network Upgrades, or System Protection Facilities based upon an evaluation of the results 

of available studies.22  To this end, Subpart L provides that PJM “shall determine, through 

available studies or additional studies as necessary, whether stability, short circuit, thermal, 

and/or voltage issues would arise if Project Developer’s Generating Facility injects into, or 

withdraws from, the Transmission System and what limitations on injections and/or 

withdrawals may be necessary” to maintain the safety and reliability of the Transmission 

System.23  Where the applicable studies indicate that facilities necessary for the new or 

expanded Generating Facility’s interconnection are not yet in place, PJM will perform a 

study at the Generation Project Developer’s expense, to identify the facilities that are 

required for the Provisional Interconnection Service.24  At the Generation Project 

Developer’s request and expense, PJM annually will re-study and, as applicable, update 

the level of Provisional Interconnection Service that may be available for the new or 

expanded Generating Facility.25  The Generation Project Developer, however, assumes all 

risks and liabilities for the Provisional Interconnection Service, including changes in output 

limits or costs associates with other upgrades or System Protection Facilities.26  Finally, 

Subpart L provides that a Generation Project Developer seeing to serve Co-Located Load 

 
22 Proposed Tariff, Part VIII, Subpart L, section 439 (A).  One commenter suggested that this new subpart 

should include transparency provisions similar to those adopted for the Interim Deliverability Study 

Procedures endorsed at the September 25, 2025 Markets and Reliability Committee.  Because such provisions 

are already included in the relevant PJM Manual, PJM determined no further changes were necessary. 

23 Proposed Tariff, Part VIII, Subpart L, section 439 (A)(1). 

24 Proposed Tariff, Part VIII, Subpart L, section 439 (A)(1). 

25 Proposed Tariff, Part VIII, Subpart L, section 439 (A)(2). 

26 Proposed Tariff, Part VIII, Subpart L, section 439 (A)(2). 
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with new or additional generating capability may request Provisional Interconnection 

Service in combination with a request for Interconnection Service below the full generating 

capability of a new Generating Facility or the requested increase in generating capability 

of an existing Generating Facility.27 

III. EFFECTIVE DATE 

PJM requests that the Commission accept the Proposed Revisions effective as of 

the date the Commission accepts this compliance filing.28  

IV. DOCUMENTS ENCLOSED 

 In addition to this transmittal letter, PJM encloses the following: 

1. Attachment A: Tariff Redline; and 

2. Attachment B:  Clean Tariff; 

 
27 Proposed Tariff, Part VIII, Subpart L, section 439 (A)(3). 

28 18 C.F.R. § 35.3(a)(1).  
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V. CORRESPONDENCE AND COMMUNICATIONS 

 Correspondence and communications with respect to this filing should be sent to, 

and PJM requests the Secretary to include on the official service list, the following:29 

Craig Glazer 

Vice President – Federal Government Policy 

PJM Interconnection, L.L.C. 

1200 G Street, NW, Suite 600 

Washington, DC  20005 

(202) 423-4743  

craig.glazer@pjm.com 

 

Wendy B. Warren 

Ruth M. Porter 

Wright & Talisman, P.C. 

1200 G Street, NW, Suite 600 

Washington, DC  20005 

(202) 393-1200  

warren@wrightlaw.com 

porter@wrightlaw.com 

 

Christopher B. Holt 

Managing Counsel 

Mark J. Stanisz 

Associate General Counsel 

Vasiliki Karandrikas 

Associate General Counsel 

PJM Interconnection, L.L.C.  

2750 Monroe Blvd, 

Audubon, PA 19403 

(610) 666-8800 

christopher.holt@pjm.com 

mark.stanisz@pjm.com 

vasiliki.karandrikas@pjm.com 

 

 

 

VI. SERVICE 

 PJM has served a copy of this filing on all PJM Members and on the affected state 

utility regulatory commissions in the PJM Region by posting this filing electronically.  In 

accordance with the Commission’s regulations,30 
 

PJM will post a copy of this filing to the 

FERC filings section on its internet site, https://pjm.com/library/filing-order, and will send 

 
29 To the extent necessary, PJM requests waiver of Rule 203(b)(3) of the Commission’s Rules of Practice 

and Procedure, 18 C.F.R. § 385.203(b)(3), to permit all of the persons listed to be placed on the official 

service list for this proceeding. 

30 See 18 C.F.R. §§ 35.2(e) & 385.2010(f)(3). 
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an email on the same date as this filing to all PJM Members and all state utility regulatory 

commissions in the PJM Region,31 alerting them that this filing has been made by PJM and 

is available by following such link.  If the document is not immediately available by using 

the referenced link, the document will be available through the referenced link within 

24 hours of the filing. 

 
31 PJM already maintains, updates, and regularly uses email lists for all PJM Members and affected state 

commissions. 
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VII. CONCLUSION 

PJM respectfully requests that the Commission accept the Proposed Revisions in 

accordance with the requirements of the Order on Show Cause. 

Respectfully submitted, 

/s/ Wendy B. Warren  

Craig Glazer 

Vice President – Federal 

Government Policy 

PJM Interconnection, L.L.C. 

1200 G Street, NW, Suite 600 

Washington, DC  20005 

202-423-4743 

craig.glazer@pjm.com 

 

Christopher B. Holt 

Managing Counsel 

Mark J. Stanisz 

Associate General Counsel 

Vasiliki Karandrikas 

Associate General Counsel 

PJM Interconnection, L.L.C.  

2750 Monroe Blvd, 

Audubon, PA 19403 

(610) 666-8800 

christopher.holt@pjm.com 

mark.stanisz@pjm.com 

vasiliki.karandrikas@pjm.com 

 

 

 

        Wendy B. Warren 

Ruth M. Porter 

Wright & Talisman, P.C. 

1200 G Street, NW, Suite 600 

Washington, DC  20005-3898 

202-393-1200 

warren@wrightlaw.com 

porter@wrightlaw.com 
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Revisions to the 
PJM Open Access Transmission Tariff 

 
(Marked/Redline Format) 

  



 

 

Tariff, Part VII, Subpart A, section 300 
Definitions C 

Cancellation Costs: 
 
“Cancellation Costs” shall mean costs and liabilities incurred in connection with: (a) cancellation 
of supplier and contractor written orders and agreements entered into to design, construct and 
install Transmission Owner Interconnection Facilities, and/or Customer-Funded Upgrades, 
and/or (b) completion of some or all of the required Transmission Owner Interconnection 
Facilities,  and/or Customer-Funded Upgrades, or specific unfinished portions and/or removal of 
any or all of such facilities which have been installed, to the extent required for the Transmission 
Provider and/or Transmission Owner(s) to perform their respective obligations under the Tariff, 
Part VII.  Cancellation costs may include costs for Customer-Funded Upgrades assigned to 
Project Developer or Eligible Customer, in accordance with the Tariff and as set forth in GIA, 
Appendix 2, section 16.1.4, that remain the responsibility of Project Developer or Eligible 
Customer under the Tariff, even if such New Service Request is terminated or withdrawn.   
 
Capacity: 
 
“Capacity” shall mean the installed capacity requirement of the Reliability Assurance Agreement 
or similar such requirements as may be established. 
 
Capacity Interconnection Rights: 
 
“Capacity Interconnection Rights” shall mean the rights to input generation as a Generation 
Capacity Resource into the Transmission System at the Point of Interconnection. 
 
Capacity Resource: 
 
“Capacity Resource” shall have the meaning provided in the Reliability Assurance Agreement. 
 
Co-Located Load: 
 
“Co-Located Load” shall mean a configuration that refers to end-use customer load that is 
physically connected to the facilities of an existing or planned Generating Facility on the Project 
Developer’s side of the Point of Change in Ownership to the Transmission Provider’s 
Transmission System. 
 
Commencement Date: 
 
“Commencement Date” shall mean the date on which Interconnection Service commences in 
accordance with a Generation Interconnection Agreement. 
 
Common Use Upgrade: 
 
“Common Use Upgrade” or “CUU” shall mean a Network Upgrade that is needed for the 
interconnection of Generating Facilities or Merchant Transmission Facilities of more than one 



 

 

Project Developer or Eligible Customer and which is the shared responsibility of each Project 
Developer or Eligible Customer. 
 
Completed Application: 
 
“Completed Application” shall mean an application that satisfies all of the information and other 
requirements of the Tariff, including any required deposit. 
 
Completed New Service Request: 
 
“Completed New Service Request” shall mean an application that satisfies all of the information 
and other requirements of the Tariff, including any required deposit(s).  A Completed New 
Service Request, if accepted upon review, shall become a valid New Service Request. 
 
Confidential Information: 
 
“Confidential Information” shall mean any confidential, proprietary, or trade secret information 
of a plan, specification, pattern, procedure, design, device, list, concept, policy, or compilation 
relating to the present or planned business of a Project Developer, Eligible Customer, 
Transmission Owner, or other Interconnection Party or Construction Party, which is designated 
as confidential by the party supplying the information, whether conveyed verbally, 
electronically, in writing, through inspection, or otherwise, and shall include, without limitation, 
all information relating to the producing party’s technology, research and development, business 
affairs and pricing, and any information supplied by any Project Developer, Eligible Customer, 
Transmission Owner, or other Interconnection Party or Construction Party to another such party 
prior to the execution of an Generation Interconnection Agreement or a Construction Service 
Agreement. 
 
Consolidated Transmission Owners Agreement, PJM Transmission Owners Agreement or 
Transmission Owners Agreement: 
 
“Consolidated Transmission Owners Agreement,” “PJM Transmission Owners Agreement” or 
“Transmission Owners Agreement” shall mean the certain Consolidated Transmission Owners 
Agreement dated as of December 15, 2005, by and among the Transmission Owners and by and 
between the Transmission Owners and PJM Interconnection, L.L.C. on file with the 
Commission, as amended from time to time. 
 
Constructing Entity: 
 
“Constructing Entity” shall mean either the Transmission Owner, Project Developer, Eligible 
Customer or Affected System Customer, depending on which entity has the construction 
responsibility pursuant to the Tariff, Part VII and the applicable GIA or Construction Service 
Agreement; this term shall also be used to refer to a Project Developer or Eligible Customer with 
respect to the construction of the Interconnection Facilities. 
 
Construction Party: 



 

 

 
“Construction Party” shall mean a party to a Construction Service Agreement, Network Upgrade 
Cost Responsibility Agreement or a party to a GIA that requires activities pursuant to a GIA.   
 
Construction Service Agreement: 
 
“Construction Service Agreement” shall mean the agreement entered into by a Developer Party, 
Transmission Owner and the Transmission Provider pursuant to Tariff, Part VII or Tariff, Part 
VIII in the form set forth in Tariff, Part IX, Subpart J. 
 
Contingent Facilities: 
 
“Contingent Facilities” shall mean those unbuilt Interconnection Facilities and Network 
Upgrades upon which the Interconnection Request’s costs, timing, and study findings are 
dependent and, if delayed or not built, could cause a need for restudies of the Interconnection 
Request or a reassessment of the Interconnection Facilities and/or Network Upgrades and/or 
costs and timing. 
 
Control Area: 
 
“Control Area” shall mean an electric power system or combination of electric power systems 
bounded by interconnection metering and telemetry to which a common automatic generation 
control scheme is applied in order to: 
 
 (1) match the power output of the generators within the electric power system(s) and 
energy purchased from entities outside the electric power system(s), with the load within the 
electric power system(s); 
 
 (2) maintain scheduled interchange with other Control Areas, within the limits of 
Good Utility Practice; 
 
 (3) maintain the frequency of the electric power system(s) within reasonable limits in 
accordance with Good Utility Practice; and 
 
 (4) provide sufficient generating capacity to maintain operating reserves in 
accordance with Good Utility Practice. 
 
Controllable A.C. Merchant Transmission Facilities: 
 
“Controllable A.C. Merchant Transmission Facilities” shall mean transmission facilities that (1) 
employ technology which Transmission Provider reviews and verifies will permit control of the 
amount and/or direction of power flow on such facilities to such extent as to effectively enable 
the controllable facilities to be operated as if they were direct current transmission facilities, and 
(2) that are interconnected with the Transmission System pursuant to the Tariff, Part VII.  
 
Cost Responsibility Agreement: 



 

 

 
“Cost Responsibility Agreement” shall mean a form of agreement between Transmission 
Provider and a Project Developer with an existing generating facility, intended to provide the 
terms and conditions for the Transmission Provider to perform certain modeling, studies or 
analysis to determine whether the Project Developer may enter into a GIA with PJM and the 
Transmission Owner.  A form of the Cost Responsibility Agreement is set forth in Tariff, Part 
IX, Subpart F. 
 
Costs: 
 
As used in the Tariff, Part VII and related agreements and attachments, “Costs” shall mean costs 
and expenses, as estimated or calculated, as applicable, including, but not limited to, capital 
expenditures, if applicable, and overhead, return, and the costs of financing and taxes and any 
Incidental Expenses.  
 
Customer-Funded Upgrade: 
 
“Customer-Funded Upgrade” shall mean any Network Upgrade, Distribution Upgrade, or 
Merchant Network Upgrade for which cost responsibility (i) is imposed on a Project Developer 
or Eligible Customer pursuant to Tariff, Part VII, Subpart D, section 307(A)(5), or (ii) is 
voluntarily undertaken by an Upgrade Customer in fulfillment of an Upgrade Request. No 
Network Upgrade, Distribution Upgrade or Merchant Network Upgrade or other transmission 
expansion or enhancement shall be a Customer-Funded Upgrade if and to the extent that the 
costs thereof are included in the rate base of a public utility on which a regulated return is earned. 
 
Cycle: 
 
“Cycle” shall mean that period of time between the start of an Application Phase and conclusion 
of the corresponding Final Agreement Negotiation Phase.  The Cycle consists of the Application 
Phase, Phase I, Decision Point I, Phase II, Decision Point II, Phase III, Decision Point III, and the 
Final Agreement Negotiation Phase. 



 

 

Tariff, Part VII, Subpart A, section 300 
Definitions P 

 
Part I: 
 
“Part I” shall mean the Tariff Definitions and Common Service Provisions contained in Tariff, 
Part I, sections 1 through 12A. 
 
Part II: 
 
“Part II” shall mean Tariff, Part II, sections 13 through 27A pertaining to Point-To-Point 
Transmission Service in conjunction with the applicable Common Service Provisions of Tariff, 
Part I and appropriate Schedules and Attachments. 
 
Part III: 
 
“Part III” shall mean Tariff, Part III, sections 28 through 35 pertaining to Network Integration 
Transmission Service in conjunction with the applicable Common Service Provisions of Tariff, 
Part I and appropriate Schedules and Attachments. 
 
Part IV: 
 
“Part IV” shall mean Tariff, Part IV, sections 36 through 112C pertaining to generation or 
merchant transmission interconnection to the Transmission System in conjunction with the 
applicable Common Service Provisions of Tariff, Part I and appropriate Schedules and 
Attachments. 
 
 
 
Part VI: 
 
“Part VI” shall mean Tariff, Part VI, sections 200 through 237 pertaining to the queuing, study, 
and agreements relating to New Service Requests, and the rights associated with Customer-
Funded Upgrades in conjunction with the applicable Common Service Provisions of Tariff, Part I 
and appropriate Schedules and Attachments. 
 
Part VII: 
 
“Part VII” shall mean Tariff, Part VII, sections 300 through 337 pertaining to generation or 
merchant transmission interconnection to the Transmission System in conjunction with the 
applicable Common Service Provisions of Tariff, Part I and appropriate Schedules and 
Attachments.  
 
Part VIII: 
 



 

 

“Part VIII” shall mean Tariff, Part VIII, sections 400 through 435 pertaining to generation or 
merchant transmission interconnection to the Transmission System in conjunction with the 
applicable Common Service Provisions of Tariff, Part I and appropriate Schedules and 
Attachments. 
 
Part IX: 
 
“Part IX” shall mean Tariff, Part IX, section 500 and Subparts A through L pertaining to 
generation or merchant transmission interconnection to the Transmission System in conjunction 
with the applicable Common Service Provisions of Tariff, Part I and appropriate Schedules and 
Attachments. 
 
Parties: 
 
“Parties” shall mean the Transmission Provider, as administrator of the Tariff, and the 
Transmission Customer receiving service under the Tariff.  PJMSettlement shall be the 
Counterparty to Transmission Customers. 
 
Permissible Technological Advancement: 
  
“Permissible Technological Advancement” shall mean a proposed technological change such as 
an advancement to turbines, inverters, plant supervisory controls or other similar advancements 
to the technology proposed in the Interconnection Request that is submitted to the Transmission 
Provider no later than the end of Decision Point II. Provided such change may not: (i) increase 
the capability of the Generating Facility or Merchant Transmission Facility as specified in the 
original Interconnection Request; (ii) represent a different fuel type from the original 
Interconnection Request; or (iii) cause any material adverse impact(s) on the Transmission 
System with regard to short circuit capability limits, steady-state thermal and voltage limits, or 
dynamic system stability and response.  If the proposed technological advancement is a 
Permissible Technological Advancement, no additional study will be necessary and the proposed 
technological advancement will not be considered a Material Modification. 
 
Phase I 
 
“Phase I” shall start on the first Business Day immediately after the close of the Application 
Phase of a Cycle, but no earlier than 30 calendar days following the distribution of the Phase I 
System Impact Study Base Case Data.  During Phase I, Transmission Provider shall conduct the 
Phase I System Impact Study.  
 
Phase I System Impact Study: 
 
“Phase I System Impact Study” shall mean System Impact Study conducted during the Phase I 
System Impact Study Phase. 
 
Phase II 
 



 

 

“Phase II” shall start on the first Business Day immediately after the close of Decision Point I 
Phase unless the Decision Point III of the immediately preceding Cycle is still open.  In no event, 
shall Phase II of a Cycle commence before the conclusion of Decision Point III of the 
immediately preceding Cycle.  During Phase II, Transmission Provider shall conduct the Phase II 
System Impact Study.  
 
Phase II System Impact Study: 
 
“Phase II System Impact Study” shall mean System Impact Study conducted during the Phase II 
System Impact Study Phase. 
 
Phase III 
 
“Phase III” shall start on the first Business Day immediately after the close of Decision Point II, 
unless the Final Agreement Negotiation Phase of the immediately preceding Cycle is still open.  
In no event shall Phase III of a Cycle commence before the conclusion of the Final Agreement 
Negotiation Phase of the immediately preceding Cycle.  During Phase III, Transmission Provider 
shall conduct the Phase III System Impact Study.  
 
Phase III System Impact Study: 
 
“Phase III System Impact Study” shall mean System Impact Study conducted during Phase III. 
 
PJM:   
 
“PJM” shall mean PJM Interconnection, L.L.C., including the Office of the Interconnection as 
referenced in the PJM Operating Agreement.  When such term is being used in the RAA it shall 
also include the PJM Board. 
 
PJM Manuals: 
 
“PJM Manuals” shall mean the instructions, rules, procedures and guidelines established by the 
Office of the Interconnection for the operation, planning, and accounting requirements of the 
PJM Region and the PJM Interchange Energy Market. 
 
PJM Region: 
 
“PJM Region” shall have the meaning specified in the Operating Agreement.  
 
PJM Tariff, Tariff, O.A.T.T., OATT or PJM Open Access Transmission Tariff: 
 
“PJM Tariff,” “Tariff,” “O.A.T.T.,” “OATT,” or “PJM Open Access Transmission Tariff” shall 
mean that certain PJM Open Access Transmission Tariff, including any schedules, appendices or 
exhibits attached thereto, on file with FERC and as amended from time to time thereafter. 
 
Point of Change in Ownership: 



 

 

 
“Point of Change in Ownership” shall mean the point, as set forth Schedule B of the Generation 
Interconnection Agreement, where the Project Developer’s Interconnection Facilities connect to 
the Transmission Owner’s Interconnection Facilities. 
 
Point of Interconnection: 
 
“Point of Interconnection” shall mean the point or points where the Interconnection Facilities 
connect with the Transmission System. 
 
Project Developer:  
 
“Project Developer” shall mean a Generation Project Developer and/or a Transmission Project 
Developer. 
 
Project Developer Interconnection Facilities: 
 
“Project Developer Interconnection Facilities” shall mean all facilities and equipment owned 
and/or controlled, operated and maintained by Project Developer on Project Developer’s side of 
the Point of Change in Ownership identified in  GIA, Schedule B, including any modifications, 
additions, or upgrades made to such facilities and equipment, that are necessary to physically and 
electrically interconnect the Generating Facility with the Transmission System. 
 
Project Finance Entity: 
 
“Project Finance Entity” shall mean:  (a) a holder, trustee or agent for holders, of any component 
of Project Financing; or (b) any purchaser of capacity and/or energy produced by the Generating 
Facility to which Project Developer has granted a mortgage or other lien as security for some or 
all of Project Developer’s obligations under the corresponding power purchase agreement. 
 
Project Identifier: 
 
“Project Identifier” shall mean, when an Application from a Project Developer or an Eligible 
Customer results in a valid New Service  Request, in accordance with Tariff, Part VII, Subpart C, 
section 306 [or Part VIII, Subpart B, section 403], the assigned Project Identifier to such request 
as confirmed by Transmission Provider. For Project Developers and Eligible Customers, the 
Project Identifier will indicate the applicable Cycle, and will denote a number that represents the 
project within the Cycle. The Project Identifier is strictly for identification purposes, and does 
not indicate priority within a Cycle. 
 
Provisional Interconnection Service: 
 
“Provisional Interconnection Service” shall mean interconnection service provided by 
Transmission Provider associated with interconnecting the Project Developer’s Generating 
Facility, including a Generating Facility to be used to serve Co-Located Load, to Transmission 
Provider’s Transmission System and enabling that the Transmission System to receive electric 



 

 

energy and capacity from the Generating Facility at the Point of Interconnection pursuant to the 
terms of the Interconnection Service AgreementGeneration Interconnection Agreement and, if 
applicable, the Tariff, Part VIII, Subpart L, section 439. 
 



 

 

Tariff, Part VIII, Subpart A, section 400 
Definitions C 

 
Cancellation Costs: 
 
“Cancellation Costs” shall mean costs and liabilities incurred in connection with: (a) cancellation 
of supplier and contractor written orders and agreements entered into to design, construct and 
install Transmission Owner Interconnection Facilities, and/or Customer-Funded Upgrades, 
and/or (b) completion of some or all of the required Transmission Owner Interconnection 
Facilities,  and/or Customer-Funded Upgrades, or specific unfinished portions and/or removal of 
any or all of such facilities which have been installed, to the extent required for the Transmission 
Provider and/or Transmission Owner(s) to perform their respective obligations under the Tariff, 
Part VIII.  Cancellation costs may include costs for Customer-Funded Upgrades assigned to 
Project Developer or Eligible Customer, in accordance with the Tariff and as set forth in GIA, 
Appendix 2, section 16.1.4, that remain the responsibility of Project Developer or Eligible 
Customer under the Tariff, even if such New Service Request is terminated or withdrawn.   
 
Capacity: 
 
“Capacity” shall mean the installed capacity requirement of the Reliability Assurance Agreement 
or similar such requirements as may be established. 
 
Capacity Interconnection Rights: 
 
“Capacity Interconnection Rights” shall mean the rights to input generation as a Generation 
Capacity Resource into the Transmission System at the Point of Interconnection. 
 
Capacity Resource: 
 
“Capacity Resource” shall have the meaning provided in the Reliability Assurance Agreement. 
 
Co-Located Load: 
 
“Co-Located Load” shall mean a configuration that refers to end-use customer load that is 
physically connected to the facilities of an existing or planned Generating Facility on the Project 
Developer’s side of the Point of Change in Ownership to the Transmission Provider’s 
Transmission System. 
 
Commencement Date: 
 
“Commencement Date” shall mean the date on which Interconnection Service commences in 
accordance with a Generation Interconnection Agreement. 
 
Common Use Upgrade: 
 



 

 

“Common Use Upgrade” or “CUU” shall mean a Network Upgrade that is needed for the 
interconnection of Generating Facilities or Merchant Transmission Facilities of more than one 
Project Developer or Eligible Customer and which is the shared responsibility of each Project 
Developer or Eligible Customer. 
 
Completed Application:  
 
“Completed Application” shall mean an application that satisfies all of the information and other 
requirements of the Tariff, including any required deposit. 
 
Completed New Service Request: 
 
“Completed New Service Request” shall mean an application that satisfies all of the information 
and other requirements of the Tariff, including any required deposit(s).  A Completed New 
Service Request, if accepted upon review, shall become a valid New Service Request. 
 
Confidential Information: 
 
“Confidential Information” shall mean any confidential, proprietary, or trade secret information 
of a plan, specification, pattern, procedure, design, device, list, concept, policy, or compilation 
relating to the present or planned business of a Project Developer, Eligible Customer, 
Transmission Owner, or other Interconnection Party or Construction Party, which is designated 
as confidential by the party supplying the information, whether conveyed verbally, 
electronically, in writing, through inspection, or otherwise, and shall include, without limitation, 
all information relating to the producing party’s technology, research and development, business 
affairs and pricing, and any information supplied by any Project Developer, Eligible Customer, 
Transmission Owner, or other Interconnection Party or Construction Party to another such party 
prior to the execution of an Generation Interconnection Agreement or a Construction Service 
Agreement. 
 
Consolidated Transmission Owners Agreement, PJM Transmission Owners Agreement or 
Transmission Owners Agreement: 
 
“Consolidated Transmission Owners Agreement,” “PJM Transmission Owners Agreement” or 
“Transmission Owners Agreement” shall mean the certain Consolidated Transmission Owners 
Agreement dated as of December 15, 2005, by and among the Transmission Owners and by and 
between the Transmission Owners and PJM Interconnection, L.L.C. on file with the 
Commission, as amended from time to time. 
 
Constructing Entity: 
 
“Constructing Entity” shall mean either the Transmission Owner, Project Developer, Eligible 
Customer, or Affected System Customer, depending on which entity has the construction 
responsibility pursuant to the Tariff, Part VIII and the applicable GIA or Construction Service 
Agreement; this term shall also be used to refer to a Project Developer or Eligible Customer with 
respect to the construction of the Interconnection Facilities. 



 

 

 
Construction Party: 
 
“Construction Party” shall mean a party to a Construction Service Agreement, Network Upgrade 
Cost Responsibility Agreement or a party to a GIA that requires activities pursuant to a GIA.   
 
Construction Service Agreement: 
 
“Construction Service Agreement” shall mean the agreement entered into by a Developer Party, 
Transmission Owner and the Transmission Provider pursuant to Tariff, Part VII or Tariff, Part 
VIII in the form set forth in Tariff, Part IX, Subpart J. 
 
Contingent Facilities: 
 
“Contingent Facilities” shall mean those unbuilt Interconnection Facilities and Network 
Upgrades upon which the Interconnection Request’s costs, timing, and study findings are 
dependent and, if delayed or not built, could cause a need for restudies of the Interconnection 
Request or a reassessment of the Interconnection Facilities and/or Network Upgrades and/or 
costs and timing. 
 
Control Area: 
 
“Control Area” shall mean an electric power system or combination of electric power systems 
bounded by interconnection metering and telemetry to which a common automatic generation 
control scheme is applied in order to: 
 
 (1) match the power output of the generators within the electric power system(s) and 
energy purchased from entities outside the electric power system(s), with the load within the 
electric power system(s); 
 
 (2) maintain scheduled interchange with other Control Areas, within the limits of 
Good Utility Practice; 
 
 (3) maintain the frequency of the electric power system(s) within reasonable limits in 
accordance with Good Utility Practice; and 
 
 (4) provide sufficient generating capacity to maintain operating reserves in 
accordance with Good Utility Practice. 
 
Controllable A.C. Merchant Transmission Facilities: 
 
“Controllable A.C. Merchant Transmission Facilities” shall mean transmission facilities that (1) 
employ technology which Transmission Provider reviews and verifies will permit control of the 
amount and/or direction of power flow on such facilities to such extent as to effectively enable 
the controllable facilities to be operated as if they were direct current transmission facilities, and 
(2) that are interconnected with the Transmission System pursuant to the Tariff, Part VIII.  



 

 

 
Cost Responsibility Agreement: 
 
“Cost Responsibility Agreement” shall mean a form of agreement between Transmission 
Provider and a Project Developer with an existing generating facility, intended to provide the 
terms and conditions for the Transmission Provider to perform certain modeling, studies or 
analysis to determine whether the Project Developer may enter into a GIA with PJM and the 
Transmission Owner.  A form of the Cost Responsibility Agreement is set forth in Tariff, Part 
IX, Subpart F. 

Costs: 
 
As used in the Tariff, Part VIII and related agreements and attachments, “Costs” shall mean costs 
and expenses, as estimated or calculated, as applicable, including, but not limited to, capital 
expenditures, if applicable, and overhead, return, and the costs of financing and taxes and any 
Incidental Expenses.  
 
Customer-Funded Upgrade: 
 
“Customer-Funded Upgrade” shall mean any Network Upgrade, Distribution Upgrade, or 
Merchant Network Upgrade for which cost responsibility (i) is imposed on a Project Developer 
or Eligible Customer pursuant to Tariff, Part VIII, Subpart C, section 404(A)(5), or (ii) is 
voluntarily undertaken by an Upgrade Customer in fulfillment of an Upgrade Request. No 
Network Upgrade, Distribution Upgrade or Merchant Network Upgrade or other transmission 
expansion or enhancement shall be a Customer-Funded Upgrade if and to the extent that the 
costs thereof are included in the rate base of a public utility on which a regulated return is earned. 
 
Cycle: 
 
“Cycle” shall mean that period of time between the start of an Application Phase and conclusion 
of the corresponding Final Agreement Negotiation Phase.  The Cycle consists of the Application 
Phase, Phase I, Decision Point I, Phase II, Decision Point II, Phase III, Decision Point III, and the 
Final Agreement Negotiation Phase. 
 



 

 

Tariff, Part VIII, Subpart A, section 400 
Definitions P 

 
Part I: 
 
“Part I” shall mean the Tariff Definitions and Common Service Provisions contained in Tariff, 
Part I, sections 1 through 12A. 
 
Part II: 
 
“Part II” shall mean Tariff, Part II, sections 13 through 27A pertaining to Point-To-Point 
Transmission Service in conjunction with the applicable Common Service Provisions of Tariff, 
Part I and appropriate Schedules and Attachments. 
 
Part III: 
 
“Part III” shall mean Tariff, Part III, sections 28 through 35 pertaining to Network Integration 
Transmission Service in conjunction with the applicable Common Service Provisions of Tariff, 
Part I and appropriate Schedules and Attachments. 
 
Part IV: 
 
“Part IV” shall mean Tariff, Part IV, sections 36 through 112C pertaining to generation or 
merchant transmission interconnection to the Transmission System in conjunction with the 
applicable Common Service Provisions of Tariff, Part I and appropriate Schedules and 
Attachments. 
 
Part VI: 
 
“Part VI” shall mean Tariff, Part VI, sections 200 through 237 pertaining to the queuing, study, 
and agreements relating to New Service Requests, and the rights associated with Customer-
Funded Upgrades in conjunction with the applicable Common Service Provisions of Tariff, Part I 
and appropriate Schedules and Attachments. 
 
Part VII: 
 
“Part VII” shall mean Tariff, Part VII, sections 300 through 337 pertaining to generation or 
merchant transmission interconnection to the Transmission System in conjunction with the 
applicable Common Service Provisions of Tariff, Part I and appropriate Schedules and 
Attachments.  
 
Part VIII: 
 
“Part VIII” shall mean Tariff, Part VIII, sections 400 through 435 pertaining to generation or 
merchant transmission interconnection to the Transmission System in conjunction with the 



 

 

applicable Common Service Provisions of Tariff, Part I and appropriate Schedules and 
Attachments. 
 
Part IX: 
 
“Part IX” shall mean Tariff, Part IX, section 500 and Subparts A through L pertaining to 
generation or merchant transmission interconnection to the Transmission System in conjunction 
with the applicable Common Service Provisions of Tariff, Part I and appropriate Schedules and 
Attachments. 
 
Parties: 
 
“Parties” shall mean the Transmission Provider, as administrator of the Tariff, and the 
Transmission Customer receiving service under the Tariff.  PJMSettlement shall be the 
Counterparty to Transmission Customers. 
 
Permissible Technological Advancement: 
  
“Permissible Technological Advancement” shall mean a proposed technological change such as 
an advancement to turbines, inverters, plant supervisory controls or other similar advancements 
to the technology proposed in the Interconnection Request that is submitted to the Transmission 
Provider no later than the end of Decision Point II. Provided such change may not: (i) increase 
the capability of the Generating Facility or Merchant Transmission Facility as specified in the 
original Interconnection Request; (ii) represent a different fuel type from the original 
Interconnection Request; or (iii) cause any material adverse impact(s) on the Transmission 
System with regard to short circuit capability limits, steady-state thermal and voltage limits, or 
dynamic system stability and response.  If the proposed technological advancement is a 
Permissible Technological Advancement, no additional study will be necessary and the proposed 
technological advancement will not be considered a Material Modification. 
  
Phase I 
 
“Phase I” shall start on the first Business Day immediately after the close of the Application 
Phase of a Cycle, but no earlier than 30 calendar days following the distribution of the Phase I 
System Impact Study Base Case Data.  During Phase I, Transmission Provider shall conduct the 
Phase I System Impact Study.  
 
Phase I System Impact Study: 
 
“Phase I System Impact Study” shall mean System Impact Study conducted during the Phase I 
System Impact Study Phase. 
 
Phase II 
 
“Phase II” shall start on the first Business Day immediately after the close of Decision Point I 
Phase unless the Decision Point III of the immediately preceding Cycle is still open.  In no event, 



 

 

shall Phase II of a Cycle commence before the conclusion of Decision Point III of the 
immediately preceding Cycle.  During Phase II, Transmission Provider shall conduct the Phase II 
System Impact Study.  
 
Phase II System Impact Study: 
 
“Phase II System Impact Study” shall mean System Impact Study conducted during the Phase II 
System Impact Study Phase. 
 
Phase III 
 
“Phase III” shall start on the first Business Day immediately after the close of Decision Point II, 
unless the Final Agreement Negotiation Phase of the immediately preceding Cycle is still open.  
In no event shall Phase III of a Cycle commence before the conclusion of the Final Agreement 
Negotiation Phase of the immediately preceding Cycle.  During Phase III, Transmission Provider 
shall conduct the Phase III System Impact Study.  
 
Phase III System Impact Study: 
 
“Phase III System Impact Study” shall mean System Impact Study conducted during Phase III. 
 
PJM:   
 
“PJM” shall mean PJM Interconnection, L.L.C., including the Office of the Interconnection as 
referenced in the PJM Operating Agreement.  When such term is being used in the RAA it shall 
also include the PJM Board. 
 
PJM Manuals: 
 
“PJM Manuals” shall mean the instructions, rules, procedures and guidelines established by the 
Office of the Interconnection for the operation, planning, and accounting requirements of the 
PJM Region and the PJM Interchange Energy Market. 
 
PJM Region: 
 
“PJM Region” shall have the meaning specified in the Operating Agreement.  
 
PJM Tariff, Tariff, O.A.T.T., OATT or PJM Open Access Transmission Tariff: 
 
“PJM Tariff,” “Tariff,” “O.A.T.T.,” “OATT,” or “PJM Open Access Transmission Tariff” shall 
mean that certain PJM Open Access Transmission Tariff, including any schedules, appendices or 
exhibits attached thereto, on file with FERC and as amended from time to time thereafter. 
 
Point of Change in Ownership: 
 



 

 

“Point of Change in Ownership” shall mean the point, as set forth Schedule B of the Generation 
Interconnection Agreement, where the Project Developer’s Interconnection Facilities connect to 
the Transmission Owner’s Interconnection Facilities. 
 
Point of Interconnection: 
 
“Point of Interconnection” shall mean the point or points where the Interconnection Facilities 
connect with the Transmission System. 
 
Project Developer:  
 
“Project Developer” shall mean a Generation Project Developer and/or a Transmission Project 
Developer. 
 
Project Developer Interconnection Facilities: 
 
“Project Developer Interconnection Facilities” shall mean all facilities and equipment owned 
and/or controlled, operated and maintained by Project Developer on Project Developer’s side of 
the Point of Change in Ownership identified in GIA, Schedule B, including any modifications, 
additions, or upgrades made to such facilities and equipment, that are necessary to physically and 
electrically interconnect the Generating Facility with the Transmission System. 
 
Project Finance Entity: 
 
“Project Finance Entity” shall mean:  (a) a holder, trustee or agent for holders, of any component 
of Project Financing; or (b) any purchaser of capacity and/or energy produced by the Generating 
Facility to which Project Developer has granted a mortgage or other lien as security for some or 
all of Project Developer’s obligations under the corresponding power purchase agreement. 
 
Project Identifier: 
 
“Project Identifier” shall mean, when an Application from a Project Developer or an Eligible 
Customer results in a valid New Service  Request, in accordance with Tariff, Part VII, Subpart C, 
section 306 [or Part VIII, Subpart B, section 403], the assigned Project Identifier to such request 
as confirmed by Transmission Provider. For Project Developers and Eligible Customers, the 
Project Identifier will indicate the applicable Cycle, and will denote a number that represents the 
project within the Cycle. The Project Identifier is strictly for identification purposes, and does 
not indicate priority within a Cycle. 

 
Provisional Interconnection Service: 
 
“Provisional Interconnection Service” shall mean interconnection service provided by 
Transmission Provider associated with interconnecting the Project Developer’s Generating 
Facility, including a Generating Facility to be used to serve Co-Located Load, to Transmission 
Provider’s Transmission System and enabling that the Transmission System to receive electric 



 

 

energy and capacity from the Generating Facility at the Point of Interconnection pursuant to the 
terms of the Interconnection Service AgreementGeneration Interconnection Agreement and, if 
applicable, the Tariff, Part VIII, Subpart L, section 439. 
 



 

 

Tariff, Part VIII, Subpart A, section 401 
Applications for Cycle Process 

Introduction 
 

A. New Cycle Process  

Part VIII of the Tariff applies to valid New Service Requests submitted on or after 
October 1, 2021, and sets forth the procedures and other terms governing the 
Transmission Provider’s administration of the Cycle process; procedures and 
other terms regarding studies and other processing of New Service Requests; the 
nature and timing of the agreements required in connection with the studies and 
construction of required facilities; and terms and conditions relating to the rights 
available to Project Developers and Eligible Customers.  To initiate a New 
Services Request, Eligible Customers must first submit a Completed Application 
following the procedures outlined in Tariff, Parts II and III as applicable. For 
projects submitted by Eligible Customers, the project’s priority is defined by the 
Cycle in which an Eligible Customer submits a Completed Application.  For 
projects submitted by Project Developers, the project’s priority is defined by the 
Cycle in which a Project Developer submits a completed New Service Request.  
A Cycle’s priority is established by the Application deadline.  A given Cycle has 
priority over Cycles that commence at a later date. 
 

B. Part VIII of the Tariff applies to (a) Generation Interconnection Requests; (b) 
Transmission Interconnection Requests; and (c) Completed Applications. 

C. A Project Developer that proposes to (i) interconnect a Generating Facility to the 
Transmission System in the PJM Region, including to serve Co-Located Load; (ii) 
increase the capability of a Generating Facility in the PJM Region, including to serve Co-
Located Load; (iii) interconnect Merchant Transmission Facilities with the Transmission 
System; (iv) increase the capability of existing Merchant Transmission Facilities 
interconnected to the Transmission System, or (v) interconnect a Generating Facility to 
distribution facilities located in the PJM Region that are used for transmission of power 
in interstate commerce, and to make wholesale sales using the output of the Generating 
Facility, shall request interconnection with the Transmission System pursuant to, and 
shall comply with, the terms, conditions, and procedures set forth in Tariff, Part VIII and 
related portions of the PJM Manuals.  Notwithstanding the above, the process under 
Tariff, Part VIII, Subpart E, section 414 is available for Surplus Interconnection Requests 
from resources seeking to receive electric energy from the grid and store it for later 
injection to the grid and for Surplus Interconnection Requests from Surplus Project 
Developers seeking to use their Generating Facilities to serve Co-Located Load. 

 
D. Required Study Deposits and Readiness Deposits.  

1. Study Deposits. Pursuant to Tariff, Part VIII, Subpart B, section 403, each New 
Service Request must submit with its Application a Study Deposit, the amount of 
which will be determined based upon the MWs requested in such Application.  
Ten percent of the Study Deposit is non-refundable. Project Developer and 



 

 

Eligible Customers are responsible for actual study costs, which may exceed the 
Study Deposit amount. 

a. If any Study Deposit monies remain after all System Impact Studies are 
completed and any outstanding monies owed by Project Developer or 
Eligible Customer in connection with outstanding invoices related to the 
present or prior New Service Requests have been paid, such remaining 
deposit monies shall be returned to the Project Developer or Eligible 
Customer at the conclusion of the required studies for the New Service 
Request. 

2. Readiness Deposits.  Readiness Deposits are funds committed by the Project 
Developer or Eligible Customer based upon the MW size of the project and, 
where applicable, the study results. 

a. Readiness Deposits are due at the following Phases of a Cycle: 

i. Readiness Deposit No. 1: Application Submission 

ii. Readiness Deposit No. 2: Decision Point I; and 

iii. Readiness Deposit No. 3: Decision Point II 

b. Readiness Deposits No. 2 and/or No. 3 may equal an amount equal to or 
greater than zero, but may never be a negative dollar amount. 

c. Readiness Deposit refunds will be handled as follows:  

i. If the project is withdrawn or terminated, the Readiness Deposit 
refunds for the project will be determined by the study phase at 
which the project was withdrawn or terminated, and adverse study 
results tests, as set forth below in Tariff, Part VIII, Subpart C, 
section 408(B)(3)(c). 

ii. When all Cycle New Service Requests have either entered into 
final agreements and met the Decision Point III Site Control 
requirements, or have withdrawn, remaining Readiness Deposit 
funds will be dispositioned as follows: 

(a) Transmission Provider will incorporate all project 
withdraws and retool analysis results to provide a final 
determination on the Network Upgrades that are required 
for the Cycle. 

(b) Underfunded Network Upgrades will be identified as those 
where one or more withdrawn New Service Requests that 
were identified as having a cost allocation in the Phase III 
analysis results.  In the event that there are no underfunded 
Network Upgrades, all Readiness Deposits will be 
refunded. 



 

 

(c) Readiness Deposits will be applied to underfunded 
Network Upgrades on a pro-rata share of funds missing 
from the Phase III cost allocation.  In the event that all 
underfunded Network Upgrades are made whole relative to 
the withdrawn New Service Requests, remaining Readiness 
Deposits will be refunded on a pro-rata share. 

3. Study Deposits and Readiness Deposits are separate financial obligation, and non-
transferrable and cannot be commingled.  Under no circumstances may 
refundable or non-refundable Study Deposit or Readiness Deposit monies for a 
specific New Service Request be applied in whole or in part to a different New 
Service Request. 

E. If Project Developer is proposing a Generating Facility that will physically connect to 
non-jurisdictional distribution or sub-transmission facilities for the purpose of engaging 
in wholesale sales in the PJM markets, such Project Developer must provide additional 
required information and documentation associated with the non-jurisdictional 
arrangements, as set forth in Tariff, Part VIII, Subpart C, sections 406 and 410 and Tariff, 
Part IX, Subpart F. 

F. A Project Developer or Eligible Customer cannot combine, swap or exchange all or part 
of a New Service Request with any other New Service Request within the same or a 
different Cycle. 

G. Prior to entering into a final agreement from Tariff, Part IX, a Project Developer or 
Eligible Customer may assign its New Service Request to another entity only if the 
acquiring entity: 

1. as applicable, accepts and acquires the rights to the same Point of Interconnection 
and Point of Change of Ownership as identified in the New Service Request for 
such project; and/or 

2. as applicable, accepts, the same receipt and delivery points or the same source and 
sink points as stated in the New Service Request for such project. 

3. Additional Interconnection-Related Agreements.  In connection with 
interconnection with the Transmission System pursuant to Tariff, Part VIII, 
Project Developer may be required, or may elect, to enter into one or more of the 
following interconnection-related agreements: 

 
a. Cost Responsibility Agreement.  A Project Developer with an existing 

generating facility that is not a party to an interconnection agreement with 
Transmission Provider and the relevant Transmission Owner, that desires 
to enter into a GIA with Transmission Provider and Transmission Owner, 
shall be required to enter into a Cost Responsibility Agreement in the form 
set forth in Tariff, Part IX, Subpart F.  The Cost Responsibility Agreement 
provides the terms, conditions, Study Deposit, and cost responsibility for 
Project Developer to pay Transmission Provider’s actual costs to perform 
certain modeling, studies or analysis to determine whether the Project 



 

 

Developer may enter into a GIA with Transmission Provider and 
Transmission Owner. 

 
b. Engineering and Procurement Agreement.  A Project Developer that 

wishes to advance the implementation of its Interconnection Request 
during Phase III of a Cycle may enter into an Engineering and 
Procurement Agreement with Transmission Provider and Transmission 
Owner, in the form set forth in Tariff, Part IX, Subpart D, to begin 
engineering and procurement of long lead-time items necessary for the 
establishment of the interconnection.  An Engineering and Procurement 
Agreement is not intended to be used for the actual construction of any 
Interconnection Facilities or Transmission Upgrades.  An Engineering and 
Procurement Agreement can only be requested by a Project Developer, 
and can only be requested in Phase III.  

 
c. Necessary Study Agreement.  A Project Developer that has entered into a 

GIA that plans to undertake modifications pursuant to that GIA to its 
Generating Facility or Merchant Transmission Facility shall be required to 
enter into a Necessary Study Agreement with Transmission Provider in the 
form set forth in Tariff, Part IX, Subpart G.  The Necessary Study 
Agreement provides the terms, conditions, Study Deposit, and cost 
responsibility for Project Developer to pay Transmission Provider’s actual 
costs to perform the Necessary Study(ies) to determine: (a) the type and 
scope of the permanent material impact, if any, the change will have on 
the Transmission System; (b) the additions, modifications, or replacements 
to the Transmission System required to accommodate the change; and (c) 
a good faith estimate of the cost of the additions, modifications, or 
replacements to the Transmission System required to accommodate the 
change. 



 

 

Tariff, Part VIII, Subpart B, section 403 
Application Rules 

 
A. Application Submission 
 

A Project Developer or Eligible Customer (collectively, “Applicant”) that seeks to initiate 
a New Service Request must submit the following information to the Transmission 
Provider: (i) a Project Developer Applicant electronically submits through the PJM web 
site, an Application and Studies Agreement (“Application”), a form of which is provided 
in Tariff, Part IX, Subpart A, (ii) an Eligible Customer Applicant electronically submits a 
Completed Application and subsequently executes an Application, a form of which is 
provided in Tariff, Part IX, Subpart A following the procedures outlined in Tariff, Parts II 
and III as applicable. 
 
To be considered in a Cycle, a Project Developer must submit a completed and signed 
Application, including the required Study Deposit and Readiness Deposit, to 
Transmission Provider prior to the Cycle’s Application Deadline.  To be considered in a 
Cycle, an Eligible Customer must submit a Completed Application, to Transmission 
Provider prior to the Cycle’s Application Deadline.  Transmission Provider will post a 
firm Application Deadline for a Cycle at the beginning of Phase II of the immediately 
prior Cycle, no less than 180 days in advance of the Application Deadline.  Only 
Completed New Service Requests received from Project Developers by the Application 
Deadline will be considered for the corresponding Cycle.  Only Completed Applications 
received from Eligible Customers by the Application Deadline will be considered for the 
corresponding Cycle. Completed New Service Requests and Completed Applications 
shall be assigned a tentative Project Identifier.  Transmission Provider will review and 
validate New Service Requests and the Project Identifier during the Application Phase, 
prior to Phase I of the corresponding Cycle.  Only valid New Service Requests will 
proceed past the Application Phase. 

 
1. Generation Interconnection Request Requirements 
 

For Transmission Provider to consider an Application for a Generation 
Interconnection Request complete, Applicant must include at a minimum each of 
the following, as further described in the Application and PJM Manuals: 

 
a. Provide all Applicant information required in the Application, including 

parent company information and banking and wire transfer information. 
 
b. Specify the location of the proposed Point of Interconnection to the 

Transmission System, including the substation name or the name of the 
line to be tapped (including the voltage), the estimated distance from the 
substation endpoints of a line tap, address, and GPS coordinates. 

 
c. Provide information about the Generating Facility project, including 

whether it is (1) a proposed new Generating Facility, (2) an increase in 



 

 

capability of an existing Generating Facility, or (3) the replacement of an 
existing Generating Facility. 

 
d. Indicate the type of Interconnection Service requested, whether (1) Energy 

Resource only or (2) Capacity Resource (includes Energy Resource) with 
Capacity Interconnection Rights. 

 
e. Specify the project location and provide a detailed site plan. 
 
f. Submit required evidence of Generating Facility Site Control (including 

the location of the main step-up transformer), including a certification by 
an officer or authorized representative of Applicant; and, at Transmission 
Provider’s request, copies of landowner attestations or county recordings. 

 
g. Provide information about Qualifying Facility status under the Public 

Utility Regulatory Policies Act, as applicable. 
 
h. Submit required information and documentation if the Generating Facility 

will share Applicant’s Interconnection Facilities with another Generating 
Facility. 

 
i. For a new Generating Facility, specify requested Maximum Facility 

Output and Capacity Interconnection Rights. 
 
j. For a requested increase in generation capability of an existing Generating 

Facility, specify the existing Maximum Facility Output and Capacity 
Interconnection Rights, and requested increases. 

 
k. Provide a detailed description of the equipment configuration and 

electrical design specifications for the Generating Facility. 
 
l. Specify the fuel type for the Generating Facility; or, in the case of a multi-

fuel Generating Facility, the fuel types. 
 
m. For a multi-fuel Generating Facility, provide a detailed description of the 

physical and electrical configuration. 
 
n. If the Generating Facility will include a storage component, provide 

detailed information about (1) whether and how the storage device(s) will 
charge using energy from the Transmission System, (2) the primary 
frequency response operating range for the storage device(s), (3) the MWh 
stockpile, and (4) the hour class, as applicable. 

 
o. Specify the proposed date that the project or uprate associated with the 

Application will be in service. 
 



 

 

p. Provide other relevant information, including whether Applicant or an 
affiliate has submitted a previous Application for the Generating Facility; 
and, if an increase in generation capability, information about existing 
PJM Service Agreements and associated Queue Position Nos. or Project 
Identifier Nos. 

 
q. Indicate the level of Interconnection Service requested, including whether 

Project Developer requests Interconnection Service below the full 
generating capability of a new Generating Facility or the requested 
increase in generation capability of an existing Generating Facility to 
serve Co-Located Load. 
 

2. Behind the Meter Generator Application Requirements 
 

In addition to the above requirements for a Generating Facility, in order for 
Transmission Provider to consider an Application for behind-the-meter generation 
Interconnection Service to serve Co-Located Load complete, Applicant must 
include at a minimum each of the following, as further described in the 
Application and PJM Manuals: 

 
a. Specify gross output, Co-Located Loadbehind the meter load, requested 

Maximum Facility Output, and requested Capacity Interconnection Rights. 
 
b. For a requested increase in generation capability of an existing Behind the 

Meter Generating Facility, specify existing and requested increase in gross 
output, Co-Located Loadbehind the meter load, Maximum Facility 
Output, and Capacity Interconnection Rights. 

 
3. Long Term Firm Transmission Service Application Requirements 

 
For Transmission Provider to consider an Application for Long Term Firm 
Transmission Service complete, Applicant must include at a minimum each of the 
following, as further described in the Application and PJM Manuals: 

 
a. Provide all Applicant information required in the Application, including 

parent company information and banking and wire transfer information. 
 
b. Specify the locations of the Point(s) of Receipt and Point(s) of Delivery. 
 
c. Specify the requested Service Commencement Date and term of service. 
 
d. Specify the transmission capacity requested for each Point of Receipt and 

each Point of Delivery on the Transmission System. 
 

4. Merchant Transmission Application Requirements 
 



 

 

For Transmission Provider to consider an Application for a Transmission 
Interconnection Request complete, Applicant must include at a minimum each of 
the following, as further described in the Application and PJM Manuals: 

 
a. Provide all Applicant information required in the Application, including 

parent company information and banking and wire transfer information. 
 
b. Specify the location of the proposed facilities, and the name and 

description of the substation where Applicant proposes to interconnect or 
add its facilities. 

 
c. Specify the proposed voltage and nominal capability of new facilities or 

increase in capability of existing facilities. 
 
d. Provide a detailed description of the equipment configuration and 

electrical design specifications for the project. 
 
e. Specify the proposed date that the project or increase in capability will be 

in service. 
 
f. Specify whether the proposed facilities will be either (1) merchant A.C., 

(2) Merchant D.C. Transmission Facilities, or (3) Controllable A.C. 
Merchant Transmission Facilities. 

 
g. If Merchant D.C. Transmission Facilities or Controllable A.C. Merchant 

Transmission Facilities, specify whether Applicant elects to receive (1) 
Firm or Non-Firm Transmission Injection Rights (TIR) and/or Firm or 
Non-Firm Transmission Withdrawal Rights (TWR) or (2) Incremental 
Delivery Rights, Incremental Auction Revenue Rights, and/or Incremental 
Capacity Transfer Rights. 

 
i. If Applicant elects to receive TIRs or TWRs, specify (1) total 

project MWs to be evaluated as Firm (capacity) injection for TIR; 
(2) total project MWs to be evaluated as Non-firm (energy) 
injection for TIR; (3) total project MWs to be evaluated as Firm 
(capacity) withdrawal for TWR; and (4) total project MWs to be 
evaluated as Non-firm (energy) withdrawal for TWR. 

 
ii. If Applicant elects to receive Incremental Delivery Rights, specify 

the location on the Transmission System where it proposes to 
receive Incremental Delivery Rights associated with its proposed 
facilities. 

 
h. If the proposed facilities will be Controllable A.C. Merchant Transmission 

Facilities, and provided that Applicant contractually binds itself in its 
interconnection-related service agreement always to operate its 



 

 

Controllable A.C. Merchant Transmission Facilities in a manner 
effectively the same as operation of D.C. transmission facilities, the 
interconnection-related service agreement will provide Applicant with the 
same types of transmission rights that are available under the Tariff for 
Merchant D.C. Transmission Facilities.  In the Application, Applicant 
shall represent that, should it execute an interconnection-related service 
agreement for its project described in the Application, it will agree in the 
interconnection-related service agreement to operate its facilities 
continuously in a controllable mode. 

 
i. Specify the site where Applicant intends to install its major equipment, 

and provide a detailed site plan. 
 
j. Submit required evidence of Site Control for the major equipment, 

including a certification by an officer or authorized representative of 
Applicant; and, at Transmission Provider’s request, copies of landowner 
attestations or county recordings. 

 
k. Provide evidence acceptable to Transmission Provider that Applicant has 

submitted a valid interconnection request with the adjacent Control 
Area(s) in which it is interconnecting, as applicable.  Applicant shall 
maintain its queue position(s) with such adjacent Control Area(s) 
throughout the entire PJM Transmission Interconnection Request process 
for the relevant PJM Transmission Interconnection Request.  If Applicant 
fails to maintain its queue position(s) with such adjacent Control Area(s) 
throughout the entire PJM Transmission Interconnection Request process 
for the relevant PJM Transmission Interconnection Request, the relevant 
PJM Transmission Interconnection Request shall be deemed to be 
terminated and withdrawn. 

 
5. Additional Requirements Applicable to All Applications 
 

a. Study Deposit:  For Transmission Provider to consider an Application 
complete, Transmission Provider must receive from the Applicant the 
required Study Deposit by wire transfer, the amount of which is based on 
the size of the project as described below.  Applicant’s wire transfer must 
specify the Application reference number to which the Study Deposit 
corresponds, or Transmission Provider will not review or process the 
Application. 

 
i. Ten percent of the Study Deposit is non-refundable.  If Applicant 

withdraws its New Service Request, or the New Service Request is 
otherwise deemed rejected or terminated and withdrawn, any 
unused portion of the non-refundable deposit monies shall be used 
to fund: 

 



 

 

(a) Any outstanding monies owed by Applicant in connection 
with outstanding invoices due to Transmission Provider, 
Transmission Owner(s), and/or third party contractors, as 
applicable, as a result of any failure of Applicant to pay 
actual costs associated with the New Service Request; 

 
(b) Any restudies required as a result of the rejection, 

termination, and/or withdrawal of such New Service 
Request; and/or 

 
(c) Any outstanding monies owed by Applicant in connection 

with outstanding invoices related to other New Service 
Requests. 

 
ii. Ninety percent of the Study Deposit is refundable, and 

Transmission Provider shall utilize, in no particular order, the 
refundable portion of each total deposit amount to cover the 
following: 

 
(a) The cost of the Application review;  
 
(b) The dollar amount of Applicant’s cost responsibility for the 

System Impact Study; and 
 
(c) If the New Service Request is modified, rejected, 

terminated, and/or withdrawn, refundable deposit money 
shall be applied to cover all of the costs incurred by 
Transmission Provider up to the point of the New Service 
Request being modified, rejected, terminated and/or 
withdrawn, and any remaining refundable deposit monies 
shall be applied to cover: 

 
(i) The costs of any restudies required as a result of the 

modification, rejection, termination, and/or 
withdrawal of the New Service Request; 

 
(ii) Any outstanding monies owed by Applicant in 

connection with outstanding invoices due to 
Transmission Provider, Transmission Owner(s), 
and/or third party contractors, as applicable, as a 
result of any failure of Applicant to pay actual costs 
associated with the New Service Request; and/or 

 
(iii) Any outstanding monies owed by Applicant in 

connection with outstanding invoices related to 
other New Service Requests. 



 

 

 
(d) If any refundable deposit monies remain after all costs and 

outstanding monies owed, as described in this section, are 
covered, such remaining refundable deposit monies shall be 
returned to Applicant in accordance with the PJM Manuals. 

 
iii. The Study Deposit is non-binding, and actual study costs may 

exceed the Study Deposit. 
 

(a) Applicant is responsible for, and must pay, all actual study 
costs. 

 
(b) If Transmission Provider sends Applicant notification of 

additional study costs, then Applicant must either: (i) pay all 
additional study costs within 20 Business Days of 
Transmission Provider sending the notification of such 
additional study costs or (ii) withdraw its New Service 
Request.  If Applicant fails to complete either (i) or (ii), then 
Transmission Provider shall deem the New Service Request 
to be terminated and withdrawn. 

 
iv. The Study Deposit shall be calculated as follows, based on the 

number of MW energy (e.g., Maximum Facility Output) or MW 
capacity (e.g., Capacity Interconnection Rights), whichever is 
greater: 

 
(a) Up to 20 MW:  $75,000; 
 
(b) Over 20 MW up to 50 MW:  $200,000; 
 
(c) Over 50 MW up to 100 MW:  $250,000; 
 
(d) Over 100 MW up to 250 MW:  $300,000; 
 
(e) Over 250 MW up to 750 MW:  $350,000; and 
 
(f) Over 750 MW:  $400,000. 

 
b. Readiness Deposit:  For Transmission Provider to consider an Application 

complete, Applicant must submit to Transmission Provider the required 
Readiness Deposit by wire transfer or letter of credit.  Applicant’s wire 
transfer or letter of credit must specify the Application reference number 
to which the Readiness Deposit corresponds, or Transmission Provider 
will not review or process the Application.  Readiness Deposit No. 1 shall 
be an amount equal to $4,000 per MW energy (e.g., Maximum Facility 



 

 

Output) or per MW capacity (e.g., Capacity Interconnection Rights), 
whichever is greater, as specified in the Application. 

 
B. Application Review Phase  
 

1. After the close of the Application Deadline, Transmission Provider will begin the 
Application Review Phase, wherein Transmission Provider reviews Applications 
received from Project Developers for completeness and then establishes the 
validity of such submitted Applications, beginning with a deficiency review, as 
follows: 

 
a. Transmission Provider will exercise Reasonable Efforts to inform 

Applicant of Application deficiencies within 15 Business Days after the 
Application Deadline. 

 
b. Applicant then has 10 Business Days to respond to Transmission 

Provider’s deficiency determination. 
 
c. Transmission Provider then will exercise Reasonable Efforts to review 

Applicant’s response within 15 Business Days, and then will either 
validate or reject the Application. 

 
2. After the close of the Application Deadline, Transmission Provider will begin the 

Application Review Phase, wherein Transmission Provider reviews Applications 
received from Eligible Customers for completeness and then establishes the 
validity of such submitted Applications. 

 
3. Transmission Provider will only review an Application during the Application 

Review Phase following the Application Deadline for which the Application was 
submitted and deemed complete, which will extend for 90 days or the amount of 
time it takes to complete all Application review activities for the relevant Cycle, 
whichever is greater. 

 
4. During the Application Review Phase, and at least 30 days prior to initiating 

Phase I of the Cycle, Transmission Provider will post the Phase I Base Case data 
for review, subject to CEII protocols. 

 
5. In the case of an Application for a Generating Facility, the Application Review 

Phase will include a Site Control review for the Generating Facility.  Specifically, 
Applicant shall provide Site Control evidence, as set forth in Tariff, Part VIII, 
Subpart A, section 402, for at least a one-year term beginning from the 
Application Deadline, for 100 percent of the Generating Facility Site including 
the location of the high-voltage side of the Generating Facility’s main power 
transformer(s).  In addition, Applicant shall provide a certification, executed by an 
officer or authorized representative of Applicant, verifying that the Site Control 
requirement is met.  Further, at Transmission Provider’s request, Applicant shall 



 

 

provide copies of landowner attestations or county recordings.  The Site Control 
requirement in the Application includes an acreage requirement for the 
Generating Facility, as set forth in the PJM Manuals. 

 
6. In the case of an Application for Merchant Transmission, the Application Review 

Phase will include a Site Control review for the Site of the HVDC converter 
station(s), phase angle regulator (PAR), and/or variable frequency transformer, as 
applicable.  Specifically, Applicant shall provide Site Control evidence, as set 
forth in Tariff, Part VIII, Subpart A, section 402 for at least a one-year term 
beginning from the Application Deadline, for 100 percent of the Site.  In addition, 
Applicant shall provide a certification, executed by an officer or authorized 
representative of Applicant, verifying that the Site Control requirement is met.  
Further, at Transmission Provider’s request, Applicant shall provide copies of 
landowner attestations or county recordings. 

 
C. Scoping Meetings 
 

1. During the Application Review Phase, Transmission Provider may hold a single, 
or several, scoping meetings for projects in each Transmission Owner zone, 
which are optional and may be waived by Applicants or Transmission Owner. 

 
2. Scoping meetings may include discussion of potential Affected System needs, 

whereby Transmission Provider may coordinate with Affected System Operators 
the conduct of required studies. 

 
D. Other Requirements 

 
1. Applicant must submit any claim for Capacity Interconnection Rights from 

deactivating generation units with the Application, and it must be received by 
Transmission Provider prior to the Application Deadline. 

 
2. When an Application results in a valid New Service Request, Transmission 

Provider shall confirm the assigned Project Identifier to the New Service Request, 
in accordance with Tariff, Part VIII, Subpart E, section 412.  Applicant and 
Transmission Provider shall reference the Project Identifier in all correspondence, 
submissions, wire transfers, documents, and other materials relating to the New 
Service Request. 

 



 

 

Tariff, Part VIII, Subpart C, section 404 
Introduction 

 
A. Phase I, Phase II and Phase III System Impact Studies 
 

1. Introduction 
 

Tariff, Part VIII, Subpart C sets forth the procedures and other terms governing 
the Transmission Provider’s administration of the studies and procedures required 
under the Cycle process, and the nature and timing of such studies.  The Cycle 
process set forth in Tariff, Part VIII includes three study Phases and the three 
Decision Points: 
 
a. Phase I System Impact Study 
 
b. Decision Point I 
 
c. Phase II System Impact Study 
 
d. Decision Point II 
 
e. Phase III System Impact Study 
 
f. Decision Point III. 
 
Procedures and other terms relative to the three study Phases are set forth 
separately below in Tariff, Part VIII, Subpart C, sections 405, 407, and 409. 

 
2. Overview of System Impact Studies 
 

a. The Phase I, Phase II and Phase III System Impact Studies are a regional 
analysis of the effect of adding to the Transmission System the new 
facilities and services proposed by valid New Service Requests and an 
evaluation of their impact on deliverability to the aggregate of PJM 
Network Load.  

 
i. These studies identify the system constraints, identified with 

specificity by transmission element or flowgate, relating to the 
New Service Requests included therein and any resulting 
Interconnection Facilities, Network Upgrades, and/or Contingent 
Facilities required to accommodate such New Service Requests.  

 
ii. These studies provide estimates of cost responsibility and 

construction lead times for new facilities required to interconnect 
the project and system upgrades.  

 



 

 

iii. Transmission Provider, in its sole discretion, can aggregate 
multiple New Service Requests at the same Point of 
Interconnection for purposes of Phase I, Phase II and Phase III 
System Impact Studies. 

 
iv. The scope of the studies may include (a) an assessment of sub-area 

import deliverability, (b) an assessment of sub-area export 
deliverability, (c) an assessment of project related system stability 
issues (only occurs in Phase II and Phase III); (d) an assessment of 
project-related short circuit duty issues (only occurs in Phase II and 
Phase III), (e) a contingency analysis consistent with NERC’s and 
each Applicable Regional Entity’s reliability criteria and the 
transmission planning criteria, methods and procedures described 
in the "FERC Form No. 715 - Annual Transmission Planning and 
Evaluation Report" for each Applicable Regional Entity, (f) an 
assessment of regional transmission upgrades that most effectively 
meet identified needs, and (g) an analysis to determine cost 
allocation responsibility for required facilities and upgrades.  

 
v. For purposes of determining necessary Interconnection Facilities 

and Network Upgrades, these studies shall consider the level of 
service requested in the New Service Request, including Project 
Developer requests for Interconnection Service below the full 
generating capability of a new Generating Facility or the requested 
increase in generation capability of an existing Generating Facility 
to serve Co-Located Load, unless otherwise required to study the 
full electrical capability of the New Service Request due to safety 
or reliability concerns. 

 
vi. The studies’ results shall include the list and facility loading of all 

reliability criteria violations specific to the New Service Requests. 
 
vii. If applicable, the studies for a Transmission Project Developer 

New Service Request shall also include a preliminary estimate of 
the Incremental Deliverability Rights associated with the 
Transmission Project Developer’s proposed Merchant 
Transmission Facilities. 

 
3. Contingent Facilities 
 

Transmission Provider shall identify the Contingent Facilities in the System 
Impact Studies by reviewing unbuilt Interconnection Facilities and/or Network 
Upgrades, upon which the New Service Request’s cost, timing and study findings 
are dependent and, if delayed or not built, could cause a need for interconnection 
restudies of the New Service Request or reassessment of the Network Upgrades.  
The method for identifying Contingent Facilities shall be sufficiently transparent 



 

 

to determine why a specific Contingent Facility was identified and how it relates 
to the New Service Request.  Transmission Provider shall include the list of the 
Contingent Facilities in the System Impact Study(ies) and Generator 
Interconnection Agreement, including why a specific Contingent Facility was 
identified and how it relates to the New Service Request.  Transmission Provider 
shall also provide, upon request of the Project Developer or Eligible Customer, 
the estimated Interconnection Facility and/or Network Upgrade costs and 
estimated in-service completion time of each identified Contingent Facility when 
this information is readily available and non-commercially sensitive. 

 
a. Minimum Thresholds to Identify Contingent Facilities 
 

i. Load Flow Violations 

Load flow violations will be identified based on an impact on an 
overload of at least five percent distribution factor (DFAX) or 
contributing at least five percent of the facility rating in the 
applicable model. 

 
ii. Short Circuit Violations 

Short circuit violations will be identified based on the following 
criteria: any contribution to an overloaded facility where the New 
Service Request increases the fault current impact by at least one 
percent or greater of the rating in the applicable model. 

 
iii. Stability and Dynamic Criteria Violations 

Stability and dynamic criteria violations will be identified based on 
any contribution to a stability violation. 

 
4. Additional System Impact Study Procedures for Eligible Customers 

 
The following provisions apply to System Impact Studies conducted for Eligible 
Customers: 

  
a. The Transmission Provider will notify Eligible Customers of the need to 

conduct a System Impact Study whenever the Transmission Provider 
determines that available transmission capability may not be sufficient to 
provide the requested firm service(s).  The purpose of the System Impact 
Study will be to determine the effect the requested service(s) will have on 
system operations, identify any system constraints, redispatch options and 
whether system expansion will be required to provide the requested 
service(s). 

  
b. The Commission’s comparability standard will be applied in evaluating 

the impact of all requests.  Specifically, the Transmission Provider will 



 

 

use the same due diligence in completing System Impact Studies for 
Eligible Customers that it uses when completing studies for any 
Transmission Owner that requests service from the Transmission Provider. 

  
c. Requests for long-term firm transmission service will be evaluated, to the 

extent possible, as a part of the on-going planning process for Bulk 
Transmission Supply in the PJM Region.  Appropriate planning studies 
will be conducted annually to assess the capability of the PJM Region 
Transmission System to deliver the planned Network Resources to the 
Forecasted Network Loads of the existing load serving entities and any 
prior committed Firm Point-to-Point Service transmission customers.  The 
loads and resources of Eligible Customers requesting new or additional 
service during the normal planning cycle will be incorporated into this 
aggregate planning process along with the loads and resources of all other 
Firm Point-to-Point and load serving entities for which prior commitments 
to provide service have been made.  Requests for long-term firm service 
made at times that will not permit the evaluation of impacts as part of the 
normal planning process, and requests for short-term firm service, will 
require that special impact studies be completed. 

  
d. The Transmission Provider plans and evaluates the PJM Region 

Transmission System in strict compliance with the following: 
  

i. North American Electric Reliability Council ("NERC") Reliability 
Principles and Guides 

  
ii. Applicable Standards 
  
iii. Transmission planning criteria, methods and procedures described 

in the "FERC Form No. 715 - Annual Transmission Planning and 
Evaluation Report" for each Applicable Regional Entity. 

  
e. In evaluating the impact of any request for new or additional service(s), 

the Transmission Provider will first determine the capability of the system 
to reliably provide prior committed Network and Point-to-Point service for 
the term of the requested new or additional service(s), or the normal 
planning horizon (generally 10 years), whichever is shorter.  Requests for 
new or additional service(s) will then be incorporated into the system 
representation data and the appropriate system analyses will be completed 
to evaluate the impacts of the requested services. 

 
5. Cost Allocation for Network Upgrades 
 

a. General:  Each Project Developer and Eligible Customer shall be obligated 
to pay for 100 percent of the costs of the minimum amount of Network 
Upgrades necessary to accommodate its New Service Request and that 



 

 

would not have been incurred under the Regional Transmission Expansion 
Plan but for such New Service Request, net of benefits resulting from the 
construction of the upgrades, such costs not to be less than zero.  Such 
costs and benefits shall include costs and benefits such as those associated 
with accelerating, deferring, or eliminating the construction of Network 
Upgrades included in the Regional Transmission Expansion Plan either for 
reliability, or to relieve one or more transmission constraints and which, in 
the judgment of the Transmission Provider, are economically justified; the 
construction of Network Upgrades resulting from modifications to the 
Regional Transmission Expansion Plan to accommodate the New Service 
Request; or the construction of Supplemental Projects. 

b. Cost Responsibility for Accelerating Network Upgrades included in the 
Regional Transmission Expansion Plan:  Where the New Service Request 
calls for accelerating the construction of Network Upgrades that is 
included in the Regional Transmission Expansion Plan and provided that 
the party(ies) with responsibility for such construction can accomplish 
such an acceleration, the Project Developer or Eligible Customer shall pay 
all costs that would not have been incurred under the Regional 
Transmission Expansion Plan but for the acceleration of the construction 
of the upgrade.  The Responsible Customer(s) designated pursuant to 
Schedule 12 of the Tariff as having cost responsibility for such Network 
Upgrade shall be responsible for payment of only those costs that the 
Responsible Customer(s) would have incurred under the Regional 
Transmission Expansion Plan in the absence of the New Service Request 
to accelerate the construction of the Network Upgrade. 

c. The Transmission Provider shall determine the minimum amount of 
Network Upgrades required to resolve each reliability criteria violation in 
each Cycle, by studying the impact of the projects the Cycle in their 
entirety, and not incrementally.  Interconnection Facilities and Network 
Upgrades shall be studied in their entirety and according to the following 
process: 

The Transmission Provider shall identify the New Service Requests in the 
Cycle contributing to the need for the required Network Upgrades within 
the Cycle.  All New Service Requests that contribute to the need for a 
Network Upgrade will receive cost allocation for that upgrade pursuant to 
each New Service Request’s contribution to the reliability violation 
identified on the transmission system in accordance with PJM Manuals. 

There will be no inter-Cycle cost allocation for Interconnection Facilities 
or Network Upgrades identified in the System Impact Study; all such costs 
shall be allocated to New Service Requests in that Cycle.   

6.  Interconnection Facilities 



 

 

 
A Project Developer shall be obligated to pay 100 percent of the costs of the 
Interconnection Facilities necessary to accommodate its Interconnection Request. 

7. Facilities Study Procedures 

The Facilities Studies will include good faith estimates of the cost, determined in 
accordance with Tariff, Part VIII, Subpart C, section 404(A)(5), (a) to be charged 
to each affected New Service Customer for the Interconnection Facilities and 
Network Upgrades that are necessary to accommodate each New Service Request 
evaluated in the study; (b) the time required to complete detailed design and 
construction of the facilities and upgrades; (c) a description of any site-specific 
environmental issues or requirements that could reasonably be anticipated to 
affect the cost or time required to complete construction of such facilities and 
upgrades. 
 
The Facilities Study will document the engineering design work necessary to 
begin construction of any required transmission facilities, including estimating the 
costs of the equipment, engineering, procurement and construction work needed 
to implement the conclusions of the System Impact Study in accordance with 
Good Utility Practice and, when applicable, identifying the electrical switching 
configuration of the connection equipment, including without limitation: the 
transformer, switchgear, meters, and other station equipment; and the nature and 
estimated costs of Interconnection Facilities and Network Upgrades necessary to 
accommodate the New Service Request.  
 

For purposes of determining necessary Interconnection Facilities and Network Upgrades, the 
Facilities Study shall consider the level of Interconnection Service requested by the Project 
Developer, including Project Developer requests for Interconnection Service below the full 
generating capability of a new Generating Facility or the requested increase in generation 
capability of an existing Generating Facility to serve Co-Located Load, unless otherwise 
required to study the full electrical capability of the Generating Facility or Merchant 
Transmission Facility due to safety or reliability concerns. The Facilities Study will also identify 
any potential control equipment for requests for Interconnection Service that are lower than the 
full electrical capability of the Generating Facility or Merchant Transmission Facility. 



 

 

Tariff, Part VIII, Subpart C, section 406 
Decision Point I 

A. Requirements 
 
The Decision Point I shall commence on the first Business Day immediately following 
the end of Phase I.  New Service Requests that are studied in Phase I will enter Decision 
Point I.  Before the close of the Decision Point I, Project Developer or Eligible Customer 
shall choose either to remain in the Cycle subject to the terms set forth below, or to 
withdraw its New Service Request.   

 
1. For a New Service Request to remain in the Cycle, it must either proceed as set 

forth immediately below, or, if Transmission Provider determines a New Service 
Request qualifies to accelerate to a final interconnection related agreement (from 
Tariff, Part IX), such New Service Request must meet the requirements set forth 
below in Tariff, Part VIII, Subpart C, section 406(A)(2). 
 
a. For a New Service Request that is not otherwise eligible to accelerate to a 

final interconnection related agreement (from Tariff, Part IX) to remain in 
the Cycle, Transmission Provider must receive from the Project Developer 
or Eligible Customer all of the following required elements before the 
close of Decision Point I:    
 
i. The applicable Readiness Deposit No. 2 

 
(a) The Decision Point I Readiness Deposit No. 2 is to be paid 

cumulatively, i.e., in addition to the Readiness Deposit No. 
1 that was submitted with the New Service Request at the 
Application Phase.  The Decision Point I Readiness 
Deposit No. 2 will be calculated by the Transmission 
Provider during Phase I, and shall not be reduced or 
refunded based upon subsequent New Service Request 
modifications or cost allocation changes.   
 

(b) At Decision Point I, the Readiness Deposit No. 2 required 
shall be an amount equal to: 

 
(i) the greater of (i) 10 percent of the cost allocation for 

the Network Upgrades as calculated in Phase I or 
(ii) the Readiness Deposit No. 1 paid by the Project 
Developer with its New Service Request during the 
Application Phase; minus 

(ii) the Readiness Deposit No. 1 amount paid by the 
Project Developer with its New Service Request 
during the Application Phase 

 



 

 

(c) The Readiness Deposit No. 2 amount due can be zero, but 
cannot be a negative number (i.e., there will not be any 
refunded amounts associated with Readiness Deposit No. 
2). 
 

b. Project Developers must provide evidence of Site Control that is in 
accordance with the Site Control rules set forth above in Tariff, Part VIII, 
Subpart A, section 402, and is also in accordance with the following 
additional specifications:  
 
i. Generating Facility or Merchant Transmission Facility Site Control 

evidence for an additional one-year term beginning from last day 
of the relevant Cycle, Phase I. 
 
(a) Such Site Control evidence shall continue to cover 100 

percent of the Generating Facility or Merchant 
Transmission Facility Site, including the location of the 
high-voltage side of the Generating Facility’s main power 
transformer(s).  Any modifications to Site Control must 
adhere to Tariff, Part VIII, Subpart C, section 406(B)(5) 
(Generating Facility or Merchant Transmission Facility Site 
Changes). 
 

(b) Interconnection Facilities (to the Point of Interconnection) 
Site Control evidence for a one-year term beginning from 
the last day of the relevant Cycle, Phase I. 

 
(i) Such Site Control evidence shall cover 50 percent of 

the linear distance for the identified required 
Interconnection Facilities associated with a New 
Service Request. 

 
(c) If applicable, Interconnection Switchyard Site Control 

evidence for a one-year term beginning from the last day of 
the relevant Cycle, Phase I. 

 
(i) Such Site Control evidence shall cover 50 percent 

of the acreage required for the identified required 
Interconnection Switchyard facilities associated 
with a New Service Request. 

 
c. For a Project Developer that has submitted a Transmission Interconnection 

Request, Project Developer shall provide evidence acceptable to the 
Transmission Provider that Project Developer has submitted and 
maintained a valid corresponding interconnection request with any 
required adjacent Control Area(s) in which it is interconnecting or is 



 

 

required to interconnect with as part of such Transmission Interconnection 
Request.  Project Developer shall maintain its interconnection request 
positions with such adjacent Control Area(s) throughout the entire PJM 
Transmission Interconnection Request process for the relevant PJM 
Transmission Interconnection Request.  If Project Developer fails to 
maintain its interconnection request positions with such adjacent Control 
Area(s) throughout the entire PJM Transmission Interconnection Request 
process for the relevant PJM Transmission Interconnection Request, the 
relevant PJM Transmission Interconnection Request shall be deemed to be 
terminated and withdrawn, and will be removed from the Cycle. 
 

d. Evidence of air and water permits (if applicable) 
 
e. For state-level, non-jurisdictional interconnection projects, evidence of 

participation in the state-level interconnection process with the applicable 
entity. 

 
f. Submission of New Service Request data for Phase II System Impact 

Study. 
 
g. If Project Developer or Eligible Customer fails to submit all of the criteria 

in Tariff, Part VIII, Subpart C, section 406(A)(1)(a) through (f) above, 
before the close of the Decision Point I Phase, Project Developer’s or 
Eligible Customer’s New Service Request shall be deemed terminated and 
withdrawn.   

 
h. If Project Developer or Eligible Customer submits all elements in Tariff, 

Part VIII, Subpart C, section 406(A)(1)(a) through (f) above, then, at the 
close of the Decision Point I, Transmission Provider will begin the 
deficiency review of the elements set forth in Tariff, Part VIII, Subpart C, 
section 406(A)(1)(b) through (e) above, as follows: 

 
i. Transmission Provider will exercise Reasonable Efforts to inform 

Project Developer or Eligible Customer of deficiencies within 10 
Business Days after the close of Decision Point I. 

 
ii. Project Developer or Eligible Customer then has five Business 

Days to respond to Transmission Provider’s deficiency 
determination. 

 
iii.  Transmission Provider then will exercise Reasonable Efforts to 

review Project Developer’s or Eligible Customer’s response within 
10 Business Days, and then will either terminate and withdraw the 
New Service Request, or include the New Service Request in 
Phase II.  

 



 

 

iv. Transmission Provider’s review of the above required elements may 
run co-extensively with Phase II. 

 
2. Acceleration at Decision Point I.  Only New Service Requests that have no cost 

allocation for Network Upgrades and do not require further studies are eligible for 
acceleration.  New Service Requests eligible for acceleration include a request 
from a Project Developer seeking to build a new Generating Facility or to 
increase the generation capability of an existing Generating Facility to serve Co-
Located Load.  Upon completion of the Phase I System Impact Study, 
Transmission Provider may accelerate treatment of such New Service Request. 
 
a. For (i) a jurisdictional project that qualifies to accelerate, or (ii) a non-

jurisdictional project that qualifies to accelerate and which retains a fully 
executed state level interconnection agreement with the applicable entity, 
to remain in the Cycle, Transmission Provider must receive from the 
Project Developer all of the following required elements before the close 
of Decision Point I:    

 
i. Security 

 
(a) Security shall be calculated for New Service Requests 

based upon based upon Network Upgrades costs allocated 
pursuant to the Phase I System Impact Study Results.   
 

ii. Notification in writing that Project Developer or Eligible Customer 
elects to proceed to a final agreement with respect to its New 
Service Request 

 
iii. Project Developer must provide evidence of Site Control that is in 

accordance with the Site Control rules set forth above in Tariff, 
Part VIII, Subpart A, section 402, and is also in accordance with 
the following additional specifications:  
 
(a) Generating Facility or Merchant Transmission Facility Site 

Control evidence for an additional three-year term 
beginning from last day of the relevant Cycle, Phase I. 
 
(i) Such Site Control evidence shall be identical to the 

Generating Facility or Merchant Transmission 
Facility Site Control evidence submitted for a New 
Service Request in the Application Phase, and shall 
continue to cover 100 percent of the Generating 
Facility Site, including the location of the high-
voltage side of the Generating Facility’s main 
power transformer(s).  
 



 

 

(b) Interconnection Facilities (to the Point of Interconnection) 
Site Control evidence for a three-year term beginning from 
the last day of the relevant Cycle, Phase I. 
 
(i) Such Site Control evidence shall cover 100 percent 

of the linear distance for the identified required 
Interconnection Facilities associated with a New 
Service Request. 
 

(c) If applicable, Interconnection Switchyard Site Control 
evidence for a three-year term beginning from the last day 
of the relevant Cycle, Phase I. 
 
(i) Such Site Control evidence shall cover 100 percent 

of the acreage required identified required 
Interconnection Switchyard associated with a New 
Service Request. 
 

iv. If Project Developer fails to produce all required Site Control 
evidence in accordance with the Site Control rules set forth in 
Tariff, Part VIII, Subpart A, section 402 and in accordance with 
Tariff, Part VIII, Subpart C, section 406(A)(2)(a)(i), (ii) and (iii) 
above, then Project Developer must provide evidence acceptable to 
Transmission Provider demonstrating that Project Developer is in 
negotiations with appropriate entities to meet the Site Control rules 
set forth in Tariff, Part VIII, Subpart A, section 402, and in 
accordance with Tariff, Part VIII, Subpart C, section 
406(A)(2)(a)(i), (ii) and (iii) above. 
 
(a) If Transmission Provider determines that the evidence of 

such negotiations is acceptable, then Transmission Provider 
shall add a condition precedent in the New Service Request 
final interconnection related agreement (from Tariff, Part 
IX) requiring that within 180 days from the effective date 
of such final agreement, all required Site Control evidence 
in accordance with the Site Control rules set forth in Tariff, 
Part VIII, Subpart A, section 402, and in accordance with 
Tariff, Part VIII, Subpart C, section 406(A)(2)(a)(i), (ii) 
and (iii) above, shall be met or, otherwise, such agreement 
shall automatically be deemed terminated and cancelled, 
and the related New Service Request shall automatically be 
deemed terminated and withdrawn from the Cycle. 
 

(1) Such condition precedent shall not be 
extended under any circumstances for any 
reason. 



 

 

 
b. Project Developer must provide evidence that it has: (i) entered a fuel 

delivery agreement and water agreement, if necessary, and that it controls 
any necessary rights-of-way for fuel and water interconnections; (ii) 
obtained any necessary local, county, and state site permits; and (iii) 
signed a memorandum of understanding for the acquisition of major 
equipment.    
 

c. For a Project Developer that has submitted a Transmission Interconnection 
Request, Project Developer shall provide evidence acceptable to the 
Transmission Provider that Project Developer has submitted and 
maintained a valid corresponding interconnection request with any 
required adjacent Control Area(s) in which it is interconnecting or is 
required to interconnect with as part of such Transmission Interconnection 
Request.  Project Developer shall maintain its interconnection request 
positions with such adjacent Control Area(s) throughout the entire PJM 
Transmission Interconnection Request process for the relevant PJM 
Transmission Interconnection Request.  If Project Developer fails to 
maintain its interconnection request positions with such adjacent Control 
Area(s) throughout the entire PJM Transmission Interconnection Request 
process for the relevant PJM Transmission Interconnection Request, the 
relevant PJM Transmission Interconnection Request shall be deemed to be 
terminated and withdrawn, and will be removed from the Cycle. 

 
d. For a non-jurisdictional project, evidence of a fully executed state level 

interconnection agreement with the applicable entity. 
 
e. If Project Developer or Eligible Customer fails to submit all of the criteria 

in Tariff, Part VIII, Subpart C, section 406(A)(2)(a) through (d) above 
(noting the exception provided for Site Control), before the close of the 
Decision Point I Phase, Project Developer’s or Eligible Customer’s New 
Service Request shall be deemed terminated and withdrawn. 

 
f. If Project Developer or Eligible Customer subject to Acceleration at 

Decision Point I submits all elements in Tariff, Part VIII, Subpart C, 
section 406(A)(2)(a) through (d) above, then, at the close of the Decision 
Point I, Transmission Provider will begin the deficiency review of the 
elements set forth in Tariff, Part VIII, Subpart C, section 406(A)(2)(a) 
through (d) above, as follows: 

 
i. Transmission Provider will exercise Reasonable Efforts to inform 

Project Developer or Eligible Customer of deficiencies within 10 
Business Days after the close of Decision Point I. 

 



 

 

ii. Project Developer or Eligible Customer then has five Business 
Days to respond to Transmission Provider’s deficiency 
determination. 

 
iii. Transmission Provider then will exercise Reasonable Efforts to 

review Project Developer’s or Eligible Customer’s response within 
10 Business Days, and then will either terminate and withdraw the 
New Service Request, or proceed to a final interconnection related 
agreement (from Tariff, Part IX). The final interconnection related 
agreement shall be negotiated and issued in accordance with the 
rules set forth in Tariff, Part VIII, Subpart D, section 411. 

 
3. For a New Service Request for a non-jurisdictional project that qualifies to 

accelerate to a final interconnection related agreement (from Tariff, Part IX) but 
which has not yet secured a fully executed state level interconnection agreement 
with the applicable entity before the close of Decision Point I to remain in the 
Cycle, Transmission Provider must receive from the Project Developer all of the 
following required elements, before the close of Decision Point III:    

 
a. Security.  Security shall be calculated for New Service Requests based 

upon based upon Network Upgrades costs allocated pursuant to the Phase 
I System Impact Study Results.   

 
b. Notification in writing that Project Developer elects to proceed to a final 

agreement with respect to its New Service Request 
 
c. Evidence of Site Control that is in accordance with the Site Control rules 

set forth above in Tariff, Part VIII, Subpart A, section 402 and is also in 
accordance with the following additional specifications:  
 
i. Generating Facility Site Control evidence is required to be 

maintained for an additional term beginning from last day of the 
relevant Cycle, Phase I that extends through full execution date of 
the relevant state level interconnection agreement with the 
applicable entity, plus three years beyond such full execution date 
of the relevant state level interconnection agreement with the 
applicable entity. 

 
(a) Such Site Control evidence shall be identical to the 

Generating Facility Site Control evidence submitted for a 
New Service Request in the Application Phase, and shall 
continue to cover 100 percent of the Generating Facility 
Site, including the location of the high-voltage side of the 
Generating Facility’s main power transformer(s).  
 



 

 

ii. Interconnection Facilities (to the Point of Interconnection) Site 
Control evidence is required to be maintained for a term beginning 
from last day of the relevant Cycle, Phase I that extends through 
full execution date of the relevant state level interconnection 
agreement with the applicable entity, plus three years beyond such 
full execution date of the relevant state level interconnection 
agreement with the applicable entity. 
 
(a) Such Site Control evidence shall cover 100 percent of the 

linear distance for the identified required Interconnection 
Facilities associated with a New Service Request. 
 

iii. If applicable, Interconnection Switchyard Site Control evidence is 
required to be maintained for a term beginning from last day of the 
relevant Cycle, Phase I that extends through full execution date of 
the relevant state level interconnection agreement with the 
applicable entity, plus three years beyond such full execution date 
of the relevant state level interconnection agreement with the 
applicable entity. 
 
(a) Such Site Control evidence shall cover 100 percent of the 

acreage required for the identified required Interconnection 
Switchyard associated with a New Service Request. 
 

iv. PJM may request evidence of the required Site Control at any point 
beginning from last day of the relevant Cycle, Phase I through a 
date that extends three years beyond the full execution date of the 
relevant state level interconnection agreement with the applicable 
entity 

 
v. If Project Developer fails to produce all required Site Control 

evidence in accordance with the Site Control rules set forth in 
Tariff, Part VIII, Subpart A, section 402 and in accordance with 
Tariff, Part VIII, section 406(A)(3)(c)(i), (ii) and (iii) above, then 
Project Developer must provide evidence acceptable to 
Transmission Provider demonstrating that Project Developer is in 
negotiations with appropriate entities to meet the Site Control rules 
set forth in Tariff, Part VIII, Subpart A, section 402, and in 
accordance with Tariff, Part VIII, section 406(A)(3)(c)(i), (ii) and 
(iii) above. 
 
(a) If Transmission Provider determines that the evidence of 

such negotiations is acceptable, then Transmission Provider 
shall add a condition precedent in the New Service Request 
final interconnection related agreement (from Tariff, Part 
IX) requiring that within 180 days from the effective date 



 

 

of such final agreement, all required Site Control evidence 
in accordance with the Site Control rules set forth in Tariff, 
Part VIII, Subpart A, section 402, and in accordance with 
Tariff, Part VIII, section 406(A)(3)(c)(i), (ii) and (iii) 
above, shall be met or, otherwise, such agreement shall 
automatically be deemed terminated and cancelled, and the 
related New Service Request shall automatically be deemed 
terminated and withdrawn from the Cycle. 
 
(i) Such condition precedent shall not be extended 

under any circumstances for any reason. 
 

d. For a Project Developer that has submitted a Transmission 
Interconnection Request, Project Developer shall provide evidence 
acceptable to the Transmission Provider that Project Developer has 
submitted and maintained a valid corresponding interconnection 
request with any required adjacent Control Area(s) in which it is 
interconnecting or is required to interconnect with as part of such 
Transmission Interconnection Request.  Project Developer shall 
maintain its interconnection request positions with such adjacent 
Control Area(s) throughout the entire PJM Transmission 
Interconnection Request process for the relevant PJM 
Transmission Interconnection Request.  If Project Developer fails 
to maintain its interconnection request positions with such adjacent 
Control Area(s) throughout the entire PJM Transmission 
Interconnection Request process for the relevant PJM 
Transmission Interconnection Request, the relevant PJM 
Transmission Interconnection Request shall be deemed to be 
terminated and withdrawn, and will be removed from the Cycle 
 

e. Evidence of a fully executed state level Interconnection Agreement 
with the applicable entity  

 
f. Project Developer must provide evidence that it has: (i) entered a 

fuel delivery agreement and water agreement, if necessary, and 
that it controls any necessary rights-of-way for fuel and water 
interconnections; (ii) obtained any necessary local, county, and 
state site permits; and (iii) signed a memorandum of understanding 
for the acquisition of major equipment.  

 
g. If Project Developer fails to submit all of the criteria in Tariff, Part 

VIII, section 406(A)(3)(a) through (f) above (noting the exception 
provided for Site Control), before the close of the Decision Point 
III Phase, Project Developer’s New Service Request shall be 
deemed terminated and withdrawn. 

 



 

 

h. When Project Developer meets all of the requirements above, then, 
at the point at which the last required piece of evidence as set forth 
in Tariff, Part VIII, section 406(A)(3)(a) through (f) above was 
submitted, Transmission Provider will begin the deficiency review 
of the elements set forth in Tariff, Part VIII, section 406(A)(3)(a) 
through (f) above, as follows: 
 
i. Transmission Provider will exercise Reasonable Efforts to 

inform Project Developer of deficiencies within 10 
Business Days after the close of Decision Point I. 

 
ii. Project Developer then has five Business Days to respond 

to Transmission Provider’s deficiency determination. 
 
iii. Transmission Provider then will exercise Reasonable 

Efforts to review Project Developer’s response within 10 
Business Days, and then will either terminate and withdraw 
the New Service Request, or proceed to a final 
interconnection related agreement (from Tariff, Part IX). 
The final interconnection related agreement shall be 
negotiated and issued in accordance with the rules set forth 
in Tariff, Part VIII, Subpart D, section 411. 

 
4. New Service Request Withdraw or Termination at Decision Point I 

 
a. A Project Developer or Eligible Customer may withdraw its New Service 

Request during Decision Point I.  If the Project Developer or Eligible 
Customer elects to withdraw its New Service Request during Decision 
Point I, the Transmission Provider must receive before the close of the 
Decision Point I Phase written notification from the Project Developer or 
Eligible Customer of Project Developer’s or Eligible Customer’s decision 
to withdraw its New Service Request.  

 
b. Transmission Provider may deem a New Service Request terminated and 

withdrawn for failing to meet any of the Decision Point I requirements, as 
set forth in this Tariff, Part VIII, Subpart C, section 406. 

 
c. If a New Service Request is either withdrawn or deemed terminated and 

withdrawn, it will be removed from the relevant Cycle, and Readiness 
Deposits and Study Deposits will be disbursed as follows:  
 
i. For Readiness Deposits: 

 
(a) At the conclusion of Transmission Provider’s deficiency 

review for Decision Point I or upon voluntary withdrawal 
of a New Service Request, refund to the Project Developer 



 

 

or Eligible Customer 50 percent of Readiness Deposit No. 
1 paid by the Project Developer or Eligible Customer with 
its New Service Request during the Application Phase, and 
100 percent of Readiness Deposit No. 2 paid by the Project 
Developer or Eligible Customer during this Decision Point 
I; and  

 
(b) At the conclusion of the Cycle, refund to Project Developer 

or Eligible Customer up to 50 percent of Readiness Deposit 
No. 1 pursuant to Tariff, Part VIII, Subpart A, section 
401(D)(2)(c).  
 

ii. At the conclusion of Transmission Provider’s deficiency review for 
Decision Point I, refund to the Project Developer or Eligible 
Customer up to 90 percent of its Study Deposit submitted with its 
New Service Request during the Application Phase, less any actual 
costs. 

 
B. New Service Request Modification Requests at Decision Point I 
 

1. Project Developer or Eligible Customer may not request a modification that is not 
expressly allowed.  To the extent Project Developer or Eligible Customer desires 
a modification that is not expressly allowed, Project Developer or Eligible 
Customer must withdraw its New Service Request and resubmit the New Service 
Request with the proposed modification in a subsequent Cycle. 

 
2. Reductions in Maximum Facility Output and/or Capacity Interconnection Rights. 

Project Developer may reduce the previously requested New Service Request 
Maximum Facility Output and/or Capacity Interconnection Rights values, up to 
100 percent of the requested amount 

 
3. Fuel Changes.  The fuel type specified in the New Service Request may not be 

changed or modified in any way for any reason, except that for New Service 
Requests that involve multiple fuel types, removal of a fuel type through these 
reduction rules will not constitute a fuel type change.   

 
4. Point of Interconnection.   
 

a. The Point of Interconnection must be finalized before the close of the 
Decision Point I Phase. 

 
i. Project Developer may only move the location of the Point of 

Interconnection 1) along the same segment of transmission line, as 
defined by the two electrical nodes located on the transmission line 
as modeled in the Phase I Base Case Data, or 2) move the location 
of the Point of Interconnection to a different breaker position 



 

 

within the same substation, subject to Transmission Owner review 
and approval.  Project Developer may not modify its Point of 
Interconnection to/from a transmission line from/to a direct 
connection into a substation. 

 
(a) Project Developer must notify Transmission Provider in 

writing of any changes to its Point of Interconnection prior 
to the close of Decision Point I.  No modifications to the 
Point of Interconnection will be accepted for any reason 
after the close of Decision Point I. 

 
5. Generating Facility or Merchant Transmission Facility Site Changes 
 

Project Developer may specify a change to the project Site that was previously 
submitted in the Application Phase only if: 
 
a. The initial Site and the proposed Site are adjacent parcels or evidence of 

easements between locations is provided; and 
 
b. Such Site Control is subject to the verification procedures set forth in 

Tariff, Subpart C, sections 406(A)(1) and 406(A)(3). 
 

Demonstration of Site Control as to parcels submitted in the Application Phase 
that are no longer utilized in the Site is not required. 

 
6. Equipment Changes 
 

a. During Decision Point I, Project Developer may modify its 
Interconnection Request for updated equipment data.  Project Developer 
shall submit machine modeling data as specified in the PJM Manuals 
before the close of Decision Point I.   

 



 

 

Tariff, Part VIII, Subpart C, section 408 
Decision Point II 

 
A. Requirements 

 
Decision Point II shall commence on the first Business Day immediately following the 
end of Phase II.  New Service Requests that are studied in Phase II will enter Decision 
Point II.  Before the close of Decision Point II, Project Developer or Eligible Customer 
shall choose either to remain in the Cycle subject to the terms set forth below, or to 
withdraw its New Service Request.  

 
1. For a New Service Request to remain in the Cycle, it must either proceed as set 

forth immediately below, or, if Transmission Provider determines a New Service 
Request qualifies to accelerate to a final interconnection related agreement (from 
Tariff, Part IX), such new Service Request must meet the requirements set forth 
below in Tariff, Part VIII, Subpart C, section 408(A)(2)(d). 
 
a. For a New Service Request that is not otherwise eligible to accelerate to a 

final interconnection related agreement (from Tariff, Part IX) to remain in 
the Cycle, Transmission Provider must receive from the Project Developer 
or Eligible Customer all of the following required elements before the 
close of Decision Point II:  

 
b. The applicable Readiness Deposit No. 3 

 
i. The Decision Point II Readiness Deposit No. 3 to be paid 

cumulatively, i.e., in addition to the Readiness Deposit No. 1 that 
was submitted with the New Service Request at the Application 
Phase, and the Readiness Deposit No. 2 that was submitted at 
Decision Point I.  The Decision Point II Readiness Deposit No. 3 
will be calculated by the Transmission Provider during Phase II, 
and shall not be reduced or refunded based upon subsequent New 
Service Request modifications or cost allocation changes.   

 
ii. The Decision Point II Readiness Deposit No. 3 required amount 

shall be an amount equal to the greater of: 
 
(a) (i) 20 percent of the cost allocation for the Network 

Upgrades as calculated in Phase II or (ii) the Readiness 
Deposit No. 1 paid by the Project Developer or Eligible 
Customer with its New Service Request during the 
Application Phase plus the Readiness Deposit No. 2 paid 
by the Project Developer or Eligible Customer with its New 
Service Request during Decision Point I; minus  
 



 

 

(b) the Readiness Deposit No. 1 amount paid by the Project 
Developer with its New Service Request during the 
Application Phase, plus the Readiness Deposit No. 2 
amount paid by the Project Developer or Eligible Customer 
with its New Service Request during Decision Point I. 
 

iii. The Readiness Deposit No. 3 amount due can be zero, but cannot 
be a negative number (i.e., there will not be any refunded amounts 
associated with Readiness Deposit No. 3). 

 
c. Notification in writing that Project Developer or Eligible Customer elects 

to exercise the Option to Build for Stand Alone Network Upgrades 
identified with respect to its New Service Request. 

 
d. Evidence of Site Control.  There are no Site Control evidentiary 

requirements at Decision Point II.  
 
e. Evidence of air and water permits (if applicable). 
 
f. For state-level, non-jurisdictional interconnection projects, evidence of 

participation in the state-level interconnection process with the applicable 
entity. 

 
g. Submission of New Service Request Data for Phase III System Impact 

Study data.  
 
h. Evidence that Project Developer or Eligible Customer entered into a fully 

executed Affected System Study Agreement, if applicable to its New 
Service Request by the later of Decision Point II or 60 days after 
notification from Transmission Provider that an Affected System Study 
Agreement is required. 

   
i. For a Project Developer that has submitted a Transmission Interconnection 

Request, Project Developer shall provide evidence acceptable to the 
Transmission Provider that Project Developer has submitted and 
maintained a valid interconnection request with the adjacent Control 
Area(s) in which it is interconnecting.  Project Developer shall maintain its 
queue position(s) with such adjacent Control Area(s) throughout the entire 
PJM Transmission Interconnection Request process for the relevant PJM 
Transmission Interconnection Request.  If Project Developer fails to 
maintain its queue position(s) with such adjacent Control Area(s) 
throughout the entire PJM Transmission Interconnection Request process 
for the relevant PJM Transmission Interconnection Request, the relevant 
PJM Transmission Interconnection Request shall be deemed to be 
terminated and withdrawn.  

 



 

 

j. If Project Developer or Eligible Customer fails to submit all of the criteria 
in Tariff, Part VIII, Subpart C, section 408(A)(1)(a) through (i) above, 
before the close of Decision Point II, Project Developer’s or Eligible 
Customer’s New Service Request shall be deemed terminated and 
withdrawn. 
 

2. If Project Developer or Eligible Customer submits all elements in Tariff, Part 
VIII, Subpart C, section 408(A)(1)(a) through (i) above, then, at the close of the 
Decision Point II, Transmission Provider will begin the deficiency review of the 
elements set forth in Tariff, Part VIII, Subpart C, section 408(A)(1)(a) through (i) 
above, as follows: 

 
a. Transmission Provider will exercise Reasonable Efforts to inform Project 

Developer or Eligible Customer of deficiencies within 10 Business Days 
after the close of Decision Point II. 

 
b. Project Developer or Eligible Customer then has five Business Days to 

respond to Transmission Provider’s deficiency determination. 
 
c. Transmission Provider then will exercise Reasonable Efforts to review 

Project Developer’s or Eligible Customer’s response within 10 Business 
Days, and then will either terminate and withdraw the New Service 
Request, or include the New Service Request in Phase III.  
 
i. Transmission Provider’s review of the above required elements 

may run co-extensively with Phase III. 
 

d. Acceleration at Decision Point II.  Only New Service Requests that have 
no cost allocation for Network Upgrades and do not require further studies 
are eligible for acceleration.  New Service Requests eligible for 
acceleration include a request from a Project Developer seeking to build a 
new Generating Facility or to increase the generation capability of an 
existing Generating Facility to serve Co-Located Load.  Upon completion 
of the Phase II System Impact Study, Transmission Provider may 
accelerate treatment of such New Service Request. 

 
i. For (i) a jurisdictional project that qualifies to accelerate, or (ii) a 

non-jurisdictional project that qualifies to accelerate and which 
retains a fully executed state level interconnection agreement with 
the applicable entity, to remain in the Cycle, Transmission 
Provider must receive from the Project Developer or Eligible 
Customer all of the following required elements before the close of 
Decision Point II:    

 
(a) Security 
 



 

 

(i) Security shall be calculated for New Service 
Requests based upon based upon Network Upgrades 
costs allocated pursuant to the Phase II System 
Impact Study Results.   

 
(b) Notification in writing that Project Developer or Eligible 

Customer elects to proceed to a final agreement with 
respect to its New Service Request 

 
(c) Evidence of Site Control that is in accordance with the Site 

Control rules set forth above in Tariff, Part VIII, Subpart A, 
section 402, and is also in accordance with the following 
additional specifications:  

 
(i) Generating Facility or Merchant Transmission 

Facility Site Control evidence for an additional 
three-year term beginning from last day of the 
relevant Cycle, Phase II. 

 
(1) Such Site Control evidence shall be identical 

to the Generating Facility or Merchant 
Transmission Facility Site Control evidence 
submitted for a New Service Request in the 
Application Phase, and shall continue to 
cover 100 percent of the Generating Facility 
Site, including the location of the high-
voltage side of the Generating Facility’s 
main power transformer(s).  

 
(ii) Interconnection Facilities (to the Point of 

Interconnection) Site Control evidence for a three-
year term beginning from the last day of the 
relevant Cycle, Phase II. 

 
(1) Such Site Control evidence shall cover 100 

percent of the linear distance for identified 
required Interconnection Facilities 
associated with a New Service Request. 

 
(iii) If applicable, Interconnection Switchyard Site 

Control evidence for a three-year term beginning 
from the last day of the relevant Cycle, Phase II. 

 
(1) Such Site Control evidence shall cover 100 

percent of the acreage required for the 
identified required Interconnection 



 

 

Switchyard associated with a New Service 
Request. 

 
e. If Project Developer fails to produce all required Site Control evidence in 

accordance with the Site Control rules set forth in Tariff, Part VIII, 
Subpart A, section 402, and in accordance with Tariff, Part VIII, Subpart 
C, section 408(A)(2)(d)(i)(c)(i), (ii) and (iii) above, then Project Developer 
must provide evidence acceptable to Transmission Provider demonstrating 
that Project Developer is in negotiations with appropriate entities to meet 
the Site Control rules set forth in Tariff, Part VIII, Subpart A, section 402 
and in accordance with Tariff, Part VIII, Subpart C, section 
408(A)(2)(d)(i)(c)(i), (ii) and (iii) above. 

 
i. If Transmission Provider determines that the evidence of such 

negotiations is acceptable, then Transmission Provider shall add a 
condition precedent in the New Service Request final 
interconnection related agreement (from Tariff, Part IX) requiring 
that within 180 days from the effective date of such final 
agreement, all required Site Control evidence in accordance with 
the Site Control rules set forth in Tariff, Part VIII, Subpart A, 
section 402 and in accordance with Tariff, Part VIII, Subpart C, 
section 408(A)(2)(d)(i)(c)(i), (ii) and (iii) above, shall be met or, 
otherwise, such agreement shall automatically be deemed 
terminated and cancelled, and the related New Service Request 
shall automatically be deemed terminated and withdrawn from the 
Cycle. 

 
(a) Such condition precedent shall not be extended under any 

circumstances for any reason. 
 
(b) Project Developer must provide evidence that it has: (i) 

entered a fuel delivery agreement and water agreement, if 
necessary, and that it controls any necessary rights-of-way 
for fuel and water interconnections; (ii) obtained any 
necessary local, county, and state site permits; and (iii) 
signed a memorandum of understanding for the acquisition 
of major equipment.  

 
(c) For a Project Developer that has submitted a Transmission 

Interconnection Request, Project Developer shall provide 
evidence acceptable to the Transmission Provider that 
Project Developer has submitted and maintained a valid 
corresponding interconnection request with any required 
adjacent Control Area(s) in which it is interconnecting or is 
required to interconnect with as part of such Transmission 
Interconnection Request.  Project Developer shall maintain 



 

 

its interconnection request positions with such adjacent 
Control Area(s) throughout the entire PJM Transmission 
Interconnection Request process for the relevant PJM 
Transmission Interconnection Request.  If Project 
Developer fails to maintain its interconnection request 
positions with such adjacent Control Area(s) throughout the 
entire PJM Transmission Interconnection Request process 
for the relevant PJM Transmission Interconnection 
Request, the relevant PJM Transmission Interconnection 
Request shall be deemed to be terminated and withdrawn, 
and will be removed from the Cycle. 

 
(d) For a non-jurisdictional project, evidence of a fully 

executed state level interconnection agreement with the 
applicable entity. 

 
(e) If Project Developer or Eligible Customer fails to submit 

all of the criteria in Tariff, Part VIII, Subpart C, section 
408(A)(2)(e)(i)(a) through (d) above (noting the exception 
provided for Site Control), before the close of Decision 
Point II, Project Developer’s or Eligible Customer’s New 
Service Request shall be deemed terminated and 
withdrawn. 

 
(f) If Project Developer or Eligible Customer submits all 

elements in Tariff, Part VIII, Subpart C, section 
408(A)(2)(e)(i)(a) through (d) above, then, at the close of 
the Decision Point II, Transmission Provider will begin the 
deficiency review of the elements set forth in Tariff, Part 
VIII, Subpart C, section 408(A)(2)(e)(i)(a) through (d) 
above, as follows: 

 
(i) Transmission Provider will exercise Reasonable 

Efforts to inform Project Developer or Eligible 
Customer of deficiencies within 10 Business Days 
after the close of Decision Point I. 

 
(ii) Project Developer or Eligible Customer then has 

five Business Days to respond to Transmission 
Provider’s deficiency determination. 

 
(iii) Transmission Provider then will exercise 

Reasonable Efforts to review Project Developer’s or 
Eligible Customer’s response within 10 Business 
Days, and then will either terminate and withdraw 
the New Service Request, or proceed to a final 



 

 

interconnection related agreement (from Tariff, Part 
IX). The final interconnection related agreement 
shall be negotiated and issued in accordance with 
the rules set forth in Tariff, Part VIII, Subpart D, 
section 411. 

 
(g) For a New Service Request for a non-jurisdictional project 

that qualifies to accelerate to a final interconnection related 
agreement (from Tariff, Part IX) but which has not yet 
secured a fully executed state level interconnection 
agreement with the applicable entity before the close of 
Decision Point II to remain in the Cycle, Transmission 
Provider must receive from the Project Developer all of the 
following required elements, before the close of Decision 
Point III:    

 
(h) Security.  Security shall be calculated for New Service 

Requests based upon based upon Network Upgrades costs 
allocated pursuant to the Phase II System Impact Study 
Results.   

 
(i) Notification in writing that Project Developer elects to 

proceed to a final agreement with respect to its New 
Service Request 

 
(j) Evidence of Site Control that is in accordance with the Site 

Control rules set forth above in Tariff, Part VIII, Subpart A, 
section 402, and is also in accordance with the following 
additional specifications:  

 
(i) Generating Facility Site Control evidence is 

required to be maintained for an additional term 
beginning from last day of the relevant Cycle, Phase 
II that extends through full execution date of the 
relevant state level interconnection agreement with 
the applicable entity, plus three years beyond such 
full execution date of the relevant state level 
interconnection agreement with the applicable 
entity. 

 
(1) Such Site Control evidence shall be identical 

to the Generating Facility Site Control 
evidence submitted for a New Service 
Request in the Application Phase, and shall 
continue to cover 100 percent of the 
Generating Facility Site, including the 



 

 

location of the high-voltage side of the 
Generating Facility’s main power 
transformer(s).  

 
(ii) Interconnection Facilities (to the Point of 

Interconnection) Site Control evidence is required 
to be maintained for a term beginning from last day 
of the relevant Cycle, Phase II that extends through 
the full execution date of the relevant state level 
interconnection agreement with the applicable 
entity, plus three years beyond such full execution 
date of the relevant state level interconnection 
agreement with the applicable entity. 

 
(1) Such Site Control evidence shall cover 

100% percent of linear distance for the 
identified required Interconnection Facilities 
associated with a New Service Request. 

 
(iii) If applicable, Interconnection Switchyard Site 

Control evidence is required to be maintained for a 
term beginning from last day of the relevant Cycle, 
Phase II that extends through full execution date of 
the relevant state level interconnection agreement 
with the applicable entity, plus three years beyond 
such full execution date of the relevant state level 
interconnection agreement with the applicable 
entity. 

 
(1) Such Site Control evidence shall cover 100 

percent of acreage required for the identified 
required Interconnection Switchyard 
associated with a New Service Request. 

 
(iv) PJM may request evidence of the required Site 

Control at any point beginning from last day of the 
relevant Cycle, Phase II through a date that extends 
three years beyond the full execution date of the 
relevant state level interconnection agreement with 
the applicable entity 

 
(v) If Project Developer fails to produce all required 

Site Control evidence in accordance with the Site 
Control rules set forth in Tariff, Part VIII, Subpart 
A, section 402, and in accordance with Tariff, Part 
VIII, Subpart C, section 408(A)(2)(j)(i), (ii) and (iii) 



 

 

above, then Project Developer must provide 
evidence acceptable to Transmission Provider 
demonstrating that Project Developer is in 
negotiations with appropriate entities to meet the 
Site Control rules set forth in Tariff, Part VIII, 
Subpart A, section 402, and in accordance with 
Tariff, Part VIII, Subpart C, section 408(A)(2)(j)(i), 
(ii) and (iii) above. 

 
(1) If Transmission Provider determines that the 

evidence of such negotiations is acceptable, 
then Transmission Provider shall add a 
condition precedent in the New Service 
Request final interconnection related 
agreement (from Tariff, Part IX) requiring 
that within 180 days from the effective date 
of such final agreement, all required Site 
Control evidence in accordance with the Site 
Control rules set forth in Tariff, Part VIII, 
Subpart A, section 402and in accordance 
with Tariff, Part VIII, Subpart C, section 
408(A)(2)(j)(i), (ii) and (iii) above, shall be 
met or, otherwise, such agreement shall 
automatically be deemed terminated and 
cancelled, and the related New Service 
Request shall automatically be deemed 
terminated and withdrawn from the Cycle. 

 
(1.a) Such condition precedent shall not 

be extended under any circumstances 
for any reason. 

 
(k) For a Project Developer that has submitted a Transmission 

Interconnection Request, Project Developer shall provide 
evidence acceptable to the Transmission Provider that 
Project Developer has submitted and maintained a valid 
corresponding interconnection request with any required 
adjacent Control Area(s) in which it is interconnecting or is 
required to interconnect with as part of such Transmission 
Interconnection Request.  Project Developer shall maintain 
its interconnection request positions with such adjacent 
Control Area(s) throughout the entire PJM Transmission 
Interconnection Request process for the relevant PJM 
Transmission Interconnection Request.  If Project 
Developer fails to maintain its interconnection request 
positions with such adjacent Control Area(s) throughout the 



 

 

entire PJM Transmission Interconnection Request process 
for the relevant PJM Transmission Interconnection 
Request, the relevant PJM Transmission Interconnection 
Request shall be deemed to be terminated and withdrawn, 
and will be removed from the Cycle 

 
(l) Evidence of a fully executed state level Interconnection 

Agreement with the applicable entity  
 
(m) Project Developer must provide evidence that it has: (i) 

entered a fuel delivery agreement and water agreement, if 
necessary, and that it controls any necessary rights-of-way 
for fuel and water interconnections; (ii) obtained any 
necessary local, county, and state site permits; and (iii) 
signed a memorandum of understanding for the acquisition 
of major equipment.  

 
(n) If Project Developer or Eligible Customer fails to submit all 

of the criteria in Tariff, Part VIII, Subpart C, section 
408(A)(2)(a) through (m) above (noting the exception 
provided for Site Control), before the close of the Decision 
Point III Phase, Project Developer’s or Eligible Customer’s 
New Service Request shall be deemed terminated and 
withdrawn. 

 
(o) When Project Developer or Eligible Customer meets all of 

the requirements above, then, at the point at which the last 
required piece of evidence as set forth in Tariff, Part VIII, 
Subpart C, section 408(A)(2)(a) through (m) above was 
submitted, Transmission Provider will begin the deficiency 
review of the elements set forth in Tariff, Part VIII, Subpart 
C, section 408(A)(2)(a) through (m) above, as follows: 

 
(i) Transmission Provider will exercise Reasonable 

Efforts to inform Project Developer or Eligible 
Customer of deficiencies within 10 Business Days 
after the close of Decision Point I. 

 
(ii) Project Developer or Eligible Customer then has 

five Business Days to respond to Transmission 
Provider’s deficiency determination. 

 
(iii) Transmission Provider then will exercise 

Reasonable Efforts to review Project Developer’s or 
Eligible Customer’s response within 10 Business 
Days, and then will either terminate and withdraw 



 

 

the New Service Request, or proceed to a final 
interconnection related agreement (from Tariff, Part 
IX). The final interconnection related agreement 
shall be negotiated and issued in accordance with 
the rules set forth in Tariff, Part VIII, Subpart D, 
section 411. 

 
B. New Service Request Withdraw or Termination at Decision Point II 

 
1. A Project Developer or Eligible Customer may withdraw its New Service Request 

during Decision Point II.  If the Project Developer or Eligible Customer elects to 
withdraw its New Service Request during Decision Point II, the Transmission 
Provider must receive before the close of the Decision Point II Phase written 
notification from the Project Developer or Eligible Customer of Project 
Developer’s or Eligible Customer’s decision to withdraw its New Service 
Request.  
 

2. Transmission Provider may deem a New Service Request terminated and 
withdrawn for failing to meet any of the Decision Point II requirements, as set 
forth in this Tariff, Part VIII, Subpart C, section 408. 

 
3. If a New Service Request is either withdrawn or deemed terminated and 

withdrawn, it will be removed from the relevant Cycle, and Readiness Deposits 
and Study Deposits will be disbursed as follows:  

 
a. For Readiness Deposits: 

 
i. At the conclusion of Transmission Provider’s deficiency review for 

Decision Point II, refund to Project Developer or Eligible 
Customer 100 percent of Readiness Deposit No. 2 paid by the 
Project Developer or Eligible Customer during Decision Point I;  

 
ii. At the conclusion of the Cycle, refund to Project Developer or 

Eligible Customer up to 100 percent of Readiness Deposit No. 1 
pursuant to Tariff, Part VIII, Subpart A, section 401(D)(2)(c). 

 
b. For Study Deposits: 

 
i. At the conclusion of Transmission Provider’s deficiency review for 

Decision Point II, refund to the Project Developer or Eligible 
Customer up to 90 percent of its Study Deposit submitted with its 
New Service Request during the Application Phase, less any actual 
costs. 
 

c. Adverse Study Impact Calculation.  Notwithstanding the refund provisions 
in Tariff, Part VIII, Subpart C, section 408(B)(3)(a) and (b)(i), 



 

 

Transmission Provider shall refund to Project Developer or Eligible 
Customer the cumulative Readiness Deposit amounts paid by Project 
Developer or Eligible Customer at the Application Phase and at the 
Decision Point I Phase if the Project Developer’s Network Upgrade cost 
from Phase I to Phase II:  

 
i. increases overall by 25 percent or more; and  
 
ii. increases by more than $10,000 per MW.  

 
Network Upgrade costs shall include costs identified in Affected 
System studies in their respective phases. 

 
4. New Service Request Modification Requests at Decision Point II 

 
a. Project Developer or Eligible Customer may not request a modification that 

is not expressly allowed.  To the extent Project Developer or Eligible 
Customer desires a modification that is not expressly allowed, Project 
Developer or Eligible Customer must withdraw its New Service Request 
and resubmit the New Service Request with the proposed modification in a 
subsequent Cycle. 

 
b. Reductions in Maximum Facility Output and/or Capacity Interconnection 

Rights. Project Developer may reduce the previously requested New 
Service Request Maximum Facility Output and/or Capacity Interconnection 
Rights values, up to 10 percent of the values studied in Phase II. 

 
c. Fuel Changes.  The fuel type specified in the New Service Request may not 

be changed or modified in any way for any reason, except that for New 
Service Requests that involve multiple fuel types, removal of a fuel type 
through these reduction rules will not constitute a fuel type change. 

 
d. Point of Interconnection.  The Point of Interconnection may not be changed 

or modified in any way for any reason at this point in the Cycle process. 
 
e. Generating Facility or Merchant Transmission Facility Site Changes.  

Project Developer may pursue changes during this time, however, 
demonstration of Site Control is not required during Decision Point II.  Any 
changes made to Site Control during Decision Point II will be subject to 
and evaluated consistent with the modification requirements at Decision 
Point III. 
 

f. Equipment Changes 
 

During Decision Point II, Project Developer is limited to modifying its 
New Service Request to Permissible Technological Advancement changes 



 

 

only.  Project Developer shall submit machine modeling data as specified 
in the PJM Manuals associated with the Permissible Technological 
Advancement before the close of Decision Point II. 

 



 

 

Tariff, Part VIII, Subpart E, section 413 
Service Below Generating Capability 

  
The Transmission Provider shall consider requests for Interconnection Service below the full 
electrical generating capability of the Generating Facility, including Project Developer requests 
for Interconnection Service below the full generating capability of a new Generating Facility or 
the requested increase in generation capability of an existing Generating Facility to serve Co-
Located Load.  These requests for Interconnection Service shall be studied at the level of 
Interconnection Service requested for purposes of determining Interconnection Facilities, 
Network Upgrades, and associated costs, but may be subject to other studies at the full electrical 
generating capability of the Generating Facility to ensure the safety and reliability of the system, 
with the study costs borne by the Project Developer.  If after additional studies are complete, 
Transmission Provider determines that additional Network Upgrades are necessary, then 
Transmission Provider must: (i) specify which additional Network Upgrade costs are based on 
which studies; and (ii) provide a detailed explanation of why the additional Network Upgrades 
are necessary.  Any Interconnection Facility and/or Network Upgrades costs required for safety 
and reliability also will be borne by the Project Developer. Project Developers may be subject to 
additional control technologies as well as testing and validation of these technologies as set forth 
in the GIA. The necessary control technologies and protection systems shall be established in 
Tariff, Part IX, Subpart B, Schedule K (Requirements for Interconnection Service Below Full 
Electrical Generating Capability) of the executed, or requested to be filed unexecuted, GIA. 
 
 



 

 

Tariff, Part VIII, Subpart E, section 414 
Surplus Interconnection Service 

 
A Surplus Interconnection Service Request 
 
Requests for Surplus Interconnection Service may be made by the existing Project Developer 
whose Generating Facility is already interconnected or has executed (or requested to file 
unexecuted) an Interconnection Service Agreement or Generation Interconnection Agreement, or 
one of its affiliates, or by an unaffiliated Project Developer, including a Surplus Project 
Developer seeking Surplus Interconnection Service to serve Co-Located Load.  The existing 
Project Developer or one of its affiliates has priority to use this service; however, if they do not 
exercise this priority, an unaffiliated Surplus Project Developer also may request Surplus 
Interconnection Service.  Surplus Interconnection Service is limited to utilizing or transferring an 
existing or planned Generating Facility’s Surplus Interconnection Service at the pre-existing 
Point of Interconnection of the existing Generating Facility and cannot exceed the existing or 
planned Generating Facility’s total amount of Interconnection Service, i.e., the total amount of 
Interconnection Service used by the Generating Facility requesting Surplus Interconnection 
Service and the existing or planned Generating Facility shall not exceed the lesser of the 
Maximum Facility Output stated in the existing or planned Generating Facility’s Interconnection 
Service Agreement or Generator Interconnection Agreement, or the total “as-built capability” of 
the existing or planned Generating Facility.  If the Generating Facility requests Surplus 
Interconnection Service associated with an existing or planned Generating Facility that is an 
Energy Resource, the Generating Facility requesting the Surplus Interconnection Service shall be 
an Energy Resource; and if the existing or planned Generating Facility is a Capacity Resource, 
the Generating Facility requesting Surplus Interconnection Service associated with the 
Generating Facility may be an Energy Resource or a Capacity Resource (but only up to the 
amount of Capacity Interconnection Rights granted to the existing Generating Facility).  Surplus 
Interconnection Service cannot be granted if doing so would require new Network Upgrades not 
inclusive of additional Interconnection Facilities necessary to accommodate the Surplus 
Interconnection Service. 
 

1. Surplus Interconnection Request Requirements.  A Surplus Project Developer 
seeking Surplus Interconnection Service must submit a complete and fully 
executed Surplus Interconnection Study Agreement, which form is located at 
Tariff, Part IX.  To be considered complete at the time of submission, the Surplus 
Project Developer’s Surplus Interconnection Study Agreement must include, at a 
minimum, each of the following: 

 
a. Specification of the location of the proposed surplus generating unit Site 

or existing or planned surplus generating unit (include both a written 
description (e.g., street address, global positioning coordinates) and attach 
a map in PDF format depicting the property boundaries and the location of 
the generating unit Site); and 

  
b. Evidence of an ownership interest in, or right to acquire or control the 

surplus generating unit Site for a minimum of three years, such as a deed, 



 

 

option agreement, lease or other similar document acceptable to the 
Transmission Provider; and 

c. The MW size of the proposed surplus generating unit or the amount of 
increase in MW capability of an existing or planned surplus generating 
unit; and  

d. Identification of the fuel type of the proposed surplus generating unit or 
upgrade thereto; and 

e. Identification of the fuel type of the proposed surplus generating unit or 
upgrade thereto; and 

 
f. A description of the equipment configuration, and a set of preliminary 

electrical design specifications, and, if the surplus generating unit is wind 
generation facility, then the set of preliminary electrical design 
specifications must depict the wind plant as a single equivalent generator; 
and 

 
g. The planned date the proposed surplus generating unit or increase in MW 

capability of an existing or planned surplus generating unit will be in 
service; and 

  
h. Any additional information as may be prescribed by the Transmission 

Provider in the PJM Manuals; and 
  

i. A description of the circumstances under which Surplus Interconnection 
Service will be available at the existing or planned Generating Facility's 
Point of Interconnection; and 

  
j. A deposit in the amount of $10,000 plus $100 for each MW requested 

provided that the maximum total deposit amount for a Surplus 
Interconnection Request shall not exceed $110,000.  If any deposit monies 
remain after the Surplus Interconnection Study is complete and any 
outstanding monies owed by the Surplus Project Developer in connection 
with outstanding invoices related to prior New Service Requests and/or 
Surplus Interconnection Requests by the Surplus Interconnection 
Customer have been paid, such remaining deposit monies shall be returned 
to the Surplus Project Developer; and 

  
k. Identification of the specific, existing Generating Facility already 

interconnected to the PJM Transmission System or planned Generating 
Facility that has executed (or requested to file unexecuted) an 
Interconnection Service Agreement or Generation Interconnection 
Agreement providing Surplus Interconnection Service, including whether 



 

 

the Surplus Project Developer requesting Surplus Interconnection Service 
is the owner or affiliate of the existing or planned Generating Facility; and 

 
l. If the Surplus Project Developer is an unaffiliated third party, the Surplus 

Project Developer must submit with its Surplus Interconnection Study 
Agreement the following information and documentation acceptable to the 
Transmission Provider: 

 
i. Written evidence from the owner of the existing or planned 

Generating Facility granting Surplus Project Developer permission 
to utilize the existing or planned Generating Facility’s unused 
portion of Interconnection Service established in the existing or 
planned Generating Facility’s Interconnection Service Agreement 
or Generation Interconnection Agreement; and 

 
ii. Written documentation stating that the owner of the surplus 

generating unit and the owner of the existing or planned 
Generating Facility will have entered into, prior to the owner of the 
existing or planned Generating Facility executing a revised 
Interconnection Service Agreement or Generation Interconnection 
Agreement, a shared facilities agreement between the owner of the 
existing or planned Generating Facility and the owner of the 
surplus generating unit detailing their respective roles and 
responsibilities relative to the Surplus Interconnection Service. 

 
m. If an Energy Storage Resource, Surplus Project Developer must submit 

primary frequency response operating range for the surplus generating 
unit. 

 
2. Deficiency Review.  Following the receipt of the Surplus Interconnection Study 

Agreement and requisite information and/or monies listed above, Transmission 
Provider shall determine whether the listed requirements were submitted as valid 
or deficient.  If deemed deficient by Transmission Provider, Surplus Project 
Developer must submit the requisite information and/or monies acceptable to the 
Transmission Provider within 10 Business Days of receipt of the Transmission 
Provider’s notice of deficiency.  Failure of the Surplus Project Developer to 
timely provide information and/or monies identified in the deficiency notice shall 
result in the Surplus Interconnection Request being terminated and withdrawn.  
The Surplus Interconnection Service Request shall be considered valid as of the 
date and time the Transmission Provider receives from the Surplus Project 
Developer the last piece of required information and/or monies deemed 
acceptable by the Transmission Provider to clear such deficiency notice. 

 
B Surplus Interconnection Study 
 



 

 

After receiving a valid Surplus Interconnection Study Agreement seeking Surplus 
Interconnection Service and the requisite deposit set forth in Tariff, Part VIII, Subpart E, section 
414(A)(1)(j) from the Surplus Project Developer, the Transmission Provider shall conduct a 
Surplus Interconnection Study.   
 

1. Scope of Surplus Interconnection Study.  A Surplus Interconnection Study shall 
consist of reactive power, short circuit/fault duty, stability analysis and any other 
appropriate analyses.  Steady-state (thermal/voltage) analyses may be performed 
as necessary to ensure that all required reliability conditions are studied under off-
peak conditions.  Off-peak steady state analyses shall be performed to the 
required level necessary to demonstrate reliable operation of the Surplus 
Interconnection Service.  The Transmission Provider shall use Reasonable Efforts 
to complete the Surplus Interconnection Study within one hundred eighty (180) 
days of determination of a valid Surplus Interconnection Service Request.  If the 
Transmission Provider is unable to complete the Surplus Interconnection Study 
within such time period, Transmission Provider shall notify the Surplus Project 
Developer and provide an estimated completion date and an explanation of the 
reasons why the additional time is required. 

 
2. Once the Surplus Interconnection Study is completed and Transmission Provider 

confirms that no new Network Upgrades are required, the Transmission Provider 
shall issue the Surplus Interconnection Study to the Surplus Project Developer.  If 
the Surplus Project Developer is an unaffiliated third party, PJM shall issue a 
Surplus Interconnection Study to the owner of the existing or planned Generating 
Facility.  A revised Interconnection Service Agreement or Generation 
Interconnection Agreement will be prepared and issued to the owner of the 
existing or planned Generating Facility within sixty days of issuance of the 
Surplus Interconnection Study including the terms and conditions for Surplus 
Interconnection Service.  Within sixty days of receipt by the owner of the existing 
or planned Generating Facility of the revised Interconnection Service Agreement 
or Generation Interconnection Agreement, the owner of the existing or planned 
Generating Facility will execute the revised Interconnection Service Agreement 
or Generation Interconnection Agreement, request dispute resolution or request 
that the Interconnection Service Agreement or Generator Interconnection 
Agreement be filed unexecuted in accordance.   

 
3. If the Transmission Provider determines from the Surplus Interconnection Study 

that Network Upgrades may be required not inclusive of additional 
Interconnection Facilities necessary to accommodate the Surplus Interconnection 
Service, the Surplus Interconnection Request will be terminated and withdrawn 
upon issuance of the Surplus Interconnection Study. 

 
4. Deactivation of Existing Generating Facility 
 

a. Surplus Interconnection Service cannot be offered if the existing 
Generating Facility from which Surplus Interconnection is provided is 



 

 

deactivated or has submitted a Notice to Deactivate to Transmission 
Provider consistent with Tariff, Part V, before the surplus generating unit 
has commenced commercial operation. 

 
b. Limited Operation.  A Generating Facility receiving Surplus 

Interconnection Service may continue to receive Surplus Interconnection 
Service for a period not to exceed one year after the existing Generating 
Facility’s Deactivation Date under the following conditions: 

 
i. The surplus generating unit must have been studied by the 

Transmission Provider for the sole operation at the Point of 
Interconnection; and 

 
ii. The owner of the existing Generating Facility must agree in 

writing that the Surplus Project Developer may continue to operate 
at either its limited share of the existing Generating Facility’s 
capability under its Interconnection Service Agreement or 
Generator Interconnection Agreement, or any level below such 
capability upon the deactivation of the existing Generating 
Facility. 

 
c. If the Surplus Project Developer cannot satisfy the conditions of this 

Tariff, Part VIII, Subpart E, section 414(B)(4)(b) above, the revised 
Interconnection Service Agreement or Generator Interconnection 
Agreement for the existing Generating Facility shall terminate consistent 
with the Interconnection Service Agreement or Generator Interconnection 
Agreement terms of termination for a deactivated Generating Facility.  



 

 

Tariff, Part VIII, Subpart L 

PROVISIONAL INTERCONNECTION SERVICE



 

 

`Tariff, Part VIII, Subpart L, section 439 
Provisional Interconnection Service 

 
A. A Project Developer with a three-party interconnection agreement, including a Project 

Developer seeking to serve Co-Located Load with new or additional generating 
capability, may request, prior to completion of requisite Interconnection Facilities, 
Distribution Upgrades, Network Upgrades, Stand Alone Network Upgrades, or System 
Protection Facilities, Provisional Interconnection Service and Transmission Provider may 
grant such service at its discretion based upon an evaluation that will consider the results 
of available studies, with the terms for such service memorialized in the Project 
Developer’s Generation Interconnection Agreement and accepted by FERC. 

 
1. While maintaining the safety and reliability of the Transmission System and in 

accordance with Good Utility Practice, Transmission Provider shall determine, 
through available studies or additional studies as necessary, whether stability, 
short circuit, thermal, and/or voltage issues would arise if Project Developer’s 
Generating Facility injects into, or withdraws from, the Transmission System and 
what limitations on injections and/or withdrawals may be necessary.  
Transmission Provider shall determine whether any Interconnection Facilities, 
Distribution Upgrades, Network Upgrades, Stand Alone Network Upgrades, or 
System Protection Facilities that are necessary to meet the requirements of NERC, 
or any applicable Regional Entity for the interconnection of a new, modified 
and/or expanded Generating Facility are in place prior to the commencement of 
Interconnection Service.  Where available studies indicate that such 
Interconnection Facilities, Distribution Upgrades, Network Upgrades, Stand 
Alone Network Upgrades, or System Protection Facilities that are required for the 
interconnection of a new, modified and/or expanded Generating Facility are not 
currently in place, Transmission Provider will perform a study, at the Project 
Developer’s expense, to identify the facilities that are required for Provisional 
Interconnection Service. 

 
2. Transmission Provider shall, at Project Developer’s request and expense, study 

and update the maximum permissible output of the Generating Facility annually.  
The results will be communicated to the Project Developer in writing upon 
completion of the studies.  Project Developer assumes all risks and liabilities with 
respect to the Provisional Interconnection Service, including changes in output 
limits and Interconnection Facilities, Distribution Upgrades, Network Upgrades, 
Stand Alone Network Upgrades, or System Protection Facilities cost 
responsibilities. 

 
3. A Project Developer seeking to serve Co-Located Load with new or additional 

generating capability may request Provisional Interconnection Service in 
combination with a request for Interconnection Service below the full generating 
capability of a new Generating Facility or the requested increase in generation 
capability of an existing Generating Facility. 



 

 

Tariff, Part VIII, sections 437 440 – 499  
[Reserved] 
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Tariff, Part VII, Subpart A, section 300 
Definitions C 

Cancellation Costs: 
 
“Cancellation Costs” shall mean costs and liabilities incurred in connection with: (a) cancellation 
of supplier and contractor written orders and agreements entered into to design, construct and 
install Transmission Owner Interconnection Facilities, and/or Customer-Funded Upgrades, and/or 
(b) completion of some or all of the required Transmission Owner Interconnection Facilities,  
and/or Customer-Funded Upgrades, or specific unfinished portions and/or removal of any or all of 
such facilities which have been installed, to the extent required for the Transmission Provider 
and/or Transmission Owner(s) to perform their respective obligations under the Tariff, Part VII.  
Cancellation costs may include costs for Customer-Funded Upgrades assigned to Project 
Developer or Eligible Customer, in accordance with the Tariff and as set forth in GIA, Appendix 
2, section 16.1.4, that remain the responsibility of Project Developer or Eligible Customer under 
the Tariff, even if such New Service Request is terminated or withdrawn.   
 
Capacity: 
 
“Capacity” shall mean the installed capacity requirement of the Reliability Assurance Agreement 
or similar such requirements as may be established. 
 
Capacity Interconnection Rights: 
 
“Capacity Interconnection Rights” shall mean the rights to input generation as a Generation 
Capacity Resource into the Transmission System at the Point of Interconnection. 
 
Capacity Resource: 
 
“Capacity Resource” shall have the meaning provided in the Reliability Assurance Agreement. 
 
Co-Located Load: 
 
“Co-Located Load” shall mean a configuration that refers to end-use customer load that is 
physically connected to the facilities of an existing or planned Generating Facility on the Project 
Developer’s side of the Point of Change in Ownership to the Transmission Provider’s 
Transmission System. 
 
Commencement Date: 
 
“Commencement Date” shall mean the date on which Interconnection Service commences in 
accordance with a Generation Interconnection Agreement. 
 
Common Use Upgrade: 
 
“Common Use Upgrade” or “CUU” shall mean a Network Upgrade that is needed for the 
interconnection of Generating Facilities or Merchant Transmission Facilities of more than one 



 

 

Project Developer or Eligible Customer and which is the shared responsibility of each Project 
Developer or Eligible Customer. 
 
Completed Application: 
 
“Completed Application” shall mean an application that satisfies all of the information and other 
requirements of the Tariff, including any required deposit. 
 
Completed New Service Request: 
 
“Completed New Service Request” shall mean an application that satisfies all of the information 
and other requirements of the Tariff, including any required deposit(s).  A Completed New Service 
Request, if accepted upon review, shall become a valid New Service Request. 
 
Confidential Information: 
 
“Confidential Information” shall mean any confidential, proprietary, or trade secret information of 
a plan, specification, pattern, procedure, design, device, list, concept, policy, or compilation 
relating to the present or planned business of a Project Developer, Eligible Customer, Transmission 
Owner, or other Interconnection Party or Construction Party, which is designated as confidential 
by the party supplying the information, whether conveyed verbally, electronically, in writing, 
through inspection, or otherwise, and shall include, without limitation, all information relating to 
the producing party’s technology, research and development, business affairs and pricing, and any 
information supplied by any Project Developer, Eligible Customer, Transmission Owner, or other 
Interconnection Party or Construction Party to another such party prior to the execution of an 
Generation Interconnection Agreement or a Construction Service Agreement. 
 
Consolidated Transmission Owners Agreement, PJM Transmission Owners Agreement or 
Transmission Owners Agreement: 
 
“Consolidated Transmission Owners Agreement,” “PJM Transmission Owners Agreement” or 
“Transmission Owners Agreement” shall mean the certain Consolidated Transmission Owners 
Agreement dated as of December 15, 2005, by and among the Transmission Owners and by and 
between the Transmission Owners and PJM Interconnection, L.L.C. on file with the Commission, 
as amended from time to time. 
 
Constructing Entity: 
 
“Constructing Entity” shall mean either the Transmission Owner, Project Developer, Eligible 
Customer or Affected System Customer, depending on which entity has the construction 
responsibility pursuant to the Tariff, Part VII and the applicable GIA or Construction Service 
Agreement; this term shall also be used to refer to a Project Developer or Eligible Customer with 
respect to the construction of the Interconnection Facilities. 
 
Construction Party: 
 



 

 

“Construction Party” shall mean a party to a Construction Service Agreement, Network Upgrade 
Cost Responsibility Agreement or a party to a GIA that requires activities pursuant to a GIA.   
 
Construction Service Agreement: 
 
“Construction Service Agreement” shall mean the agreement entered into by a Developer Party, 
Transmission Owner and the Transmission Provider pursuant to Tariff, Part VII or Tariff, Part VIII 
in the form set forth in Tariff, Part IX, Subpart J. 
 
Contingent Facilities: 
 
“Contingent Facilities” shall mean those unbuilt Interconnection Facilities and Network Upgrades 
upon which the Interconnection Request’s costs, timing, and study findings are dependent and, if 
delayed or not built, could cause a need for restudies of the Interconnection Request or a 
reassessment of the Interconnection Facilities and/or Network Upgrades and/or costs and timing. 
 
Control Area: 
 
“Control Area” shall mean an electric power system or combination of electric power systems 
bounded by interconnection metering and telemetry to which a common automatic generation 
control scheme is applied in order to: 
 
 (1) match the power output of the generators within the electric power system(s) and 
energy purchased from entities outside the electric power system(s), with the load within the 
electric power system(s); 
 
 (2) maintain scheduled interchange with other Control Areas, within the limits of Good 
Utility Practice; 
 
 (3) maintain the frequency of the electric power system(s) within reasonable limits in 
accordance with Good Utility Practice; and 
 
 (4) provide sufficient generating capacity to maintain operating reserves in accordance 
with Good Utility Practice. 
 
Controllable A.C. Merchant Transmission Facilities: 
 
“Controllable A.C. Merchant Transmission Facilities” shall mean transmission facilities that (1) 
employ technology which Transmission Provider reviews and verifies will permit control of the 
amount and/or direction of power flow on such facilities to such extent as to effectively enable the 
controllable facilities to be operated as if they were direct current transmission facilities, and (2) 
that are interconnected with the Transmission System pursuant to the Tariff, Part VII.  
 
Cost Responsibility Agreement: 
 



 

 

“Cost Responsibility Agreement” shall mean a form of agreement between Transmission Provider 
and a Project Developer with an existing generating facility, intended to provide the terms and 
conditions for the Transmission Provider to perform certain modeling, studies or analysis to 
determine whether the Project Developer may enter into a GIA with PJM and the Transmission 
Owner.  A form of the Cost Responsibility Agreement is set forth in Tariff, Part IX, Subpart F. 
 
Costs: 
 
As used in the Tariff, Part VII and related agreements and attachments, “Costs” shall mean costs 
and expenses, as estimated or calculated, as applicable, including, but not limited to, capital 
expenditures, if applicable, and overhead, return, and the costs of financing and taxes and any 
Incidental Expenses.  
 
Customer-Funded Upgrade: 
 
“Customer-Funded Upgrade” shall mean any Network Upgrade, Distribution Upgrade, or 
Merchant Network Upgrade for which cost responsibility (i) is imposed on a Project Developer or 
Eligible Customer pursuant to Tariff, Part VII, Subpart D, section 307(A)(5), or (ii) is voluntarily 
undertaken by an Upgrade Customer in fulfillment of an Upgrade Request. No Network Upgrade, 
Distribution Upgrade or Merchant Network Upgrade or other transmission expansion or 
enhancement shall be a Customer-Funded Upgrade if and to the extent that the costs thereof are 
included in the rate base of a public utility on which a regulated return is earned. 
 
Cycle: 
 
“Cycle” shall mean that period of time between the start of an Application Phase and conclusion 
of the corresponding Final Agreement Negotiation Phase.  The Cycle consists of the Application 
Phase, Phase I, Decision Point I, Phase II, Decision Point II, Phase III, Decision Point III, and the 
Final Agreement Negotiation Phase. 



 

 

Tariff, Part VII, Subpart A, section 300 
Definitions P 

 
Part I: 
 
“Part I” shall mean the Tariff Definitions and Common Service Provisions contained in Tariff, 
Part I, sections 1 through 12A. 
 
Part II: 
 
“Part II” shall mean Tariff, Part II, sections 13 through 27A pertaining to Point-To-Point 
Transmission Service in conjunction with the applicable Common Service Provisions of Tariff, 
Part I and appropriate Schedules and Attachments. 
 
Part III: 
 
“Part III” shall mean Tariff, Part III, sections 28 through 35 pertaining to Network Integration 
Transmission Service in conjunction with the applicable Common Service Provisions of Tariff, 
Part I and appropriate Schedules and Attachments. 
 
Part IV: 
 
“Part IV” shall mean Tariff, Part IV, sections 36 through 112C pertaining to generation or 
merchant transmission interconnection to the Transmission System in conjunction with the 
applicable Common Service Provisions of Tariff, Part I and appropriate Schedules and 
Attachments. 
 
 
 
Part VI: 
 
“Part VI” shall mean Tariff, Part VI, sections 200 through 237 pertaining to the queuing, study, 
and agreements relating to New Service Requests, and the rights associated with Customer-Funded 
Upgrades in conjunction with the applicable Common Service Provisions of Tariff, Part I and 
appropriate Schedules and Attachments. 
 
Part VII: 
 
“Part VII” shall mean Tariff, Part VII, sections 300 through 337 pertaining to generation or 
merchant transmission interconnection to the Transmission System in conjunction with the 
applicable Common Service Provisions of Tariff, Part I and appropriate Schedules and 
Attachments.  
 
Part VIII: 
 



 

 

“Part VIII” shall mean Tariff, Part VIII, sections 400 through 435 pertaining to generation or 
merchant transmission interconnection to the Transmission System in conjunction with the 
applicable Common Service Provisions of Tariff, Part I and appropriate Schedules and 
Attachments. 
 
Part IX: 
 
“Part IX” shall mean Tariff, Part IX, section 500 and Subparts A through L pertaining to generation 
or merchant transmission interconnection to the Transmission System in conjunction with the 
applicable Common Service Provisions of Tariff, Part I and appropriate Schedules and 
Attachments. 
 
Parties: 
 
“Parties” shall mean the Transmission Provider, as administrator of the Tariff, and the 
Transmission Customer receiving service under the Tariff.  PJMSettlement shall be the 
Counterparty to Transmission Customers. 
 
Permissible Technological Advancement: 
  
“Permissible Technological Advancement” shall mean a proposed technological change such as 
an advancement to turbines, inverters, plant supervisory controls or other similar advancements to 
the technology proposed in the Interconnection Request that is submitted to the Transmission 
Provider no later than the end of Decision Point II. Provided such change may not: (i) increase the 
capability of the Generating Facility or Merchant Transmission Facility as specified in the original 
Interconnection Request; (ii) represent a different fuel type from the original Interconnection 
Request; or (iii) cause any material adverse impact(s) on the Transmission System with regard to 
short circuit capability limits, steady-state thermal and voltage limits, or dynamic system stability 
and response.  If the proposed technological advancement is a Permissible Technological 
Advancement, no additional study will be necessary and the proposed technological advancement 
will not be considered a Material Modification. 
 
Phase I 
 
“Phase I” shall start on the first Business Day immediately after the close of the Application Phase 
of a Cycle, but no earlier than 30 calendar days following the distribution of the Phase I System 
Impact Study Base Case Data.  During Phase I, Transmission Provider shall conduct the Phase I 
System Impact Study.  
 
Phase I System Impact Study: 
 
“Phase I System Impact Study” shall mean System Impact Study conducted during the Phase I 
System Impact Study Phase. 
 
Phase II 
 



 

 

“Phase II” shall start on the first Business Day immediately after the close of Decision Point I 
Phase unless the Decision Point III of the immediately preceding Cycle is still open.  In no event, 
shall Phase II of a Cycle commence before the conclusion of Decision Point III of the immediately 
preceding Cycle.  During Phase II, Transmission Provider shall conduct the Phase II System 
Impact Study.  
 
Phase II System Impact Study: 
 
“Phase II System Impact Study” shall mean System Impact Study conducted during the Phase II 
System Impact Study Phase. 
 
Phase III 
 
“Phase III” shall start on the first Business Day immediately after the close of Decision Point II, 
unless the Final Agreement Negotiation Phase of the immediately preceding Cycle is still open.  
In no event shall Phase III of a Cycle commence before the conclusion of the Final Agreement 
Negotiation Phase of the immediately preceding Cycle.  During Phase III, Transmission Provider 
shall conduct the Phase III System Impact Study.  
 
Phase III System Impact Study: 
 
“Phase III System Impact Study” shall mean System Impact Study conducted during Phase III. 
 
PJM:   
 
“PJM” shall mean PJM Interconnection, L.L.C., including the Office of the Interconnection as 
referenced in the PJM Operating Agreement.  When such term is being used in the RAA it shall 
also include the PJM Board. 
 
PJM Manuals: 
 
“PJM Manuals” shall mean the instructions, rules, procedures and guidelines established by the 
Office of the Interconnection for the operation, planning, and accounting requirements of the PJM 
Region and the PJM Interchange Energy Market. 
 
PJM Region: 
 
“PJM Region” shall have the meaning specified in the Operating Agreement.  
 
PJM Tariff, Tariff, O.A.T.T., OATT or PJM Open Access Transmission Tariff: 
 
“PJM Tariff,” “Tariff,” “O.A.T.T.,” “OATT,” or “PJM Open Access Transmission Tariff” shall 
mean that certain PJM Open Access Transmission Tariff, including any schedules, appendices or 
exhibits attached thereto, on file with FERC and as amended from time to time thereafter. 
 
Point of Change in Ownership: 



 

 

 
“Point of Change in Ownership” shall mean the point, as set forth Schedule B of the Generation 
Interconnection Agreement, where the Project Developer’s Interconnection Facilities connect to 
the Transmission Owner’s Interconnection Facilities. 
 
Point of Interconnection: 
 
“Point of Interconnection” shall mean the point or points where the Interconnection Facilities 
connect with the Transmission System. 
 
Project Developer:  
 
“Project Developer” shall mean a Generation Project Developer and/or a Transmission Project 
Developer. 
 
Project Developer Interconnection Facilities: 
 
“Project Developer Interconnection Facilities” shall mean all facilities and equipment owned 
and/or controlled, operated and maintained by Project Developer on Project Developer’s side of 
the Point of Change in Ownership identified in  GIA, Schedule B, including any modifications, 
additions, or upgrades made to such facilities and equipment, that are necessary to physically and 
electrically interconnect the Generating Facility with the Transmission System. 
 
Project Finance Entity: 
 
“Project Finance Entity” shall mean:  (a) a holder, trustee or agent for holders, of any component 
of Project Financing; or (b) any purchaser of capacity and/or energy produced by the Generating 
Facility to which Project Developer has granted a mortgage or other lien as security for some or 
all of Project Developer’s obligations under the corresponding power purchase agreement. 
 
Project Identifier: 
 
“Project Identifier” shall mean, when an Application from a Project Developer or an Eligible 
Customer results in a valid New Service  Request, in accordance with Tariff, Part VII, Subpart C, 
section 306 [or Part VIII, Subpart B, section 403], the assigned Project Identifier to such request 
as confirmed by Transmission Provider. For Project Developers and Eligible Customers, the 
Project Identifier will indicate the applicable Cycle, and will denote a number that represents the 
project within the Cycle. The Project Identifier is strictly for identification purposes, and does not 
indicate priority within a Cycle. 
 
Provisional Interconnection Service: 
 
“Provisional Interconnection Service” shall mean interconnection service provided by 
Transmission Provider associated with interconnecting the Project Developer’s Generating 
Facility, including a Generating Facility to be used to serve Co-Located Load, to Transmission 
Provider’s Transmission System and enabling the Transmission System to receive electric energy 



 

 

and capacity from the Generating Facility at the Point of Interconnection pursuant to the terms of 
the Generation Interconnection Agreement and Tariff, Part VIII, Subpart L, section 439. 
 



 

 

Tariff, Part VIII, Subpart A, section 400 
Definitions C 

 
Cancellation Costs: 
 
“Cancellation Costs” shall mean costs and liabilities incurred in connection with: (a) cancellation 
of supplier and contractor written orders and agreements entered into to design, construct and 
install Transmission Owner Interconnection Facilities, and/or Customer-Funded Upgrades, and/or 
(b) completion of some or all of the required Transmission Owner Interconnection Facilities,  
and/or Customer-Funded Upgrades, or specific unfinished portions and/or removal of any or all of 
such facilities which have been installed, to the extent required for the Transmission Provider 
and/or Transmission Owner(s) to perform their respective obligations under the Tariff, Part VIII.  
Cancellation costs may include costs for Customer-Funded Upgrades assigned to Project 
Developer or Eligible Customer, in accordance with the Tariff and as set forth in GIA, Appendix 
2, section 16.1.4, that remain the responsibility of Project Developer or Eligible Customer under 
the Tariff, even if such New Service Request is terminated or withdrawn.   
 
Capacity: 
 
“Capacity” shall mean the installed capacity requirement of the Reliability Assurance Agreement 
or similar such requirements as may be established. 
 
Capacity Interconnection Rights: 
 
“Capacity Interconnection Rights” shall mean the rights to input generation as a Generation 
Capacity Resource into the Transmission System at the Point of Interconnection. 
 
Capacity Resource: 
 
“Capacity Resource” shall have the meaning provided in the Reliability Assurance Agreement. 
 
Co-Located Load: 
 
“Co-Located Load” shall mean a configuration that refers to end-use customer load that is 
physically connected to the facilities of an existing or planned Generating Facility on the Project 
Developer’s side of the Point of Change in Ownership to the Transmission Provider’s 
Transmission System. 
 
Commencement Date: 
 
“Commencement Date” shall mean the date on which Interconnection Service commences in 
accordance with a Generation Interconnection Agreement. 
 
Common Use Upgrade: 
 



 

 

“Common Use Upgrade” or “CUU” shall mean a Network Upgrade that is needed for the 
interconnection of Generating Facilities or Merchant Transmission Facilities of more than one 
Project Developer or Eligible Customer and which is the shared responsibility of each Project 
Developer or Eligible Customer. 
 
Completed Application:  
 
“Completed Application” shall mean an application that satisfies all of the information and other 
requirements of the Tariff, including any required deposit. 
 
Completed New Service Request: 
 
“Completed New Service Request” shall mean an application that satisfies all of the information 
and other requirements of the Tariff, including any required deposit(s).  A Completed New Service 
Request, if accepted upon review, shall become a valid New Service Request. 
 
Confidential Information: 
 
“Confidential Information” shall mean any confidential, proprietary, or trade secret information of 
a plan, specification, pattern, procedure, design, device, list, concept, policy, or compilation 
relating to the present or planned business of a Project Developer, Eligible Customer, Transmission 
Owner, or other Interconnection Party or Construction Party, which is designated as confidential 
by the party supplying the information, whether conveyed verbally, electronically, in writing, 
through inspection, or otherwise, and shall include, without limitation, all information relating to 
the producing party’s technology, research and development, business affairs and pricing, and any 
information supplied by any Project Developer, Eligible Customer, Transmission Owner, or other 
Interconnection Party or Construction Party to another such party prior to the execution of an 
Generation Interconnection Agreement or a Construction Service Agreement. 
 
Consolidated Transmission Owners Agreement, PJM Transmission Owners Agreement or 
Transmission Owners Agreement: 
 
“Consolidated Transmission Owners Agreement,” “PJM Transmission Owners Agreement” or 
“Transmission Owners Agreement” shall mean the certain Consolidated Transmission Owners 
Agreement dated as of December 15, 2005, by and among the Transmission Owners and by and 
between the Transmission Owners and PJM Interconnection, L.L.C. on file with the Commission, 
as amended from time to time. 
 
Constructing Entity: 
 
“Constructing Entity” shall mean either the Transmission Owner, Project Developer, Eligible 
Customer, or Affected System Customer, depending on which entity has the construction 
responsibility pursuant to the Tariff, Part VIII and the applicable GIA or Construction Service 
Agreement; this term shall also be used to refer to a Project Developer or Eligible Customer with 
respect to the construction of the Interconnection Facilities. 
 



 

 

Construction Party: 
 
“Construction Party” shall mean a party to a Construction Service Agreement, Network Upgrade 
Cost Responsibility Agreement or a party to a GIA that requires activities pursuant to a GIA.   
 
Construction Service Agreement: 
 
“Construction Service Agreement” shall mean the agreement entered into by a Developer Party, 
Transmission Owner and the Transmission Provider pursuant to Tariff, Part VII or Tariff, Part VIII 
in the form set forth in Tariff, Part IX, Subpart J. 
 
Contingent Facilities: 
 
“Contingent Facilities” shall mean those unbuilt Interconnection Facilities and Network Upgrades 
upon which the Interconnection Request’s costs, timing, and study findings are dependent and, if 
delayed or not built, could cause a need for restudies of the Interconnection Request or a 
reassessment of the Interconnection Facilities and/or Network Upgrades and/or costs and timing. 
 
Control Area: 
 
“Control Area” shall mean an electric power system or combination of electric power systems 
bounded by interconnection metering and telemetry to which a common automatic generation 
control scheme is applied in order to: 
 
 (1) match the power output of the generators within the electric power system(s) and 
energy purchased from entities outside the electric power system(s), with the load within the 
electric power system(s); 
 
 (2) maintain scheduled interchange with other Control Areas, within the limits of Good 
Utility Practice; 
 
 (3) maintain the frequency of the electric power system(s) within reasonable limits in 
accordance with Good Utility Practice; and 
 
 (4) provide sufficient generating capacity to maintain operating reserves in accordance 
with Good Utility Practice. 
 
Controllable A.C. Merchant Transmission Facilities: 
 
“Controllable A.C. Merchant Transmission Facilities” shall mean transmission facilities that (1) 
employ technology which Transmission Provider reviews and verifies will permit control of the 
amount and/or direction of power flow on such facilities to such extent as to effectively enable the 
controllable facilities to be operated as if they were direct current transmission facilities, and (2) 
that are interconnected with the Transmission System pursuant to the Tariff, Part VIII.  
 
Cost Responsibility Agreement: 



 

 

 
“Cost Responsibility Agreement” shall mean a form of agreement between Transmission Provider 
and a Project Developer with an existing generating facility, intended to provide the terms and 
conditions for the Transmission Provider to perform certain modeling, studies or analysis to 
determine whether the Project Developer may enter into a GIA with PJM and the Transmission 
Owner.  A form of the Cost Responsibility Agreement is set forth in Tariff, Part IX, Subpart F. 

Costs: 
 
As used in the Tariff, Part VIII and related agreements and attachments, “Costs” shall mean costs 
and expenses, as estimated or calculated, as applicable, including, but not limited to, capital 
expenditures, if applicable, and overhead, return, and the costs of financing and taxes and any 
Incidental Expenses.  
 
Customer-Funded Upgrade: 
 
“Customer-Funded Upgrade” shall mean any Network Upgrade, Distribution Upgrade, or 
Merchant Network Upgrade for which cost responsibility (i) is imposed on a Project Developer or 
Eligible Customer pursuant to Tariff, Part VIII, Subpart C, section 404(A)(5), or (ii) is voluntarily 
undertaken by an Upgrade Customer in fulfillment of an Upgrade Request. No Network Upgrade, 
Distribution Upgrade or Merchant Network Upgrade or other transmission expansion or 
enhancement shall be a Customer-Funded Upgrade if and to the extent that the costs thereof are 
included in the rate base of a public utility on which a regulated return is earned. 
 
Cycle: 
 
“Cycle” shall mean that period of time between the start of an Application Phase and conclusion 
of the corresponding Final Agreement Negotiation Phase.  The Cycle consists of the Application 
Phase, Phase I, Decision Point I, Phase II, Decision Point II, Phase III, Decision Point III, and the 
Final Agreement Negotiation Phase. 
 



 

 

Tariff, Part VIII, Subpart A, section 400 
Definitions P 

 
Part I: 
 
“Part I” shall mean the Tariff Definitions and Common Service Provisions contained in Tariff, 
Part I, sections 1 through 12A. 
 
Part II: 
 
“Part II” shall mean Tariff, Part II, sections 13 through 27A pertaining to Point-To-Point 
Transmission Service in conjunction with the applicable Common Service Provisions of Tariff, 
Part I and appropriate Schedules and Attachments. 
 
Part III: 
 
“Part III” shall mean Tariff, Part III, sections 28 through 35 pertaining to Network Integration 
Transmission Service in conjunction with the applicable Common Service Provisions of Tariff, 
Part I and appropriate Schedules and Attachments. 
 
Part IV: 
 
“Part IV” shall mean Tariff, Part IV, sections 36 through 112C pertaining to generation or 
merchant transmission interconnection to the Transmission System in conjunction with the 
applicable Common Service Provisions of Tariff, Part I and appropriate Schedules and 
Attachments. 
 
Part VI: 
 
“Part VI” shall mean Tariff, Part VI, sections 200 through 237 pertaining to the queuing, study, 
and agreements relating to New Service Requests, and the rights associated with Customer-Funded 
Upgrades in conjunction with the applicable Common Service Provisions of Tariff, Part I and 
appropriate Schedules and Attachments. 
 
Part VII: 
 
“Part VII” shall mean Tariff, Part VII, sections 300 through 337 pertaining to generation or 
merchant transmission interconnection to the Transmission System in conjunction with the 
applicable Common Service Provisions of Tariff, Part I and appropriate Schedules and 
Attachments.  
 
Part VIII: 
 
“Part VIII” shall mean Tariff, Part VIII, sections 400 through 435 pertaining to generation or 
merchant transmission interconnection to the Transmission System in conjunction with the 



 

 

applicable Common Service Provisions of Tariff, Part I and appropriate Schedules and 
Attachments. 
 
Part IX: 
 
“Part IX” shall mean Tariff, Part IX, section 500 and Subparts A through L pertaining to generation 
or merchant transmission interconnection to the Transmission System in conjunction with the 
applicable Common Service Provisions of Tariff, Part I and appropriate Schedules and 
Attachments. 
 
Parties: 
 
“Parties” shall mean the Transmission Provider, as administrator of the Tariff, and the 
Transmission Customer receiving service under the Tariff.  PJMSettlement shall be the 
Counterparty to Transmission Customers. 
 
Permissible Technological Advancement: 
  
“Permissible Technological Advancement” shall mean a proposed technological change such as 
an advancement to turbines, inverters, plant supervisory controls or other similar advancements to 
the technology proposed in the Interconnection Request that is submitted to the Transmission 
Provider no later than the end of Decision Point II. Provided such change may not: (i) increase the 
capability of the Generating Facility or Merchant Transmission Facility as specified in the original 
Interconnection Request; (ii) represent a different fuel type from the original Interconnection 
Request; or (iii) cause any material adverse impact(s) on the Transmission System with regard to 
short circuit capability limits, steady-state thermal and voltage limits, or dynamic system stability 
and response.  If the proposed technological advancement is a Permissible Technological 
Advancement, no additional study will be necessary and the proposed technological advancement 
will not be considered a Material Modification. 
  
Phase I 
 
“Phase I” shall start on the first Business Day immediately after the close of the Application Phase 
of a Cycle, but no earlier than 30 calendar days following the distribution of the Phase I System 
Impact Study Base Case Data.  During Phase I, Transmission Provider shall conduct the Phase I 
System Impact Study.  
 
Phase I System Impact Study: 
 
“Phase I System Impact Study” shall mean System Impact Study conducted during the Phase I 
System Impact Study Phase. 
 
Phase II 
 
“Phase II” shall start on the first Business Day immediately after the close of Decision Point I 
Phase unless the Decision Point III of the immediately preceding Cycle is still open.  In no event, 



 

 

shall Phase II of a Cycle commence before the conclusion of Decision Point III of the immediately 
preceding Cycle.  During Phase II, Transmission Provider shall conduct the Phase II System 
Impact Study.  
 
Phase II System Impact Study: 
 
“Phase II System Impact Study” shall mean System Impact Study conducted during the Phase II 
System Impact Study Phase. 
 
Phase III 
 
“Phase III” shall start on the first Business Day immediately after the close of Decision Point II, 
unless the Final Agreement Negotiation Phase of the immediately preceding Cycle is still open.  
In no event shall Phase III of a Cycle commence before the conclusion of the Final Agreement 
Negotiation Phase of the immediately preceding Cycle.  During Phase III, Transmission Provider 
shall conduct the Phase III System Impact Study.  
 
Phase III System Impact Study: 
 
“Phase III System Impact Study” shall mean System Impact Study conducted during Phase III. 
 
PJM:   
 
“PJM” shall mean PJM Interconnection, L.L.C., including the Office of the Interconnection as 
referenced in the PJM Operating Agreement.  When such term is being used in the RAA it shall 
also include the PJM Board. 
 
PJM Manuals: 
 
“PJM Manuals” shall mean the instructions, rules, procedures and guidelines established by the 
Office of the Interconnection for the operation, planning, and accounting requirements of the PJM 
Region and the PJM Interchange Energy Market. 
 
PJM Region: 
 
“PJM Region” shall have the meaning specified in the Operating Agreement.  
 
PJM Tariff, Tariff, O.A.T.T., OATT or PJM Open Access Transmission Tariff: 
 
“PJM Tariff,” “Tariff,” “O.A.T.T.,” “OATT,” or “PJM Open Access Transmission Tariff” shall 
mean that certain PJM Open Access Transmission Tariff, including any schedules, appendices or 
exhibits attached thereto, on file with FERC and as amended from time to time thereafter. 
 
Point of Change in Ownership: 
 



 

 

“Point of Change in Ownership” shall mean the point, as set forth Schedule B of the Generation 
Interconnection Agreement, where the Project Developer’s Interconnection Facilities connect to 
the Transmission Owner’s Interconnection Facilities. 
 
Point of Interconnection: 
 
“Point of Interconnection” shall mean the point or points where the Interconnection Facilities 
connect with the Transmission System. 
 
Project Developer:  
 
“Project Developer” shall mean a Generation Project Developer and/or a Transmission Project 
Developer. 
 
Project Developer Interconnection Facilities: 
 
“Project Developer Interconnection Facilities” shall mean all facilities and equipment owned 
and/or controlled, operated and maintained by Project Developer on Project Developer’s side of 
the Point of Change in Ownership identified in GIA, Schedule B, including any modifications, 
additions, or upgrades made to such facilities and equipment, that are necessary to physically and 
electrically interconnect the Generating Facility with the Transmission System. 
 
Project Finance Entity: 
 
“Project Finance Entity” shall mean:  (a) a holder, trustee or agent for holders, of any component 
of Project Financing; or (b) any purchaser of capacity and/or energy produced by the Generating 
Facility to which Project Developer has granted a mortgage or other lien as security for some or 
all of Project Developer’s obligations under the corresponding power purchase agreement. 
 
Project Identifier: 
 
“Project Identifier” shall mean, when an Application from a Project Developer or an Eligible 
Customer results in a valid New Service  Request, in accordance with Tariff, Part VII, Subpart C, 
section 306 [or Part VIII, Subpart B, section 403], the assigned Project Identifier to such request 
as confirmed by Transmission Provider. For Project Developers and Eligible Customers, the 
Project Identifier will indicate the applicable Cycle, and will denote a number that represents the 
project within the Cycle. The Project Identifier is strictly for identification purposes, and does 
not indicate priority within a Cycle. 

 
Provisional Interconnection Service: 
 
“Provisional Interconnection Service” shall mean interconnection service provided by 
Transmission Provider associated with interconnecting the Project Developer’s Generating 
Facility, including a Generating Facility to be used to serve Co-Located Load, to Transmission 
Provider’s Transmission System and enabling the Transmission System to receive electric energy 



 

 

and capacity from the Generating Facility at the Point of Interconnection pursuant to the terms of 
the Generation Interconnection Agreement and Tariff, Part VIII, Subpart L, section 439. 
 



 

 

Tariff, Part VIII, Subpart A, section 401 
Applications for Cycle Process 

Introduction 
 

A. New Cycle Process  

Part VIII of the Tariff applies to valid New Service Requests submitted on or after 
October 1, 2021, and sets forth the procedures and other terms governing the 
Transmission Provider’s administration of the Cycle process; procedures and other 
terms regarding studies and other processing of New Service Requests; the nature 
and timing of the agreements required in connection with the studies and 
construction of required facilities; and terms and conditions relating to the rights 
available to Project Developers and Eligible Customers.  To initiate a New Services 
Request, Eligible Customers must first submit a Completed Application following 
the procedures outlined in Tariff, Parts II and III as applicable. For projects 
submitted by Eligible Customers, the project’s priority is defined by the Cycle in 
which an Eligible Customer submits a Completed Application.  For projects 
submitted by Project Developers, the project’s priority is defined by the Cycle in 
which a Project Developer submits a completed New Service Request.  A Cycle’s 
priority is established by the Application deadline.  A given Cycle has priority over 
Cycles that commence at a later date. 
 

B. Part VIII of the Tariff applies to (a) Generation Interconnection Requests; (b) Transmission 
Interconnection Requests; and (c) Completed Applications. 

C. A Project Developer that proposes to (i) interconnect a Generating Facility to the 
Transmission System in the PJM Region, including to serve Co-Located Load; (ii) increase 
the capability of a Generating Facility in the PJM Region, including to serve Co-Located 
Load; (iii) interconnect Merchant Transmission Facilities with the Transmission System; 
(iv) increase the capability of existing Merchant Transmission Facilities interconnected to 
the Transmission System, or (v) interconnect a Generating Facility to distribution facilities 
located in the PJM Region that are used for transmission of power in interstate commerce, 
and to make wholesale sales using the output of the Generating Facility, shall request 
interconnection with the Transmission System pursuant to, and shall comply with, the 
terms, conditions, and procedures set forth in Tariff, Part VIII and related portions of the 
PJM Manuals.  Notwithstanding the above, the process under Tariff, Part VIII, Subpart E, 
section 414 is available for Surplus Interconnection Requests from resources seeking to 
receive electric energy from the grid and store it for later injection to the grid and for 
Surplus Interconnection Requests from Surplus Project Developers seeking to use their 
Generating Facilities to serve Co-Located Load. 

 
D. Required Study Deposits and Readiness Deposits.  

1. Study Deposits. Pursuant to Tariff, Part VIII, Subpart B, section 403, each New 
Service Request must submit with its Application a Study Deposit, the amount of 
which will be determined based upon the MWs requested in such Application.  Ten 
percent of the Study Deposit is non-refundable. Project Developer and Eligible 



 

 

Customers are responsible for actual study costs, which may exceed the Study 
Deposit amount. 

a. If any Study Deposit monies remain after all System Impact Studies are 
completed and any outstanding monies owed by Project Developer or 
Eligible Customer in connection with outstanding invoices related to the 
present or prior New Service Requests have been paid, such remaining 
deposit monies shall be returned to the Project Developer or Eligible 
Customer at the conclusion of the required studies for the New Service 
Request. 

2. Readiness Deposits.  Readiness Deposits are funds committed by the Project 
Developer or Eligible Customer based upon the MW size of the project and, where 
applicable, the study results. 

a. Readiness Deposits are due at the following Phases of a Cycle: 

i. Readiness Deposit No. 1: Application Submission 

ii. Readiness Deposit No. 2: Decision Point I; and 

iii. Readiness Deposit No. 3: Decision Point II 

b. Readiness Deposits No. 2 and/or No. 3 may equal an amount equal to or 
greater than zero, but may never be a negative dollar amount. 

c. Readiness Deposit refunds will be handled as follows:  

i. If the project is withdrawn or terminated, the Readiness Deposit 
refunds for the project will be determined by the study phase at 
which the project was withdrawn or terminated, and adverse study 
results tests, as set forth below in Tariff, Part VIII, Subpart C, 
section 408(B)(3)(c). 

ii. When all Cycle New Service Requests have either entered into final 
agreements and met the Decision Point III Site Control 
requirements, or have withdrawn, remaining Readiness Deposit 
funds will be dispositioned as follows: 

(a) Transmission Provider will incorporate all project 
withdraws and retool analysis results to provide a final 
determination on the Network Upgrades that are required for 
the Cycle. 

(b) Underfunded Network Upgrades will be identified as those 
where one or more withdrawn New Service Requests that 
were identified as having a cost allocation in the Phase III 
analysis results.  In the event that there are no underfunded 
Network Upgrades, all Readiness Deposits will be refunded. 

(c) Readiness Deposits will be applied to underfunded Network 
Upgrades on a pro-rata share of funds missing from the 



 

 

Phase III cost allocation.  In the event that all underfunded 
Network Upgrades are made whole relative to the withdrawn 
New Service Requests, remaining Readiness Deposits will 
be refunded on a pro-rata share. 

3. Study Deposits and Readiness Deposits are separate financial obligation, and non-
transferrable and cannot be commingled.  Under no circumstances may refundable 
or non-refundable Study Deposit or Readiness Deposit monies for a specific New 
Service Request be applied in whole or in part to a different New Service Request. 

E. If Project Developer is proposing a Generating Facility that will physically connect to non-
jurisdictional distribution or sub-transmission facilities for the purpose of engaging in 
wholesale sales in the PJM markets, such Project Developer must provide additional 
required information and documentation associated with the non-jurisdictional 
arrangements, as set forth in Tariff, Part VIII, Subpart C, sections 406 and 410 and Tariff, 
Part IX, Subpart F. 

F. A Project Developer or Eligible Customer cannot combine, swap or exchange all or part of 
a New Service Request with any other New Service Request within the same or a different 
Cycle. 

G. Prior to entering into a final agreement from Tariff, Part IX, a Project Developer or Eligible 
Customer may assign its New Service Request to another entity only if the acquiring entity: 

1. as applicable, accepts and acquires the rights to the same Point of Interconnection 
and Point of Change of Ownership as identified in the New Service Request for 
such project; and/or 

2. as applicable, accepts, the same receipt and delivery points or the same source and 
sink points as stated in the New Service Request for such project. 

3. Additional Interconnection-Related Agreements.  In connection with 
interconnection with the Transmission System pursuant to Tariff, Part VIII, Project 
Developer may be required, or may elect, to enter into one or more of the following 
interconnection-related agreements: 

 
a. Cost Responsibility Agreement.  A Project Developer with an existing 

generating facility that is not a party to an interconnection agreement with 
Transmission Provider and the relevant Transmission Owner, that desires 
to enter into a GIA with Transmission Provider and Transmission Owner, 
shall be required to enter into a Cost Responsibility Agreement in the form 
set forth in Tariff, Part IX, Subpart F.  The Cost Responsibility Agreement 
provides the terms, conditions, Study Deposit, and cost responsibility for 
Project Developer to pay Transmission Provider’s actual costs to perform 
certain modeling, studies or analysis to determine whether the Project 
Developer may enter into a GIA with Transmission Provider and 
Transmission Owner. 

 



 

 

b. Engineering and Procurement Agreement.  A Project Developer that wishes 
to advance the implementation of its Interconnection Request during Phase 
III of a Cycle may enter into an Engineering and Procurement Agreement 
with Transmission Provider and Transmission Owner, in the form set forth 
in Tariff, Part IX, Subpart D, to begin engineering and procurement of long 
lead-time items necessary for the establishment of the interconnection.  An 
Engineering and Procurement Agreement is not intended to be used for the 
actual construction of any Interconnection Facilities or Transmission 
Upgrades.  An Engineering and Procurement Agreement can only be 
requested by a Project Developer, and can only be requested in Phase III.  

 
c. Necessary Study Agreement.  A Project Developer that has entered into a 

GIA that plans to undertake modifications pursuant to that GIA to its 
Generating Facility or Merchant Transmission Facility shall be required to 
enter into a Necessary Study Agreement with Transmission Provider in the 
form set forth in Tariff, Part IX, Subpart G.  The Necessary Study 
Agreement provides the terms, conditions, Study Deposit, and cost 
responsibility for Project Developer to pay Transmission Provider’s actual 
costs to perform the Necessary Study(ies) to determine: (a) the type and 
scope of the permanent material impact, if any, the change will have on the 
Transmission System; (b) the additions, modifications, or replacements to 
the Transmission System required to accommodate the change; and (c) a 
good faith estimate of the cost of the additions, modifications, or 
replacements to the Transmission System required to accommodate the 
change. 



 

 

Tariff, Part VIII, Subpart B, section 403 
Application Rules 

 
A. Application Submission 
 

A Project Developer or Eligible Customer (collectively, “Applicant”) that seeks to initiate 
a New Service Request must submit the following information to the Transmission 
Provider: (i) a Project Developer Applicant electronically submits through the PJM web 
site, an Application and Studies Agreement (“Application”), a form of which is provided in 
Tariff, Part IX, Subpart A, (ii) an Eligible Customer Applicant electronically submits a 
Completed Application and subsequently executes an Application, a form of which is 
provided in Tariff, Part IX, Subpart A following the procedures outlined in Tariff, Parts II 
and III as applicable. 
 
To be considered in a Cycle, a Project Developer must submit a completed and signed 
Application, including the required Study Deposit and Readiness Deposit, to Transmission 
Provider prior to the Cycle’s Application Deadline.  To be considered in a Cycle, an 
Eligible Customer must submit a Completed Application, to Transmission Provider prior 
to the Cycle’s Application Deadline.  Transmission Provider will post a firm Application 
Deadline for a Cycle at the beginning of Phase II of the immediately prior Cycle, no less 
than 180 days in advance of the Application Deadline.  Only Completed New Service 
Requests received from Project Developers by the Application Deadline will be considered 
for the corresponding Cycle.  Only Completed Applications received from Eligible 
Customers by the Application Deadline will be considered for the corresponding Cycle. 
Completed New Service Requests and Completed Applications shall be assigned a 
tentative Project Identifier.  Transmission Provider will review and validate New Service 
Requests and the Project Identifier during the Application Phase, prior to Phase I of the 
corresponding Cycle.  Only valid New Service Requests will proceed past the Application 
Phase. 

 
1. Generation Interconnection Request Requirements 
 

For Transmission Provider to consider an Application for a Generation 
Interconnection Request complete, Applicant must include at a minimum each of 
the following, as further described in the Application and PJM Manuals: 

 
a. Provide all Applicant information required in the Application, including 

parent company information and banking and wire transfer information. 
 
b. Specify the location of the proposed Point of Interconnection to the 

Transmission System, including the substation name or the name of the line 
to be tapped (including the voltage), the estimated distance from the 
substation endpoints of a line tap, address, and GPS coordinates. 

 
c. Provide information about the Generating Facility project, including 

whether it is (1) a proposed new Generating Facility, (2) an increase in 



 

 

capability of an existing Generating Facility, or (3) the replacement of an 
existing Generating Facility. 

 
d. Indicate the type of Interconnection Service requested, whether (1) Energy 

Resource only or (2) Capacity Resource (includes Energy Resource) with 
Capacity Interconnection Rights. 

 
e. Specify the project location and provide a detailed site plan. 
 
f. Submit required evidence of Generating Facility Site Control (including the 

location of the main step-up transformer), including a certification by an 
officer or authorized representative of Applicant; and, at Transmission 
Provider’s request, copies of landowner attestations or county recordings. 

 
g. Provide information about Qualifying Facility status under the Public 

Utility Regulatory Policies Act, as applicable. 
 
h. Submit required information and documentation if the Generating Facility 

will share Applicant’s Interconnection Facilities with another Generating 
Facility. 

 
i. For a new Generating Facility, specify requested Maximum Facility Output 

and Capacity Interconnection Rights. 
 
j. For a requested increase in generation capability of an existing Generating 

Facility, specify the existing Maximum Facility Output and Capacity 
Interconnection Rights, and requested increases. 

 
k. Provide a detailed description of the equipment configuration and electrical 

design specifications for the Generating Facility. 
 
l. Specify the fuel type for the Generating Facility; or, in the case of a multi-

fuel Generating Facility, the fuel types. 
 
m. For a multi-fuel Generating Facility, provide a detailed description of the 

physical and electrical configuration. 
 
n. If the Generating Facility will include a storage component, provide 

detailed information about (1) whether and how the storage device(s) will 
charge using energy from the Transmission System, (2) the primary 
frequency response operating range for the storage device(s), (3) the MWh 
stockpile, and (4) the hour class, as applicable. 

 
o. Specify the proposed date that the project or uprate associated with the 

Application will be in service. 
 



 

 

p. Provide other relevant information, including whether Applicant or an 
affiliate has submitted a previous Application for the Generating Facility; 
and, if an increase in generation capability, information about existing PJM 
Service Agreements and associated Queue Position Nos. or Project 
Identifier Nos. 

 
q. Indicate the level of Interconnection Service requested, including whether 

Project Developer requests Interconnection Service below the full 
generating capability of a new Generating Facility or the requested increase 
in generation capability of an existing Generating Facility to serve Co-
Located Load. 
 

2. Behind the Meter Generator Application Requirements 
 

In addition to the above requirements for a Generating Facility, in order for 
Transmission Provider to consider an Application for behind-the-meter generation 
Interconnection Service to serve Co-Located Load complete, Applicant must 
include at a minimum each of the following, as further described in the Application 
and PJM Manuals: 

 
a. Specify gross output, Co-Located Load, requested Maximum Facility 

Output, and requested Capacity Interconnection Rights. 
 
b. For a requested increase in generation capability of an existing Behind the 

Meter Generating Facility, specify existing and requested increase in gross 
output, Co-Located Load, Maximum Facility Output, and Capacity 
Interconnection Rights. 

 
3. Long Term Firm Transmission Service Application Requirements 

 
For Transmission Provider to consider an Application for Long Term Firm 
Transmission Service complete, Applicant must include at a minimum each of the 
following, as further described in the Application and PJM Manuals: 

 
a. Provide all Applicant information required in the Application, including 

parent company information and banking and wire transfer information. 
 
b. Specify the locations of the Point(s) of Receipt and Point(s) of Delivery. 
 
c. Specify the requested Service Commencement Date and term of service. 
 
d. Specify the transmission capacity requested for each Point of Receipt and 

each Point of Delivery on the Transmission System. 
 

4. Merchant Transmission Application Requirements 
 



 

 

For Transmission Provider to consider an Application for a Transmission 
Interconnection Request complete, Applicant must include at a minimum each of 
the following, as further described in the Application and PJM Manuals: 

 
a. Provide all Applicant information required in the Application, including 

parent company information and banking and wire transfer information. 
 
b. Specify the location of the proposed facilities, and the name and description 

of the substation where Applicant proposes to interconnect or add its 
facilities. 

 
c. Specify the proposed voltage and nominal capability of new facilities or 

increase in capability of existing facilities. 
 
d. Provide a detailed description of the equipment configuration and electrical 

design specifications for the project. 
 
e. Specify the proposed date that the project or increase in capability will be 

in service. 
 
f. Specify whether the proposed facilities will be either (1) merchant A.C., (2) 

Merchant D.C. Transmission Facilities, or (3) Controllable A.C. Merchant 
Transmission Facilities. 

 
g. If Merchant D.C. Transmission Facilities or Controllable A.C. Merchant 

Transmission Facilities, specify whether Applicant elects to receive (1) 
Firm or Non-Firm Transmission Injection Rights (TIR) and/or Firm or Non-
Firm Transmission Withdrawal Rights (TWR) or (2) Incremental Delivery 
Rights, Incremental Auction Revenue Rights, and/or Incremental Capacity 
Transfer Rights. 

 
i. If Applicant elects to receive TIRs or TWRs, specify (1) total project 

MWs to be evaluated as Firm (capacity) injection for TIR; (2) total 
project MWs to be evaluated as Non-firm (energy) injection for TIR; 
(3) total project MWs to be evaluated as Firm (capacity) withdrawal 
for TWR; and (4) total project MWs to be evaluated as Non-firm 
(energy) withdrawal for TWR. 

 
ii. If Applicant elects to receive Incremental Delivery Rights, specify 

the location on the Transmission System where it proposes to 
receive Incremental Delivery Rights associated with its proposed 
facilities. 

 
h. If the proposed facilities will be Controllable A.C. Merchant Transmission 

Facilities, and provided that Applicant contractually binds itself in its 
interconnection-related service agreement always to operate its 



 

 

Controllable A.C. Merchant Transmission Facilities in a manner effectively 
the same as operation of D.C. transmission facilities, the interconnection-
related service agreement will provide Applicant with the same types of 
transmission rights that are available under the Tariff for Merchant D.C. 
Transmission Facilities.  In the Application, Applicant shall represent that, 
should it execute an interconnection-related service agreement for its 
project described in the Application, it will agree in the interconnection-
related service agreement to operate its facilities continuously in a 
controllable mode. 

 
i. Specify the site where Applicant intends to install its major equipment, and 

provide a detailed site plan. 
 
j. Submit required evidence of Site Control for the major equipment, 

including a certification by an officer or authorized representative of 
Applicant; and, at Transmission Provider’s request, copies of landowner 
attestations or county recordings. 

 
k. Provide evidence acceptable to Transmission Provider that Applicant has 

submitted a valid interconnection request with the adjacent Control Area(s) 
in which it is interconnecting, as applicable.  Applicant shall maintain its 
queue position(s) with such adjacent Control Area(s) throughout the entire 
PJM Transmission Interconnection Request process for the relevant PJM 
Transmission Interconnection Request.  If Applicant fails to maintain its 
queue position(s) with such adjacent Control Area(s) throughout the entire 
PJM Transmission Interconnection Request process for the relevant PJM 
Transmission Interconnection Request, the relevant PJM Transmission 
Interconnection Request shall be deemed to be terminated and withdrawn. 

 
5. Additional Requirements Applicable to All Applications 
 

a. Study Deposit:  For Transmission Provider to consider an Application 
complete, Transmission Provider must receive from the Applicant the 
required Study Deposit by wire transfer, the amount of which is based on the 
size of the project as described below.  Applicant’s wire transfer must 
specify the Application reference number to which the Study Deposit 
corresponds, or Transmission Provider will not review or process the 
Application. 

 
i. Ten percent of the Study Deposit is non-refundable.  If Applicant 

withdraws its New Service Request, or the New Service Request is 
otherwise deemed rejected or terminated and withdrawn, any unused 
portion of the non-refundable deposit monies shall be used to fund: 

 
(a) Any outstanding monies owed by Applicant in connection 

with outstanding invoices due to Transmission Provider, 



 

 

Transmission Owner(s), and/or third party contractors, as 
applicable, as a result of any failure of Applicant to pay actual 
costs associated with the New Service Request; 

 
(b) Any restudies required as a result of the rejection, 

termination, and/or withdrawal of such New Service 
Request; and/or 

 
(c) Any outstanding monies owed by Applicant in connection 

with outstanding invoices related to other New Service 
Requests. 

 
ii. Ninety percent of the Study Deposit is refundable, and Transmission 

Provider shall utilize, in no particular order, the refundable portion 
of each total deposit amount to cover the following: 

 
(a) The cost of the Application review;  
 
(b) The dollar amount of Applicant’s cost responsibility for the 

System Impact Study; and 
 
(c) If the New Service Request is modified, rejected, terminated, 

and/or withdrawn, refundable deposit money shall be applied 
to cover all of the costs incurred by Transmission Provider 
up to the point of the New Service Request being modified, 
rejected, terminated and/or withdrawn, and any remaining 
refundable deposit monies shall be applied to cover: 

 
(i) The costs of any restudies required as a result of the 

modification, rejection, termination, and/or 
withdrawal of the New Service Request; 

 
(ii) Any outstanding monies owed by Applicant in 

connection with outstanding invoices due to 
Transmission Provider, Transmission Owner(s), 
and/or third party contractors, as applicable, as a 
result of any failure of Applicant to pay actual costs 
associated with the New Service Request; and/or 

 
(iii) Any outstanding monies owed by Applicant in 

connection with outstanding invoices related to other 
New Service Requests. 

 
(d) If any refundable deposit monies remain after all costs and 

outstanding monies owed, as described in this section, are 



 

 

covered, such remaining refundable deposit monies shall be 
returned to Applicant in accordance with the PJM Manuals. 

 
iii. The Study Deposit is non-binding, and actual study costs may exceed 

the Study Deposit. 
 

(a) Applicant is responsible for, and must pay, all actual study 
costs. 

 
(b) If Transmission Provider sends Applicant notification of 

additional study costs, then Applicant must either: (i) pay all 
additional study costs within 20 Business Days of 
Transmission Provider sending the notification of such 
additional study costs or (ii) withdraw its New Service 
Request.  If Applicant fails to complete either (i) or (ii), then 
Transmission Provider shall deem the New Service Request 
to be terminated and withdrawn. 

 
iv. The Study Deposit shall be calculated as follows, based on the 

number of MW energy (e.g., Maximum Facility Output) or MW 
capacity (e.g., Capacity Interconnection Rights), whichever is 
greater: 

 
(a) Up to 20 MW:  $75,000; 
 
(b) Over 20 MW up to 50 MW:  $200,000; 
 
(c) Over 50 MW up to 100 MW:  $250,000; 
 
(d) Over 100 MW up to 250 MW:  $300,000; 
 
(e) Over 250 MW up to 750 MW:  $350,000; and 
 
(f) Over 750 MW:  $400,000. 

 
b. Readiness Deposit:  For Transmission Provider to consider an Application 

complete, Applicant must submit to Transmission Provider the required 
Readiness Deposit by wire transfer or letter of credit.  Applicant’s wire 
transfer or letter of credit must specify the Application reference number to 
which the Readiness Deposit corresponds, or Transmission Provider will 
not review or process the Application.  Readiness Deposit No. 1 shall be an 
amount equal to $4,000 per MW energy (e.g., Maximum Facility Output) 
or per MW capacity (e.g., Capacity Interconnection Rights), whichever is 
greater, as specified in the Application. 

 
B. Application Review Phase  



 

 

 
1. After the close of the Application Deadline, Transmission Provider will begin the 

Application Review Phase, wherein Transmission Provider reviews Applications 
received from Project Developers for completeness and then establishes the validity 
of such submitted Applications, beginning with a deficiency review, as follows: 

 
a. Transmission Provider will exercise Reasonable Efforts to inform Applicant 

of Application deficiencies within 15 Business Days after the Application 
Deadline. 

 
b. Applicant then has 10 Business Days to respond to Transmission Provider’s 

deficiency determination. 
 
c. Transmission Provider then will exercise Reasonable Efforts to review 

Applicant’s response within 15 Business Days, and then will either validate 
or reject the Application. 

 
2. After the close of the Application Deadline, Transmission Provider will begin the 

Application Review Phase, wherein Transmission Provider reviews Applications 
received from Eligible Customers for completeness and then establishes the validity 
of such submitted Applications. 

 
3. Transmission Provider will only review an Application during the Application 

Review Phase following the Application Deadline for which the Application was 
submitted and deemed complete, which will extend for 90 days or the amount of 
time it takes to complete all Application review activities for the relevant Cycle, 
whichever is greater. 

 
4. During the Application Review Phase, and at least 30 days prior to initiating Phase 

I of the Cycle, Transmission Provider will post the Phase I Base Case data for 
review, subject to CEII protocols. 

 
5. In the case of an Application for a Generating Facility, the Application Review 

Phase will include a Site Control review for the Generating Facility.  Specifically, 
Applicant shall provide Site Control evidence, as set forth in Tariff, Part VIII, 
Subpart A, section 402, for at least a one-year term beginning from the Application 
Deadline, for 100 percent of the Generating Facility Site including the location of 
the high-voltage side of the Generating Facility’s main power transformer(s).  In 
addition, Applicant shall provide a certification, executed by an officer or 
authorized representative of Applicant, verifying that the Site Control requirement 
is met.  Further, at Transmission Provider’s request, Applicant shall provide copies 
of landowner attestations or county recordings.  The Site Control requirement in 
the Application includes an acreage requirement for the Generating Facility, as set 
forth in the PJM Manuals. 

 



 

 

6. In the case of an Application for Merchant Transmission, the Application Review 
Phase will include a Site Control review for the Site of the HVDC converter 
station(s), phase angle regulator (PAR), and/or variable frequency transformer, as 
applicable.  Specifically, Applicant shall provide Site Control evidence, as set forth 
in Tariff, Part VIII, Subpart A, section 402 for at least a one-year term beginning 
from the Application Deadline, for 100 percent of the Site.  In addition, Applicant 
shall provide a certification, executed by an officer or authorized representative of 
Applicant, verifying that the Site Control requirement is met.  Further, at 
Transmission Provider’s request, Applicant shall provide copies of landowner 
attestations or county recordings. 

 
C. Scoping Meetings 
 

1. During the Application Review Phase, Transmission Provider may hold a single, 
or several, scoping meetings for projects in each Transmission Owner zone, which 
are optional and may be waived by Applicants or Transmission Owner. 

 
2. Scoping meetings may include discussion of potential Affected System needs, 

whereby Transmission Provider may coordinate with Affected System Operators 
the conduct of required studies. 

 
D. Other Requirements 

 
1. Applicant must submit any claim for Capacity Interconnection Rights from 

deactivating generation units with the Application, and it must be received by 
Transmission Provider prior to the Application Deadline. 

 
2. When an Application results in a valid New Service Request, Transmission 

Provider shall confirm the assigned Project Identifier to the New Service Request, 
in accordance with Tariff, Part VIII, Subpart E, section 412.  Applicant and 
Transmission Provider shall reference the Project Identifier in all correspondence, 
submissions, wire transfers, documents, and other materials relating to the New 
Service Request. 

 



 

 

Tariff, Part VIII, Subpart C, section 404 
Introduction 

 
A. Phase I, Phase II and Phase III System Impact Studies 
 

1. Introduction 
 

Tariff, Part VIII, Subpart C sets forth the procedures and other terms governing the 
Transmission Provider’s administration of the studies and procedures required 
under the Cycle process, and the nature and timing of such studies.  The Cycle 
process set forth in Tariff, Part VIII includes three study Phases and the three 
Decision Points: 
 
a. Phase I System Impact Study 
 
b. Decision Point I 
 
c. Phase II System Impact Study 
 
d. Decision Point II 
 
e. Phase III System Impact Study 
 
f. Decision Point III. 
 
Procedures and other terms relative to the three study Phases are set forth separately 
below in Tariff, Part VIII, Subpart C, sections 405, 407, and 409. 

 
2. Overview of System Impact Studies 
 

a. The Phase I, Phase II and Phase III System Impact Studies are a regional 
analysis of the effect of adding to the Transmission System the new 
facilities and services proposed by valid New Service Requests and an 
evaluation of their impact on deliverability to the aggregate of PJM Network 
Load.  

 
i. These studies identify the system constraints, identified with 

specificity by transmission element or flowgate, relating to the New 
Service Requests included therein and any resulting Interconnection 
Facilities, Network Upgrades, and/or Contingent Facilities required 
to accommodate such New Service Requests.  

 
ii. These studies provide estimates of cost responsibility and 

construction lead times for new facilities required to interconnect 
the project and system upgrades.  

 



 

 

iii. Transmission Provider, in its sole discretion, can aggregate multiple 
New Service Requests at the same Point of Interconnection for 
purposes of Phase I, Phase II and Phase III System Impact Studies. 

 
iv. The scope of the studies may include (a) an assessment of sub-area 

import deliverability, (b) an assessment of sub-area export 
deliverability, (c) an assessment of project related system stability 
issues (only occurs in Phase II and Phase III); (d) an assessment of 
project-related short circuit duty issues (only occurs in Phase II and 
Phase III), (e) a contingency analysis consistent with NERC’s and 
each Applicable Regional Entity’s reliability criteria and the 
transmission planning criteria, methods and procedures described in 
the "FERC Form No. 715 - Annual Transmission Planning and 
Evaluation Report" for each Applicable Regional Entity, (f) an 
assessment of regional transmission upgrades that most effectively 
meet identified needs, and (g) an analysis to determine cost 
allocation responsibility for required facilities and upgrades.  

 
v. For purposes of determining necessary Interconnection Facilities 

and Network Upgrades, these studies shall consider the level of 
service requested in the New Service Request, including Project 
Developer requests for Interconnection Service below the full 
generating capability of a new Generating Facility or the requested 
increase in generation capability of an existing Generating Facility 
to serve Co-Located Load, unless otherwise required to study the 
full electrical capability of the New Service Request due to safety or 
reliability concerns. 

 
vi. The studies’ results shall include the list and facility loading of all 

reliability criteria violations specific to the New Service Requests. 
 
vii. If applicable, the studies for a Transmission Project Developer New 

Service Request shall also include a preliminary estimate of the 
Incremental Deliverability Rights associated with the Transmission 
Project Developer’s proposed Merchant Transmission Facilities. 

 
3. Contingent Facilities 
 

Transmission Provider shall identify the Contingent Facilities in the System Impact 
Studies by reviewing unbuilt Interconnection Facilities and/or Network Upgrades, 
upon which the New Service Request’s cost, timing and study findings are 
dependent and, if delayed or not built, could cause a need for interconnection 
restudies of the New Service Request or reassessment of the Network Upgrades.  
The method for identifying Contingent Facilities shall be sufficiently transparent to 
determine why a specific Contingent Facility was identified and how it relates to 
the New Service Request.  Transmission Provider shall include the list of the 



 

 

Contingent Facilities in the System Impact Study(ies) and Generator 
Interconnection Agreement, including why a specific Contingent Facility was 
identified and how it relates to the New Service Request.  Transmission Provider 
shall also provide, upon request of the Project Developer or Eligible Customer, the 
estimated Interconnection Facility and/or Network Upgrade costs and estimated in-
service completion time of each identified Contingent Facility when this 
information is readily available and non-commercially sensitive. 

 
a. Minimum Thresholds to Identify Contingent Facilities 
 

i. Load Flow Violations 

Load flow violations will be identified based on an impact on an 
overload of at least five percent distribution factor (DFAX) or 
contributing at least five percent of the facility rating in the 
applicable model. 

 
ii. Short Circuit Violations 

Short circuit violations will be identified based on the following 
criteria: any contribution to an overloaded facility where the New 
Service Request increases the fault current impact by at least one 
percent or greater of the rating in the applicable model. 

 
iii. Stability and Dynamic Criteria Violations 

Stability and dynamic criteria violations will be identified based on 
any contribution to a stability violation. 

 
4. Additional System Impact Study Procedures for Eligible Customers 

 
The following provisions apply to System Impact Studies conducted for Eligible 
Customers: 

  
a. The Transmission Provider will notify Eligible Customers of the need to 

conduct a System Impact Study whenever the Transmission Provider 
determines that available transmission capability may not be sufficient to 
provide the requested firm service(s).  The purpose of the System Impact 
Study will be to determine the effect the requested service(s) will have on 
system operations, identify any system constraints, redispatch options and 
whether system expansion will be required to provide the requested 
service(s). 

  
b. The Commission’s comparability standard will be applied in evaluating the 

impact of all requests.  Specifically, the Transmission Provider will use the 
same due diligence in completing System Impact Studies for Eligible 



 

 

Customers that it uses when completing studies for any Transmission 
Owner that requests service from the Transmission Provider. 

  
c. Requests for long-term firm transmission service will be evaluated, to the 

extent possible, as a part of the on-going planning process for Bulk 
Transmission Supply in the PJM Region.  Appropriate planning studies will 
be conducted annually to assess the capability of the PJM Region 
Transmission System to deliver the planned Network Resources to the 
Forecasted Network Loads of the existing load serving entities and any prior 
committed Firm Point-to-Point Service transmission customers.  The loads 
and resources of Eligible Customers requesting new or additional service 
during the normal planning cycle will be incorporated into this aggregate 
planning process along with the loads and resources of all other Firm Point-
to-Point and load serving entities for which prior commitments to provide 
service have been made.  Requests for long-term firm service made at times 
that will not permit the evaluation of impacts as part of the normal planning 
process, and requests for short-term firm service, will require that special 
impact studies be completed. 

  
d. The Transmission Provider plans and evaluates the PJM Region 

Transmission System in strict compliance with the following: 
  

i. North American Electric Reliability Council ("NERC") Reliability 
Principles and Guides 

  
ii. Applicable Standards 
  
iii. Transmission planning criteria, methods and procedures described 

in the "FERC Form No. 715 - Annual Transmission Planning and 
Evaluation Report" for each Applicable Regional Entity. 

  
e. In evaluating the impact of any request for new or additional service(s), the 

Transmission Provider will first determine the capability of the system to 
reliably provide prior committed Network and Point-to-Point service for the 
term of the requested new or additional service(s), or the normal planning 
horizon (generally 10 years), whichever is shorter.  Requests for new or 
additional service(s) will then be incorporated into the system 
representation data and the appropriate system analyses will be completed 
to evaluate the impacts of the requested services. 

 
5. Cost Allocation for Network Upgrades 
 

a. General:  Each Project Developer and Eligible Customer shall be obligated 
to pay for 100 percent of the costs of the minimum amount of Network 
Upgrades necessary to accommodate its New Service Request and that 
would not have been incurred under the Regional Transmission Expansion 



 

 

Plan but for such New Service Request, net of benefits resulting from the 
construction of the upgrades, such costs not to be less than zero.  Such costs 
and benefits shall include costs and benefits such as those associated with 
accelerating, deferring, or eliminating the construction of Network 
Upgrades included in the Regional Transmission Expansion Plan either for 
reliability, or to relieve one or more transmission constraints and which, in 
the judgment of the Transmission Provider, are economically justified; the 
construction of Network Upgrades resulting from modifications to the 
Regional Transmission Expansion Plan to accommodate the New Service 
Request; or the construction of Supplemental Projects. 

b. Cost Responsibility for Accelerating Network Upgrades included in the 
Regional Transmission Expansion Plan:  Where the New Service Request 
calls for accelerating the construction of Network Upgrades that is included 
in the Regional Transmission Expansion Plan and provided that the 
party(ies) with responsibility for such construction can accomplish such an 
acceleration, the Project Developer or Eligible Customer shall pay all costs 
that would not have been incurred under the Regional Transmission 
Expansion Plan but for the acceleration of the construction of the upgrade.  
The Responsible Customer(s) designated pursuant to Schedule 12 of the 
Tariff as having cost responsibility for such Network Upgrade shall be 
responsible for payment of only those costs that the Responsible 
Customer(s) would have incurred under the Regional Transmission 
Expansion Plan in the absence of the New Service Request to accelerate the 
construction of the Network Upgrade. 

c. The Transmission Provider shall determine the minimum amount of 
Network Upgrades required to resolve each reliability criteria violation in 
each Cycle, by studying the impact of the projects the Cycle in their entirety, 
and not incrementally.  Interconnection Facilities and Network Upgrades 
shall be studied in their entirety and according to the following process: 

The Transmission Provider shall identify the New Service Requests in the 
Cycle contributing to the need for the required Network Upgrades within 
the Cycle.  All New Service Requests that contribute to the need for a 
Network Upgrade will receive cost allocation for that upgrade pursuant to 
each New Service Request’s contribution to the reliability violation 
identified on the transmission system in accordance with PJM Manuals. 

There will be no inter-Cycle cost allocation for Interconnection Facilities or 
Network Upgrades identified in the System Impact Study; all such costs 
shall be allocated to New Service Requests in that Cycle.   

6.  Interconnection Facilities 
 



 

 

A Project Developer shall be obligated to pay 100 percent of the costs of the 
Interconnection Facilities necessary to accommodate its Interconnection Request. 

7. Facilities Study Procedures 

The Facilities Studies will include good faith estimates of the cost, determined in 
accordance with Tariff, Part VIII, Subpart C, section 404(A)(5), (a) to be charged 
to each affected New Service Customer for the Interconnection Facilities and 
Network Upgrades that are necessary to accommodate each New Service Request 
evaluated in the study; (b) the time required to complete detailed design and 
construction of the facilities and upgrades; (c) a description of any site-specific 
environmental issues or requirements that could reasonably be anticipated to affect 
the cost or time required to complete construction of such facilities and upgrades. 
 
The Facilities Study will document the engineering design work necessary to begin 
construction of any required transmission facilities, including estimating the costs 
of the equipment, engineering, procurement and construction work needed to 
implement the conclusions of the System Impact Study in accordance with Good 
Utility Practice and, when applicable, identifying the electrical switching 
configuration of the connection equipment, including without limitation: the 
transformer, switchgear, meters, and other station equipment; and the nature and 
estimated costs of Interconnection Facilities and Network Upgrades necessary to 
accommodate the New Service Request.  
 

For purposes of determining necessary Interconnection Facilities and Network Upgrades, the 
Facilities Study shall consider the level of Interconnection Service requested by the Project 
Developer, including Project Developer requests for Interconnection Service below the full 
generating capability of a new Generating Facility or the requested increase in generation 
capability of an existing Generating Facility to serve Co-Located Load, unless otherwise 
required to study the full electrical capability of the Generating Facility or Merchant 
Transmission Facility due to safety or reliability concerns. The Facilities Study will also identify 
any potential control equipment for requests for Interconnection Service that are lower than the 
full electrical capability of the Generating Facility or Merchant Transmission Facility. 



 

 

Tariff, Part VIII, Subpart C, section 406 
Decision Point I 

A. Requirements 
 
The Decision Point I shall commence on the first Business Day immediately following the 
end of Phase I.  New Service Requests that are studied in Phase I will enter Decision Point 
I.  Before the close of the Decision Point I, Project Developer or Eligible Customer shall 
choose either to remain in the Cycle subject to the terms set forth below, or to withdraw its 
New Service Request.   

 
1. For a New Service Request to remain in the Cycle, it must either proceed as set forth 

immediately below, or, if Transmission Provider determines a New Service Request 
qualifies to accelerate to a final interconnection related agreement (from Tariff, Part 
IX), such New Service Request must meet the requirements set forth below in Tariff, 
Part VIII, Subpart C, section 406(A)(2). 
 
a. For a New Service Request that is not otherwise eligible to accelerate to a 

final interconnection related agreement (from Tariff, Part IX) to remain in 
the Cycle, Transmission Provider must receive from the Project Developer 
or Eligible Customer all of the following required elements before the close 
of Decision Point I:    
 
i. The applicable Readiness Deposit No. 2 

 
(a) The Decision Point I Readiness Deposit No. 2 is to be paid 

cumulatively, i.e., in addition to the Readiness Deposit No. 
1 that was submitted with the New Service Request at the 
Application Phase.  The Decision Point I Readiness Deposit 
No. 2 will be calculated by the Transmission Provider during 
Phase I, and shall not be reduced or refunded based upon 
subsequent New Service Request modifications or cost 
allocation changes.   
 

(b) At Decision Point I, the Readiness Deposit No. 2 required 
shall be an amount equal to: 

 
(i) the greater of (i) 10 percent of the cost allocation for 

the Network Upgrades as calculated in Phase I or (ii) 
the Readiness Deposit No. 1 paid by the Project 
Developer with its New Service Request during the 
Application Phase; minus 

(ii) the Readiness Deposit No. 1 amount paid by the 
Project Developer with its New Service Request 
during the Application Phase 

 



 

 

(c) The Readiness Deposit No. 2 amount due can be zero, but 
cannot be a negative number (i.e., there will not be any 
refunded amounts associated with Readiness Deposit No. 2). 
 

b. Project Developers must provide evidence of Site Control that is in 
accordance with the Site Control rules set forth above in Tariff, Part VIII, 
Subpart A, section 402, and is also in accordance with the following 
additional specifications:  
 
i. Generating Facility or Merchant Transmission Facility Site Control 

evidence for an additional one-year term beginning from last day of 
the relevant Cycle, Phase I. 
 
(a) Such Site Control evidence shall continue to cover 100 

percent of the Generating Facility or Merchant Transmission 
Facility Site, including the location of the high-voltage side 
of the Generating Facility’s main power transformer(s).  Any 
modifications to Site Control must adhere to Tariff, Part 
VIII, Subpart C, section 406(B)(5) (Generating Facility or 
Merchant Transmission Facility Site Changes). 
 

(b) Interconnection Facilities (to the Point of Interconnection) 
Site Control evidence for a one-year term beginning from the 
last day of the relevant Cycle, Phase I. 

 
(i) Such Site Control evidence shall cover 50 percent of 

the linear distance for the identified required 
Interconnection Facilities associated with a New 
Service Request. 

 
(c) If applicable, Interconnection Switchyard Site Control 

evidence for a one-year term beginning from the last day of 
the relevant Cycle, Phase I. 

 
(i) Such Site Control evidence shall cover 50 percent of 

the acreage required for the identified required 
Interconnection Switchyard facilities associated with 
a New Service Request. 

 
c. For a Project Developer that has submitted a Transmission Interconnection 

Request, Project Developer shall provide evidence acceptable to the 
Transmission Provider that Project Developer has submitted and maintained 
a valid corresponding interconnection request with any required adjacent 
Control Area(s) in which it is interconnecting or is required to interconnect 
with as part of such Transmission Interconnection Request.  Project 
Developer shall maintain its interconnection request positions with such 



 

 

adjacent Control Area(s) throughout the entire PJM Transmission 
Interconnection Request process for the relevant PJM Transmission 
Interconnection Request.  If Project Developer fails to maintain its 
interconnection request positions with such adjacent Control Area(s) 
throughout the entire PJM Transmission Interconnection Request process 
for the relevant PJM Transmission Interconnection Request, the relevant 
PJM Transmission Interconnection Request shall be deemed to be 
terminated and withdrawn, and will be removed from the Cycle. 
 

d. Evidence of air and water permits (if applicable) 
 
e. For state-level, non-jurisdictional interconnection projects, evidence of 

participation in the state-level interconnection process with the applicable 
entity. 

 
f. Submission of New Service Request data for Phase II System Impact Study. 
 
g. If Project Developer or Eligible Customer fails to submit all of the criteria 

in Tariff, Part VIII, Subpart C, section 406(A)(1)(a) through (f) above, 
before the close of the Decision Point I Phase, Project Developer’s or 
Eligible Customer’s New Service Request shall be deemed terminated and 
withdrawn.   

 
h. If Project Developer or Eligible Customer submits all elements in Tariff, 

Part VIII, Subpart C, section 406(A)(1)(a) through (f) above, then, at the 
close of the Decision Point I, Transmission Provider will begin the 
deficiency review of the elements set forth in Tariff, Part VIII, Subpart C, 
section 406(A)(1)(b) through (e) above, as follows: 

 
i. Transmission Provider will exercise Reasonable Efforts to inform 

Project Developer or Eligible Customer of deficiencies within 10 
Business Days after the close of Decision Point I. 

 
ii. Project Developer or Eligible Customer then has five Business Days 

to respond to Transmission Provider’s deficiency determination. 
 
iii.  Transmission Provider then will exercise Reasonable Efforts to 

review Project Developer’s or Eligible Customer’s response within 
10 Business Days, and then will either terminate and withdraw the 
New Service Request, or include the New Service Request in Phase 
II.  

 
iv. Transmission Provider’s review of the above required elements may 

run co-extensively with Phase II. 
 



 

 

2. Acceleration at Decision Point I.  Only New Service Requests that have no cost 
allocation for Network Upgrades and do not require further studies are eligible for 
acceleration.  New Service Requests eligible for acceleration include a request from 
a Project Developer seeking to build a new Generating Facility or to increase the 
generation capability of an existing Generating Facility to serve Co-Located Load.  
Upon completion of the Phase I System Impact Study, Transmission Provider may 
accelerate treatment of such New Service Request. 
 
a. For (i) a jurisdictional project that qualifies to accelerate, or (ii) a non-

jurisdictional project that qualifies to accelerate and which retains a fully 
executed state level interconnection agreement with the applicable entity, 
to remain in the Cycle, Transmission Provider must receive from the Project 
Developer all of the following required elements before the close of 
Decision Point I:    

 
i. Security 

 
(a) Security shall be calculated for New Service Requests based 

upon based upon Network Upgrades costs allocated pursuant 
to the Phase I System Impact Study Results.   
 

ii. Notification in writing that Project Developer or Eligible Customer 
elects to proceed to a final agreement with respect to its New Service 
Request 

 
iii. Project Developer must provide evidence of Site Control that is in 

accordance with the Site Control rules set forth above in Tariff, Part 
VIII, Subpart A, section 402, and is also in accordance with the 
following additional specifications:  
 
(a) Generating Facility or Merchant Transmission Facility Site 

Control evidence for an additional three-year term beginning 
from last day of the relevant Cycle, Phase I. 
 
(i) Such Site Control evidence shall be identical to the 

Generating Facility or Merchant Transmission 
Facility Site Control evidence submitted for a New 
Service Request in the Application Phase, and shall 
continue to cover 100 percent of the Generating 
Facility Site, including the location of the high-
voltage side of the Generating Facility’s main power 
transformer(s).  
 

(b) Interconnection Facilities (to the Point of Interconnection) 
Site Control evidence for a three-year term beginning from 
the last day of the relevant Cycle, Phase I. 



 

 

 
(i) Such Site Control evidence shall cover 100 percent 

of the linear distance for the identified required 
Interconnection Facilities associated with a New 
Service Request. 
 

(c) If applicable, Interconnection Switchyard Site Control 
evidence for a three-year term beginning from the last day of 
the relevant Cycle, Phase I. 
 
(i) Such Site Control evidence shall cover 100 percent 

of the acreage required identified required 
Interconnection Switchyard associated with a New 
Service Request. 
 

iv. If Project Developer fails to produce all required Site Control 
evidence in accordance with the Site Control rules set forth in Tariff, 
Part VIII, Subpart A, section 402 and in accordance with Tariff, Part 
VIII, Subpart C, section 406(A)(2)(a)(i), (ii) and (iii) above, then 
Project Developer must provide evidence acceptable to 
Transmission Provider demonstrating that Project Developer is in 
negotiations with appropriate entities to meet the Site Control rules 
set forth in Tariff, Part VIII, Subpart A, section 402, and in 
accordance with Tariff, Part VIII, Subpart C, section 
406(A)(2)(a)(i), (ii) and (iii) above. 
 
(a) If Transmission Provider determines that the evidence of 

such negotiations is acceptable, then Transmission Provider 
shall add a condition precedent in the New Service Request 
final interconnection related agreement (from Tariff, Part 
IX) requiring that within 180 days from the effective date of 
such final agreement, all required Site Control evidence in 
accordance with the Site Control rules set forth in Tariff, Part 
VIII, Subpart A, section 402, and in accordance with Tariff, 
Part VIII, Subpart C, section 406(A)(2)(a)(i), (ii) and (iii) 
above, shall be met or, otherwise, such agreement shall 
automatically be deemed terminated and cancelled, and the 
related New Service Request shall automatically be deemed 
terminated and withdrawn from the Cycle. 
 

(1) Such condition precedent shall not be 
extended under any circumstances for any 
reason. 

 
b. Project Developer must provide evidence that it has: (i) entered a fuel 

delivery agreement and water agreement, if necessary, and that it controls 



 

 

any necessary rights-of-way for fuel and water interconnections; (ii) 
obtained any necessary local, county, and state site permits; and (iii) signed 
a memorandum of understanding for the acquisition of major equipment.    
 

c. For a Project Developer that has submitted a Transmission Interconnection 
Request, Project Developer shall provide evidence acceptable to the 
Transmission Provider that Project Developer has submitted and maintained 
a valid corresponding interconnection request with any required adjacent 
Control Area(s) in which it is interconnecting or is required to interconnect 
with as part of such Transmission Interconnection Request.  Project 
Developer shall maintain its interconnection request positions with such 
adjacent Control Area(s) throughout the entire PJM Transmission 
Interconnection Request process for the relevant PJM Transmission 
Interconnection Request.  If Project Developer fails to maintain its 
interconnection request positions with such adjacent Control Area(s) 
throughout the entire PJM Transmission Interconnection Request process 
for the relevant PJM Transmission Interconnection Request, the relevant 
PJM Transmission Interconnection Request shall be deemed to be 
terminated and withdrawn, and will be removed from the Cycle. 

 
d. For a non-jurisdictional project, evidence of a fully executed state level 

interconnection agreement with the applicable entity. 
 
e. If Project Developer or Eligible Customer fails to submit all of the criteria 

in Tariff, Part VIII, Subpart C, section 406(A)(2)(a) through (d) above 
(noting the exception provided for Site Control), before the close of the 
Decision Point I Phase, Project Developer’s or Eligible Customer’s New 
Service Request shall be deemed terminated and withdrawn. 

 
f. If Project Developer or Eligible Customer subject to Acceleration at 

Decision Point I submits all elements in Tariff, Part VIII, Subpart C, section 
406(A)(2)(a) through (d) above, then, at the close of the Decision Point I, 
Transmission Provider will begin the deficiency review of the elements set 
forth in Tariff, Part VIII, Subpart C, section 406(A)(2)(a) through (d) above, 
as follows: 

 
i. Transmission Provider will exercise Reasonable Efforts to inform 

Project Developer or Eligible Customer of deficiencies within 10 
Business Days after the close of Decision Point I. 

 
ii. Project Developer or Eligible Customer then has five Business Days 

to respond to Transmission Provider’s deficiency determination. 
 
iii. Transmission Provider then will exercise Reasonable Efforts to 

review Project Developer’s or Eligible Customer’s response within 
10 Business Days, and then will either terminate and withdraw the 



 

 

New Service Request, or proceed to a final interconnection related 
agreement (from Tariff, Part IX). The final interconnection related 
agreement shall be negotiated and issued in accordance with the 
rules set forth in Tariff, Part VIII, Subpart D, section 411. 

 
3. For a New Service Request for a non-jurisdictional project that qualifies to 

accelerate to a final interconnection related agreement (from Tariff, Part IX) but 
which has not yet secured a fully executed state level interconnection agreement 
with the applicable entity before the close of Decision Point I to remain in the Cycle, 
Transmission Provider must receive from the Project Developer all of the following 
required elements, before the close of Decision Point III:    

 
a. Security.  Security shall be calculated for New Service Requests based upon 

based upon Network Upgrades costs allocated pursuant to the Phase I 
System Impact Study Results.   

 
b. Notification in writing that Project Developer elects to proceed to a final 

agreement with respect to its New Service Request 
 
c. Evidence of Site Control that is in accordance with the Site Control rules 

set forth above in Tariff, Part VIII, Subpart A, section 402 and is also in 
accordance with the following additional specifications:  
 
i. Generating Facility Site Control evidence is required to be 

maintained for an additional term beginning from last day of the 
relevant Cycle, Phase I that extends through full execution date of 
the relevant state level interconnection agreement with the 
applicable entity, plus three years beyond such full execution date 
of the relevant state level interconnection agreement with the 
applicable entity. 

 
(a) Such Site Control evidence shall be identical to the 

Generating Facility Site Control evidence submitted for a 
New Service Request in the Application Phase, and shall 
continue to cover 100 percent of the Generating Facility Site, 
including the location of the high-voltage side of the 
Generating Facility’s main power transformer(s).  
 

ii. Interconnection Facilities (to the Point of Interconnection) Site 
Control evidence is required to be maintained for a term beginning 
from last day of the relevant Cycle, Phase I that extends through full 
execution date of the relevant state level interconnection agreement 
with the applicable entity, plus three years beyond such full 
execution date of the relevant state level interconnection agreement 
with the applicable entity. 
 



 

 

(a) Such Site Control evidence shall cover 100 percent of the 
linear distance for the identified required Interconnection 
Facilities associated with a New Service Request. 
 

iii. If applicable, Interconnection Switchyard Site Control evidence is 
required to be maintained for a term beginning from last day of the 
relevant Cycle, Phase I that extends through full execution date of 
the relevant state level interconnection agreement with the 
applicable entity, plus three years beyond such full execution date 
of the relevant state level interconnection agreement with the 
applicable entity. 
 
(a) Such Site Control evidence shall cover 100 percent of the 

acreage required for the identified required Interconnection 
Switchyard associated with a New Service Request. 
 

iv. PJM may request evidence of the required Site Control at any point 
beginning from last day of the relevant Cycle, Phase I through a date 
that extends three years beyond the full execution date of the 
relevant state level interconnection agreement with the applicable 
entity 

 
v. If Project Developer fails to produce all required Site Control 

evidence in accordance with the Site Control rules set forth in Tariff, 
Part VIII, Subpart A, section 402 and in accordance with Tariff, Part 
VIII, section 406(A)(3)(c)(i), (ii) and (iii) above, then Project 
Developer must provide evidence acceptable to Transmission 
Provider demonstrating that Project Developer is in negotiations 
with appropriate entities to meet the Site Control rules set forth in 
Tariff, Part VIII, Subpart A, section 402, and in accordance with 
Tariff, Part VIII, section 406(A)(3)(c)(i), (ii) and (iii) above. 
 
(a) If Transmission Provider determines that the evidence of 

such negotiations is acceptable, then Transmission Provider 
shall add a condition precedent in the New Service Request 
final interconnection related agreement (from Tariff, Part 
IX) requiring that within 180 days from the effective date of 
such final agreement, all required Site Control evidence in 
accordance with the Site Control rules set forth in Tariff, Part 
VIII, Subpart A, section 402, and in accordance with Tariff, 
Part VIII, section 406(A)(3)(c)(i), (ii) and (iii) above, shall 
be met or, otherwise, such agreement shall automatically be 
deemed terminated and cancelled, and the related New 
Service Request shall automatically be deemed terminated 
and withdrawn from the Cycle. 
 



 

 

(i) Such condition precedent shall not be extended under 
any circumstances for any reason. 
 

d. For a Project Developer that has submitted a Transmission 
Interconnection Request, Project Developer shall provide evidence 
acceptable to the Transmission Provider that Project Developer has 
submitted and maintained a valid corresponding interconnection 
request with any required adjacent Control Area(s) in which it is 
interconnecting or is required to interconnect with as part of such 
Transmission Interconnection Request.  Project Developer shall 
maintain its interconnection request positions with such adjacent 
Control Area(s) throughout the entire PJM Transmission 
Interconnection Request process for the relevant PJM Transmission 
Interconnection Request.  If Project Developer fails to maintain its 
interconnection request positions with such adjacent Control 
Area(s) throughout the entire PJM Transmission Interconnection 
Request process for the relevant PJM Transmission Interconnection 
Request, the relevant PJM Transmission Interconnection Request 
shall be deemed to be terminated and withdrawn, and will be 
removed from the Cycle 
 

e. Evidence of a fully executed state level Interconnection Agreement 
with the applicable entity  

 
f. Project Developer must provide evidence that it has: (i) entered a 

fuel delivery agreement and water agreement, if necessary, and that 
it controls any necessary rights-of-way for fuel and water 
interconnections; (ii) obtained any necessary local, county, and state 
site permits; and (iii) signed a memorandum of understanding for 
the acquisition of major equipment.  

 
g. If Project Developer fails to submit all of the criteria in Tariff, Part 

VIII, section 406(A)(3)(a) through (f) above (noting the exception 
provided for Site Control), before the close of the Decision Point III 
Phase, Project Developer’s New Service Request shall be deemed 
terminated and withdrawn. 

 
h. When Project Developer meets all of the requirements above, then, 

at the point at which the last required piece of evidence as set forth 
in Tariff, Part VIII, section 406(A)(3)(a) through (f) above was 
submitted, Transmission Provider will begin the deficiency review 
of the elements set forth in Tariff, Part VIII, section 406(A)(3)(a) 
through (f) above, as follows: 
 



 

 

i. Transmission Provider will exercise Reasonable Efforts to 
inform Project Developer of deficiencies within 10 Business 
Days after the close of Decision Point I. 

 
ii. Project Developer then has five Business Days to respond to 

Transmission Provider’s deficiency determination. 
 
iii. Transmission Provider then will exercise Reasonable Efforts 

to review Project Developer’s response within 10 Business 
Days, and then will either terminate and withdraw the New 
Service Request, or proceed to a final interconnection related 
agreement (from Tariff, Part IX). The final interconnection 
related agreement shall be negotiated and issued in 
accordance with the rules set forth in Tariff, Part VIII, 
Subpart D, section 411. 

 
4. New Service Request Withdraw or Termination at Decision Point I 

 
a. A Project Developer or Eligible Customer may withdraw its New Service 

Request during Decision Point I.  If the Project Developer or Eligible 
Customer elects to withdraw its New Service Request during Decision Point 
I, the Transmission Provider must receive before the close of the Decision 
Point I Phase written notification from the Project Developer or Eligible 
Customer of Project Developer’s or Eligible Customer’s decision to 
withdraw its New Service Request.  

 
b. Transmission Provider may deem a New Service Request terminated and 

withdrawn for failing to meet any of the Decision Point I requirements, as 
set forth in this Tariff, Part VIII, Subpart C, section 406. 

 
c. If a New Service Request is either withdrawn or deemed terminated and 

withdrawn, it will be removed from the relevant Cycle, and Readiness 
Deposits and Study Deposits will be disbursed as follows:  
 
i. For Readiness Deposits: 

 
(a) At the conclusion of Transmission Provider’s deficiency 

review for Decision Point I or upon voluntary withdrawal of 
a New Service Request, refund to the Project Developer or 
Eligible Customer 50 percent of Readiness Deposit No. 1 
paid by the Project Developer or Eligible Customer with its 
New Service Request during the Application Phase, and 100 
percent of Readiness Deposit No. 2 paid by the Project 
Developer or Eligible Customer during this Decision Point 
I; and  

 



 

 

(b) At the conclusion of the Cycle, refund to Project Developer 
or Eligible Customer up to 50 percent of Readiness Deposit 
No. 1 pursuant to Tariff, Part VIII, Subpart A, section 
401(D)(2)(c).  
 

ii. At the conclusion of Transmission Provider’s deficiency review for 
Decision Point I, refund to the Project Developer or Eligible 
Customer up to 90 percent of its Study Deposit submitted with its 
New Service Request during the Application Phase, less any actual 
costs. 

 
B. New Service Request Modification Requests at Decision Point I 
 

1. Project Developer or Eligible Customer may not request a modification that is not 
expressly allowed.  To the extent Project Developer or Eligible Customer desires a 
modification that is not expressly allowed, Project Developer or Eligible Customer 
must withdraw its New Service Request and resubmit the New Service Request 
with the proposed modification in a subsequent Cycle. 

 
2. Reductions in Maximum Facility Output and/or Capacity Interconnection Rights. 

Project Developer may reduce the previously requested New Service Request 
Maximum Facility Output and/or Capacity Interconnection Rights values, up to 100 
percent of the requested amount 

 
3. Fuel Changes.  The fuel type specified in the New Service Request may not be 

changed or modified in any way for any reason, except that for New Service 
Requests that involve multiple fuel types, removal of a fuel type through these 
reduction rules will not constitute a fuel type change.   

 
4. Point of Interconnection.   
 

a. The Point of Interconnection must be finalized before the close of the 
Decision Point I Phase. 

 
i. Project Developer may only move the location of the Point of 

Interconnection 1) along the same segment of transmission line, as 
defined by the two electrical nodes located on the transmission line 
as modeled in the Phase I Base Case Data, or 2) move the location 
of the Point of Interconnection to a different breaker position within 
the same substation, subject to Transmission Owner review and 
approval.  Project Developer may not modify its Point of 
Interconnection to/from a transmission line from/to a direct 
connection into a substation. 

 
(a) Project Developer must notify Transmission Provider in 

writing of any changes to its Point of Interconnection prior 



 

 

to the close of Decision Point I.  No modifications to the 
Point of Interconnection will be accepted for any reason after 
the close of Decision Point I. 

 
5. Generating Facility or Merchant Transmission Facility Site Changes 
 

Project Developer may specify a change to the project Site that was previously 
submitted in the Application Phase only if: 
 
a. The initial Site and the proposed Site are adjacent parcels or evidence of 

easements between locations is provided; and 
 
b. Such Site Control is subject to the verification procedures set forth in Tariff, 

Subpart C, sections 406(A)(1) and 406(A)(3). 
 

Demonstration of Site Control as to parcels submitted in the Application Phase 
that are no longer utilized in the Site is not required. 

 
6. Equipment Changes 
 

a. During Decision Point I, Project Developer may modify its Interconnection 
Request for updated equipment data.  Project Developer shall submit 
machine modeling data as specified in the PJM Manuals before the close of 
Decision Point I.   

 



 

 

Tariff, Part VIII, Subpart C, section 408 
Decision Point II 

 
A. Requirements 

 
Decision Point II shall commence on the first Business Day immediately following the end 
of Phase II.  New Service Requests that are studied in Phase II will enter Decision Point II.  
Before the close of Decision Point II, Project Developer or Eligible Customer shall choose 
either to remain in the Cycle subject to the terms set forth below, or to withdraw its New 
Service Request.  

 
1. For a New Service Request to remain in the Cycle, it must either proceed as set 

forth immediately below, or, if Transmission Provider determines a New Service 
Request qualifies to accelerate to a final interconnection related agreement (from 
Tariff, Part IX), such new Service Request must meet the requirements set forth 
below in Tariff, Part VIII, Subpart C, section 408(A)(2)(d). 
 
a. For a New Service Request that is not otherwise eligible to accelerate to a 

final interconnection related agreement (from Tariff, Part IX) to remain in 
the Cycle, Transmission Provider must receive from the Project Developer 
or Eligible Customer all of the following required elements before the close 
of Decision Point II:  

 
b. The applicable Readiness Deposit No. 3 

 
i. The Decision Point II Readiness Deposit No. 3 to be paid 

cumulatively, i.e., in addition to the Readiness Deposit No. 1 that 
was submitted with the New Service Request at the Application 
Phase, and the Readiness Deposit No. 2 that was submitted at 
Decision Point I.  The Decision Point II Readiness Deposit No. 3 
will be calculated by the Transmission Provider during Phase II, and 
shall not be reduced or refunded based upon subsequent New 
Service Request modifications or cost allocation changes.   

 
ii. The Decision Point II Readiness Deposit No. 3 required amount 

shall be an amount equal to the greater of: 
 
(a) (i) 20 percent of the cost allocation for the Network 

Upgrades as calculated in Phase II or (ii) the Readiness 
Deposit No. 1 paid by the Project Developer or Eligible 
Customer with its New Service Request during the 
Application Phase plus the Readiness Deposit No. 2 paid by 
the Project Developer or Eligible Customer with its New 
Service Request during Decision Point I; minus  
 



 

 

(b) the Readiness Deposit No. 1 amount paid by the Project 
Developer with its New Service Request during the 
Application Phase, plus the Readiness Deposit No. 2 amount 
paid by the Project Developer or Eligible Customer with its 
New Service Request during Decision Point I. 
 

iii. The Readiness Deposit No. 3 amount due can be zero, but cannot be 
a negative number (i.e., there will not be any refunded amounts 
associated with Readiness Deposit No. 3). 

 
c. Notification in writing that Project Developer or Eligible Customer elects 

to exercise the Option to Build for Stand Alone Network Upgrades 
identified with respect to its New Service Request. 

 
d. Evidence of Site Control.  There are no Site Control evidentiary 

requirements at Decision Point II.  
 
e. Evidence of air and water permits (if applicable). 
 
f. For state-level, non-jurisdictional interconnection projects, evidence of 

participation in the state-level interconnection process with the applicable 
entity. 

 
g. Submission of New Service Request Data for Phase III System Impact 

Study data.  
 
h. Evidence that Project Developer or Eligible Customer entered into a fully 

executed Affected System Study Agreement, if applicable to its New 
Service Request by the later of Decision Point II or 60 days after notification 
from Transmission Provider that an Affected System Study Agreement is 
required. 

   
i. For a Project Developer that has submitted a Transmission Interconnection 

Request, Project Developer shall provide evidence acceptable to the 
Transmission Provider that Project Developer has submitted and maintained 
a valid interconnection request with the adjacent Control Area(s) in which 
it is interconnecting.  Project Developer shall maintain its queue position(s) 
with such adjacent Control Area(s) throughout the entire PJM Transmission 
Interconnection Request process for the relevant PJM Transmission 
Interconnection Request.  If Project Developer fails to maintain its queue 
position(s) with such adjacent Control Area(s) throughout the entire PJM 
Transmission Interconnection Request process for the relevant PJM 
Transmission Interconnection Request, the relevant PJM Transmission 
Interconnection Request shall be deemed to be terminated and withdrawn.  

 



 

 

j. If Project Developer or Eligible Customer fails to submit all of the criteria 
in Tariff, Part VIII, Subpart C, section 408(A)(1)(a) through (i) above, 
before the close of Decision Point II, Project Developer’s or Eligible 
Customer’s New Service Request shall be deemed terminated and 
withdrawn. 
 

2. If Project Developer or Eligible Customer submits all elements in Tariff, Part VIII, 
Subpart C, section 408(A)(1)(a) through (i) above, then, at the close of the Decision 
Point II, Transmission Provider will begin the deficiency review of the elements set 
forth in Tariff, Part VIII, Subpart C, section 408(A)(1)(a) through (i) above, as 
follows: 

 
a. Transmission Provider will exercise Reasonable Efforts to inform Project 

Developer or Eligible Customer of deficiencies within 10 Business Days 
after the close of Decision Point II. 

 
b. Project Developer or Eligible Customer then has five Business Days to 

respond to Transmission Provider’s deficiency determination. 
 
c. Transmission Provider then will exercise Reasonable Efforts to review 

Project Developer’s or Eligible Customer’s response within 10 Business 
Days, and then will either terminate and withdraw the New Service Request, 
or include the New Service Request in Phase III.  
 
i. Transmission Provider’s review of the above required elements may 

run co-extensively with Phase III. 
 

d. Acceleration at Decision Point II.  Only New Service Requests that have no 
cost allocation for Network Upgrades and do not require further studies are 
eligible for acceleration.  New Service Requests eligible for acceleration 
include a request from a Project Developer seeking to build a new 
Generating Facility or to increase the generation capability of an existing 
Generating Facility to serve Co-Located Load.  Upon completion of the 
Phase II System Impact Study, Transmission Provider may accelerate 
treatment of such New Service Request. 

 
i. For (i) a jurisdictional project that qualifies to accelerate, or (ii) a 

non-jurisdictional project that qualifies to accelerate and which 
retains a fully executed state level interconnection agreement with 
the applicable entity, to remain in the Cycle, Transmission Provider 
must receive from the Project Developer or Eligible Customer all of 
the following required elements before the close of Decision Point 
II:    

 
(a) Security 
 



 

 

(i) Security shall be calculated for New Service 
Requests based upon based upon Network Upgrades 
costs allocated pursuant to the Phase II System 
Impact Study Results.   

 
(b) Notification in writing that Project Developer or Eligible 

Customer elects to proceed to a final agreement with respect 
to its New Service Request 

 
(c) Evidence of Site Control that is in accordance with the Site 

Control rules set forth above in Tariff, Part VIII, Subpart A, 
section 402, and is also in accordance with the following 
additional specifications:  

 
(i) Generating Facility or Merchant Transmission 

Facility Site Control evidence for an additional three-
year term beginning from last day of the relevant 
Cycle, Phase II. 

 
(1) Such Site Control evidence shall be identical 

to the Generating Facility or Merchant 
Transmission Facility Site Control evidence 
submitted for a New Service Request in the 
Application Phase, and shall continue to 
cover 100 percent of the Generating Facility 
Site, including the location of the high-
voltage side of the Generating Facility’s main 
power transformer(s).  

 
(ii) Interconnection Facilities (to the Point of 

Interconnection) Site Control evidence for a three-
year term beginning from the last day of the relevant 
Cycle, Phase II. 

 
(1) Such Site Control evidence shall cover 100 

percent of the linear distance for identified 
required Interconnection Facilities associated 
with a New Service Request. 

 
(iii) If applicable, Interconnection Switchyard Site 

Control evidence for a three-year term beginning 
from the last day of the relevant Cycle, Phase II. 

 
(1) Such Site Control evidence shall cover 100 

percent of the acreage required for the 
identified required Interconnection 



 

 

Switchyard associated with a New Service 
Request. 

 
e. If Project Developer fails to produce all required Site Control evidence in 

accordance with the Site Control rules set forth in Tariff, Part VIII, Subpart 
A, section 402, and in accordance with Tariff, Part VIII, Subpart C, section 
408(A)(2)(d)(i)(c)(i), (ii) and (iii) above, then Project Developer must 
provide evidence acceptable to Transmission Provider demonstrating that 
Project Developer is in negotiations with appropriate entities to meet the 
Site Control rules set forth in Tariff, Part VIII, Subpart A, section 402 and 
in accordance with Tariff, Part VIII, Subpart C, section 
408(A)(2)(d)(i)(c)(i), (ii) and (iii) above. 

 
i. If Transmission Provider determines that the evidence of such 

negotiations is acceptable, then Transmission Provider shall add a 
condition precedent in the New Service Request final 
interconnection related agreement (from Tariff, Part IX) requiring 
that within 180 days from the effective date of such final agreement, 
all required Site Control evidence in accordance with the Site 
Control rules set forth in Tariff, Part VIII, Subpart A, section 402 
and in accordance with Tariff, Part VIII, Subpart C, section 
408(A)(2)(d)(i)(c)(i), (ii) and (iii) above, shall be met or, otherwise, 
such agreement shall automatically be deemed terminated and 
cancelled, and the related New Service Request shall automatically 
be deemed terminated and withdrawn from the Cycle. 

 
(a) Such condition precedent shall not be extended under any 

circumstances for any reason. 
 
(b) Project Developer must provide evidence that it has: (i) 

entered a fuel delivery agreement and water agreement, if 
necessary, and that it controls any necessary rights-of-way 
for fuel and water interconnections; (ii) obtained any 
necessary local, county, and state site permits; and (iii) 
signed a memorandum of understanding for the acquisition 
of major equipment.  

 
(c) For a Project Developer that has submitted a Transmission 

Interconnection Request, Project Developer shall provide 
evidence acceptable to the Transmission Provider that 
Project Developer has submitted and maintained a valid 
corresponding interconnection request with any required 
adjacent Control Area(s) in which it is interconnecting or is 
required to interconnect with as part of such Transmission 
Interconnection Request.  Project Developer shall maintain 
its interconnection request positions with such adjacent 



 

 

Control Area(s) throughout the entire PJM Transmission 
Interconnection Request process for the relevant PJM 
Transmission Interconnection Request.  If Project Developer 
fails to maintain its interconnection request positions with 
such adjacent Control Area(s) throughout the entire PJM 
Transmission Interconnection Request process for the 
relevant PJM Transmission Interconnection Request, the 
relevant PJM Transmission Interconnection Request shall be 
deemed to be terminated and withdrawn, and will be 
removed from the Cycle. 

 
(d) For a non-jurisdictional project, evidence of a fully executed 

state level interconnection agreement with the applicable 
entity. 

 
(e) If Project Developer or Eligible Customer fails to submit all 

of the criteria in Tariff, Part VIII, Subpart C, section 
408(A)(2)(e)(i)(a) through (d) above (noting the exception 
provided for Site Control), before the close of Decision Point 
II, Project Developer’s or Eligible Customer’s New Service 
Request shall be deemed terminated and withdrawn. 

 
(f) If Project Developer or Eligible Customer submits all 

elements in Tariff, Part VIII, Subpart C, section 
408(A)(2)(e)(i)(a) through (d) above, then, at the close of the 
Decision Point II, Transmission Provider will begin the 
deficiency review of the elements set forth in Tariff, Part 
VIII, Subpart C, section 408(A)(2)(e)(i)(a) through (d) 
above, as follows: 

 
(i) Transmission Provider will exercise Reasonable 

Efforts to inform Project Developer or Eligible 
Customer of deficiencies within 10 Business Days 
after the close of Decision Point I. 

 
(ii) Project Developer or Eligible Customer then has five 

Business Days to respond to Transmission 
Provider’s deficiency determination. 

 
(iii) Transmission Provider then will exercise Reasonable 

Efforts to review Project Developer’s or Eligible 
Customer’s response within 10 Business Days, and 
then will either terminate and withdraw the New 
Service Request, or proceed to a final 
interconnection related agreement (from Tariff, Part 
IX). The final interconnection related agreement 



 

 

shall be negotiated and issued in accordance with the 
rules set forth in Tariff, Part VIII, Subpart D, section 
411. 

 
(g) For a New Service Request for a non-jurisdictional project 

that qualifies to accelerate to a final interconnection related 
agreement (from Tariff, Part IX) but which has not yet 
secured a fully executed state level interconnection 
agreement with the applicable entity before the close of 
Decision Point II to remain in the Cycle, Transmission 
Provider must receive from the Project Developer all of the 
following required elements, before the close of Decision 
Point III:    

 
(h) Security.  Security shall be calculated for New Service 

Requests based upon based upon Network Upgrades costs 
allocated pursuant to the Phase II System Impact Study 
Results.   

 
(i) Notification in writing that Project Developer elects to 

proceed to a final agreement with respect to its New Service 
Request 

 
(j) Evidence of Site Control that is in accordance with the Site 

Control rules set forth above in Tariff, Part VIII, Subpart A, 
section 402, and is also in accordance with the following 
additional specifications:  

 
(i) Generating Facility Site Control evidence is required 

to be maintained for an additional term beginning 
from last day of the relevant Cycle, Phase II that 
extends through full execution date of the relevant 
state level interconnection agreement with the 
applicable entity, plus three years beyond such full 
execution date of the relevant state level 
interconnection agreement with the applicable entity. 

 
(1) Such Site Control evidence shall be identical 

to the Generating Facility Site Control 
evidence submitted for a New Service 
Request in the Application Phase, and shall 
continue to cover 100 percent of the 
Generating Facility Site, including the 
location of the high-voltage side of the 
Generating Facility’s main power 
transformer(s).  



 

 

 
(ii) Interconnection Facilities (to the Point of 

Interconnection) Site Control evidence is required to 
be maintained for a term beginning from last day of 
the relevant Cycle, Phase II that extends through the 
full execution date of the relevant state level 
interconnection agreement with the applicable entity, 
plus three years beyond such full execution date of 
the relevant state level interconnection agreement 
with the applicable entity. 

 
(1) Such Site Control evidence shall cover 100% 

percent of linear distance for the identified 
required Interconnection Facilities associated 
with a New Service Request. 

 
(iii) If applicable, Interconnection Switchyard Site 

Control evidence is required to be maintained for a 
term beginning from last day of the relevant Cycle, 
Phase II that extends through full execution date of 
the relevant state level interconnection agreement 
with the applicable entity, plus three years beyond 
such full execution date of the relevant state level 
interconnection agreement with the applicable entity. 

 
(1) Such Site Control evidence shall cover 100 

percent of acreage required for the identified 
required Interconnection Switchyard 
associated with a New Service Request. 

 
(iv) PJM may request evidence of the required Site 

Control at any point beginning from last day of the 
relevant Cycle, Phase II through a date that extends 
three years beyond the full execution date of the 
relevant state level interconnection agreement with 
the applicable entity 

 
(v) If Project Developer fails to produce all required Site 

Control evidence in accordance with the Site Control 
rules set forth in Tariff, Part VIII, Subpart A, section 
402, and in accordance with Tariff, Part VIII, 
Subpart C, section 408(A)(2)(j)(i), (ii) and (iii) 
above, then Project Developer must provide 
evidence acceptable to Transmission Provider 
demonstrating that Project Developer is in 
negotiations with appropriate entities to meet the Site 



 

 

Control rules set forth in Tariff, Part VIII, Subpart A, 
section 402, and in accordance with Tariff, Part VIII, 
Subpart C, section 408(A)(2)(j)(i), (ii) and (iii) 
above. 

 
(1) If Transmission Provider determines that the 

evidence of such negotiations is acceptable, 
then Transmission Provider shall add a 
condition precedent in the New Service 
Request final interconnection related 
agreement (from Tariff, Part IX) requiring 
that within 180 days from the effective date 
of such final agreement, all required Site 
Control evidence in accordance with the Site 
Control rules set forth in Tariff, Part VIII, 
Subpart A, section 402and in accordance 
with Tariff, Part VIII, Subpart C, section 
408(A)(2)(j)(i), (ii) and (iii) above, shall be 
met or, otherwise, such agreement shall 
automatically be deemed terminated and 
cancelled, and the related New Service 
Request shall automatically be deemed 
terminated and withdrawn from the Cycle. 

 
(1.a) Such condition precedent shall not be 

extended under any circumstances for 
any reason. 

 
(k) For a Project Developer that has submitted a Transmission 

Interconnection Request, Project Developer shall provide 
evidence acceptable to the Transmission Provider that 
Project Developer has submitted and maintained a valid 
corresponding interconnection request with any required 
adjacent Control Area(s) in which it is interconnecting or is 
required to interconnect with as part of such Transmission 
Interconnection Request.  Project Developer shall maintain 
its interconnection request positions with such adjacent 
Control Area(s) throughout the entire PJM Transmission 
Interconnection Request process for the relevant PJM 
Transmission Interconnection Request.  If Project Developer 
fails to maintain its interconnection request positions with 
such adjacent Control Area(s) throughout the entire PJM 
Transmission Interconnection Request process for the 
relevant PJM Transmission Interconnection Request, the 
relevant PJM Transmission Interconnection Request shall be 



 

 

deemed to be terminated and withdrawn, and will be 
removed from the Cycle 

 
(l) Evidence of a fully executed state level Interconnection 

Agreement with the applicable entity  
 
(m) Project Developer must provide evidence that it has: (i) 

entered a fuel delivery agreement and water agreement, if 
necessary, and that it controls any necessary rights-of-way for 
fuel and water interconnections; (ii) obtained any necessary 
local, county, and state site permits; and (iii) signed a 
memorandum of understanding for the acquisition of major 
equipment.  

 
(n) If Project Developer or Eligible Customer fails to submit all 

of the criteria in Tariff, Part VIII, Subpart C, section 
408(A)(2)(a) through (m) above (noting the exception 
provided for Site Control), before the close of the Decision 
Point III Phase, Project Developer’s or Eligible Customer’s 
New Service Request shall be deemed terminated and 
withdrawn. 

 
(o) When Project Developer or Eligible Customer meets all of 

the requirements above, then, at the point at which the last 
required piece of evidence as set forth in Tariff, Part VIII, 
Subpart C, section 408(A)(2)(a) through (m) above was 
submitted, Transmission Provider will begin the deficiency 
review of the elements set forth in Tariff, Part VIII, Subpart 
C, section 408(A)(2)(a) through (m) above, as follows: 

 
(i) Transmission Provider will exercise Reasonable 

Efforts to inform Project Developer or Eligible 
Customer of deficiencies within 10 Business Days 
after the close of Decision Point I. 

 
(ii) Project Developer or Eligible Customer then has five 

Business Days to respond to Transmission 
Provider’s deficiency determination. 

 
(iii) Transmission Provider then will exercise Reasonable 

Efforts to review Project Developer’s or Eligible 
Customer’s response within 10 Business Days, and 
then will either terminate and withdraw the New 
Service Request, or proceed to a final 
interconnection related agreement (from Tariff, Part 
IX). The final interconnection related agreement 



 

 

shall be negotiated and issued in accordance with the 
rules set forth in Tariff, Part VIII, Subpart D, section 
411. 

 
B. New Service Request Withdraw or Termination at Decision Point II 

 
1. A Project Developer or Eligible Customer may withdraw its New Service Request 

during Decision Point II.  If the Project Developer or Eligible Customer elects to 
withdraw its New Service Request during Decision Point II, the Transmission 
Provider must receive before the close of the Decision Point II Phase written 
notification from the Project Developer or Eligible Customer of Project 
Developer’s or Eligible Customer’s decision to withdraw its New Service Request.  
 

2. Transmission Provider may deem a New Service Request terminated and 
withdrawn for failing to meet any of the Decision Point II requirements, as set forth 
in this Tariff, Part VIII, Subpart C, section 408. 

 
3. If a New Service Request is either withdrawn or deemed terminated and withdrawn, 

it will be removed from the relevant Cycle, and Readiness Deposits and Study 
Deposits will be disbursed as follows:  

 
a. For Readiness Deposits: 

 
i. At the conclusion of Transmission Provider’s deficiency review for 

Decision Point II, refund to Project Developer or Eligible Customer 
100 percent of Readiness Deposit No. 2 paid by the Project 
Developer or Eligible Customer during Decision Point I;  

 
ii. At the conclusion of the Cycle, refund to Project Developer or 

Eligible Customer up to 100 percent of Readiness Deposit No. 1 
pursuant to Tariff, Part VIII, Subpart A, section 401(D)(2)(c). 

 
b. For Study Deposits: 

 
i. At the conclusion of Transmission Provider’s deficiency review for 

Decision Point II, refund to the Project Developer or Eligible 
Customer up to 90 percent of its Study Deposit submitted with its 
New Service Request during the Application Phase, less any actual 
costs. 
 

c. Adverse Study Impact Calculation.  Notwithstanding the refund provisions 
in Tariff, Part VIII, Subpart C, section 408(B)(3)(a) and (b)(i), Transmission 
Provider shall refund to Project Developer or Eligible Customer the 
cumulative Readiness Deposit amounts paid by Project Developer or 
Eligible Customer at the Application Phase and at the Decision Point I 



 

 

Phase if the Project Developer’s Network Upgrade cost from Phase I to 
Phase II:  

 
i. increases overall by 25 percent or more; and  
 
ii. increases by more than $10,000 per MW.  

 
Network Upgrade costs shall include costs identified in Affected 
System studies in their respective phases. 

 
4. New Service Request Modification Requests at Decision Point II 

 
a. Project Developer or Eligible Customer may not request a modification that 

is not expressly allowed.  To the extent Project Developer or Eligible 
Customer desires a modification that is not expressly allowed, Project 
Developer or Eligible Customer must withdraw its New Service Request and 
resubmit the New Service Request with the proposed modification in a 
subsequent Cycle. 

 
b. Reductions in Maximum Facility Output and/or Capacity Interconnection 

Rights. Project Developer may reduce the previously requested New Service 
Request Maximum Facility Output and/or Capacity Interconnection Rights 
values, up to 10 percent of the values studied in Phase II. 

 
c. Fuel Changes.  The fuel type specified in the New Service Request may not 

be changed or modified in any way for any reason, except that for New 
Service Requests that involve multiple fuel types, removal of a fuel type 
through these reduction rules will not constitute a fuel type change. 

 
d. Point of Interconnection.  The Point of Interconnection may not be changed 

or modified in any way for any reason at this point in the Cycle process. 
 
e. Generating Facility or Merchant Transmission Facility Site Changes.  

Project Developer may pursue changes during this time, however, 
demonstration of Site Control is not required during Decision Point II.  Any 
changes made to Site Control during Decision Point II will be subject to and 
evaluated consistent with the modification requirements at Decision Point 
III. 
 

f. Equipment Changes 
 

During Decision Point II, Project Developer is limited to modifying its New 
Service Request to Permissible Technological Advancement changes only.  
Project Developer shall submit machine modeling data as specified in the 
PJM Manuals associated with the Permissible Technological Advancement 
before the close of Decision Point II. 



 

 

 



 

 

Tariff, Part VIII, Subpart E, section 413 
Service Below Generating Capability 

  
The Transmission Provider shall consider requests for Interconnection Service below the full 
electrical generating capability of the Generating Facility, including Project Developer requests 
for Interconnection Service below the full generating capability of a new Generating Facility or 
the requested increase in generation capability of an existing Generating Facility to serve Co-
Located Load.  These requests for Interconnection Service shall be studied at the level of 
Interconnection Service requested for purposes of determining Interconnection Facilities, Network 
Upgrades, and associated costs, but may be subject to other studies at the full electrical generating 
capability of the Generating Facility to ensure the safety and reliability of the system, with the 
study costs borne by the Project Developer.  If after additional studies are complete, Transmission 
Provider determines that additional Network Upgrades are necessary, then Transmission Provider 
must: (i) specify which additional Network Upgrade costs are based on which studies; and (ii) 
provide a detailed explanation of why the additional Network Upgrades are necessary.  Any 
Interconnection Facility and/or Network Upgrades costs required for safety and reliability also will 
be borne by the Project Developer. Project Developers may be subject to additional control 
technologies as well as testing and validation of these technologies as set forth in the GIA. The 
necessary control technologies and protection systems shall be established in Tariff, Part IX, 
Subpart B, Schedule K (Requirements for Interconnection Service Below Full Electrical 
Generating Capability) of the executed, or requested to be filed unexecuted, GIA. 
 
 



 

 

Tariff, Part VIII, Subpart E, section 414 
Surplus Interconnection Service 

 
A Surplus Interconnection Service Request 
 
Requests for Surplus Interconnection Service may be made by the existing Project Developer 
whose Generating Facility is already interconnected or has executed (or requested to file 
unexecuted) an Interconnection Service Agreement or Generation Interconnection Agreement, or 
one of its affiliates, or by an unaffiliated Project Developer, including a Surplus Project Developer 
seeking Surplus Interconnection Service to serve Co-Located Load.  The existing Project 
Developer or one of its affiliates has priority to use this service; however, if they do not exercise 
this priority, an unaffiliated Surplus Project Developer also may request Surplus Interconnection 
Service.  Surplus Interconnection Service is limited to utilizing or transferring an existing or 
planned Generating Facility’s Surplus Interconnection Service at the pre-existing Point of 
Interconnection of the existing Generating Facility and cannot exceed the existing or planned 
Generating Facility’s total amount of Interconnection Service, i.e., the total amount of 
Interconnection Service used by the Generating Facility requesting Surplus Interconnection 
Service and the existing or planned Generating Facility shall not exceed the lesser of the Maximum 
Facility Output stated in the existing or planned Generating Facility’s Interconnection Service 
Agreement or Generator Interconnection Agreement, or the total “as-built capability” of the 
existing or planned Generating Facility.  If the Generating Facility requests Surplus 
Interconnection Service associated with an existing or planned Generating Facility that is an 
Energy Resource, the Generating Facility requesting the Surplus Interconnection Service shall be 
an Energy Resource; and if the existing or planned Generating Facility is a Capacity Resource, the 
Generating Facility requesting Surplus Interconnection Service associated with the Generating 
Facility may be an Energy Resource or a Capacity Resource (but only up to the amount of Capacity 
Interconnection Rights granted to the existing Generating Facility).  Surplus Interconnection 
Service cannot be granted if doing so would require new Network Upgrades not inclusive of 
additional Interconnection Facilities necessary to accommodate the Surplus Interconnection 
Service. 
 

1. Surplus Interconnection Request Requirements.  A Surplus Project Developer 
seeking Surplus Interconnection Service must submit a complete and fully executed 
Surplus Interconnection Study Agreement, which form is located at Tariff, Part IX.  
To be considered complete at the time of submission, the Surplus Project 
Developer’s Surplus Interconnection Study Agreement must include, at a 
minimum, each of the following: 

 
a. Specification of the location of the proposed surplus generating unit Site or 

existing or planned surplus generating unit (include both a written 
description (e.g., street address, global positioning coordinates) and attach 
a map in PDF format depicting the property boundaries and the location of 
the generating unit Site); and 

  
b. Evidence of an ownership interest in, or right to acquire or control the 

surplus generating unit Site for a minimum of three years, such as a deed, 



 

 

option agreement, lease or other similar document acceptable to the 
Transmission Provider; and 

c. The MW size of the proposed surplus generating unit or the amount of 
increase in MW capability of an existing or planned surplus generating unit; 
and  

d. Identification of the fuel type of the proposed surplus generating unit or 
upgrade thereto; and 

e. Identification of the fuel type of the proposed surplus generating unit or 
upgrade thereto; and 

 
f. A description of the equipment configuration, and a set of preliminary 

electrical design specifications, and, if the surplus generating unit is wind 
generation facility, then the set of preliminary electrical design 
specifications must depict the wind plant as a single equivalent generator; 
and 

 
g. The planned date the proposed surplus generating unit or increase in MW 

capability of an existing or planned surplus generating unit will be in 
service; and 

  
h. Any additional information as may be prescribed by the Transmission 

Provider in the PJM Manuals; and 
  

i. A description of the circumstances under which Surplus Interconnection 
Service will be available at the existing or planned Generating Facility's 
Point of Interconnection; and 

  
j. A deposit in the amount of $10,000 plus $100 for each MW requested 

provided that the maximum total deposit amount for a Surplus 
Interconnection Request shall not exceed $110,000.  If any deposit monies 
remain after the Surplus Interconnection Study is complete and any 
outstanding monies owed by the Surplus Project Developer in connection 
with outstanding invoices related to prior New Service Requests and/or 
Surplus Interconnection Requests by the Surplus Interconnection Customer 
have been paid, such remaining deposit monies shall be returned to the 
Surplus Project Developer; and 

  
k. Identification of the specific, existing Generating Facility already 

interconnected to the PJM Transmission System or planned Generating 
Facility that has executed (or requested to file unexecuted) an 
Interconnection Service Agreement or Generation Interconnection 
Agreement providing Surplus Interconnection Service, including whether 



 

 

the Surplus Project Developer requesting Surplus Interconnection Service 
is the owner or affiliate of the existing or planned Generating Facility; and 

 
l. If the Surplus Project Developer is an unaffiliated third party, the Surplus 

Project Developer must submit with its Surplus Interconnection Study 
Agreement the following information and documentation acceptable to the 
Transmission Provider: 

 
i. Written evidence from the owner of the existing or planned 

Generating Facility granting Surplus Project Developer permission 
to utilize the existing or planned Generating Facility’s unused 
portion of Interconnection Service established in the existing or 
planned Generating Facility’s Interconnection Service Agreement 
or Generation Interconnection Agreement; and 

 
ii. Written documentation stating that the owner of the surplus 

generating unit and the owner of the existing or planned Generating 
Facility will have entered into, prior to the owner of the existing or 
planned Generating Facility executing a revised Interconnection 
Service Agreement or Generation Interconnection Agreement, a 
shared facilities agreement between the owner of the existing or 
planned Generating Facility and the owner of the surplus generating 
unit detailing their respective roles and responsibilities relative to 
the Surplus Interconnection Service. 

 
m. If an Energy Storage Resource, Surplus Project Developer must submit 

primary frequency response operating range for the surplus generating unit. 
 

2. Deficiency Review.  Following the receipt of the Surplus Interconnection Study 
Agreement and requisite information and/or monies listed above, Transmission 
Provider shall determine whether the listed requirements were submitted as valid 
or deficient.  If deemed deficient by Transmission Provider, Surplus Project 
Developer must submit the requisite information and/or monies acceptable to the 
Transmission Provider within 10 Business Days of receipt of the Transmission 
Provider’s notice of deficiency.  Failure of the Surplus Project Developer to timely 
provide information and/or monies identified in the deficiency notice shall result in 
the Surplus Interconnection Request being terminated and withdrawn.  The Surplus 
Interconnection Service Request shall be considered valid as of the date and time 
the Transmission Provider receives from the Surplus Project Developer the last 
piece of required information and/or monies deemed acceptable by the 
Transmission Provider to clear such deficiency notice. 

 
B Surplus Interconnection Study 
 
After receiving a valid Surplus Interconnection Study Agreement seeking Surplus Interconnection 
Service and the requisite deposit set forth in Tariff, Part VIII, Subpart E, section 414(A)(1)(j) from 



 

 

the Surplus Project Developer, the Transmission Provider shall conduct a Surplus Interconnection 
Study.   
 

1. Scope of Surplus Interconnection Study.  A Surplus Interconnection Study shall 
consist of reactive power, short circuit/fault duty, stability analysis and any other 
appropriate analyses.  Steady-state (thermal/voltage) analyses may be performed as 
necessary to ensure that all required reliability conditions are studied under off-
peak conditions.  Off-peak steady state analyses shall be performed to the required 
level necessary to demonstrate reliable operation of the Surplus Interconnection 
Service.  The Transmission Provider shall use Reasonable Efforts to complete the 
Surplus Interconnection Study within one hundred eighty (180) days of 
determination of a valid Surplus Interconnection Service Request.  If the 
Transmission Provider is unable to complete the Surplus Interconnection Study 
within such time period, Transmission Provider shall notify the Surplus Project 
Developer and provide an estimated completion date and an explanation of the 
reasons why the additional time is required. 

 
2. Once the Surplus Interconnection Study is completed and Transmission Provider 

confirms that no new Network Upgrades are required, the Transmission Provider 
shall issue the Surplus Interconnection Study to the Surplus Project Developer.  If 
the Surplus Project Developer is an unaffiliated third party, PJM shall issue a 
Surplus Interconnection Study to the owner of the existing or planned Generating 
Facility.  A revised Interconnection Service Agreement or Generation 
Interconnection Agreement will be prepared and issued to the owner of the existing 
or planned Generating Facility within sixty days of issuance of the Surplus 
Interconnection Study including the terms and conditions for Surplus 
Interconnection Service.  Within sixty days of receipt by the owner of the existing 
or planned Generating Facility of the revised Interconnection Service Agreement 
or Generation Interconnection Agreement, the owner of the existing or planned 
Generating Facility will execute the revised Interconnection Service Agreement or 
Generation Interconnection Agreement, request dispute resolution or request that 
the Interconnection Service Agreement or Generator Interconnection Agreement be 
filed unexecuted in accordance.   

 
3. If the Transmission Provider determines from the Surplus Interconnection Study 

that Network Upgrades may be required not inclusive of additional Interconnection 
Facilities necessary to accommodate the Surplus Interconnection Service, the 
Surplus Interconnection Request will be terminated and withdrawn upon issuance 
of the Surplus Interconnection Study. 

 
4. Deactivation of Existing Generating Facility 
 

a. Surplus Interconnection Service cannot be offered if the existing Generating 
Facility from which Surplus Interconnection is provided is deactivated or 
has submitted a Notice to Deactivate to Transmission Provider consistent 



 

 

with Tariff, Part V, before the surplus generating unit has commenced 
commercial operation. 

 
b. Limited Operation.  A Generating Facility receiving Surplus 

Interconnection Service may continue to receive Surplus Interconnection 
Service for a period not to exceed one year after the existing Generating 
Facility’s Deactivation Date under the following conditions: 

 
i. The surplus generating unit must have been studied by the 

Transmission Provider for the sole operation at the Point of 
Interconnection; and 

 
ii. The owner of the existing Generating Facility must agree in writing 

that the Surplus Project Developer may continue to operate at either 
its limited share of the existing Generating Facility’s capability 
under its Interconnection Service Agreement or Generator 
Interconnection Agreement, or any level below such capability upon 
the deactivation of the existing Generating Facility. 

 
c. If the Surplus Project Developer cannot satisfy the conditions of this Tariff, 

Part VIII, Subpart E, section 414(B)(4)(b) above, the revised 
Interconnection Service Agreement or Generator Interconnection 
Agreement for the existing Generating Facility shall terminate consistent 
with the Interconnection Service Agreement or Generator Interconnection 
Agreement terms of termination for a deactivated Generating Facility.  



 

 

Tariff, Part VIII, Subpart L 

PROVISIONAL INTERCONNECTION SERVICE



 

 

`Tariff, Part VIII, Subpart L, section 439 
Provisional Interconnection Service 

 
A. A Project Developer with a three-party interconnection agreement, including a Project 

Developer seeking to serve Co-Located Load with new or additional generating capability, 
may request, prior to completion of requisite Interconnection Facilities, Distribution 
Upgrades, Network Upgrades, Stand Alone Network Upgrades, or System Protection 
Facilities, Provisional Interconnection Service and Transmission Provider may grant such 
service at its discretion based upon an evaluation that will consider the results of available 
studies, with the terms for such service memorialized in the Project Developer’s Generation 
Interconnection Agreement and accepted by FERC. 

 
1. While maintaining the safety and reliability of the Transmission System and in 

accordance with Good Utility Practice, Transmission Provider shall determine, 
through available studies or additional studies as necessary, whether stability, short 
circuit, thermal, and/or voltage issues would arise if Project Developer’s 
Generating Facility injects into, or withdraws from, the Transmission System and 
what limitations on injections and/or withdrawals may be necessary.  Transmission 
Provider shall determine whether any Interconnection Facilities, Distribution 
Upgrades, Network Upgrades, Stand Alone Network Upgrades, or System 
Protection Facilities that are necessary to meet the requirements of NERC, or any 
applicable Regional Entity for the interconnection of a new, modified and/or 
expanded Generating Facility are in place prior to the commencement of 
Interconnection Service.  Where available studies indicate that such 
Interconnection Facilities, Distribution Upgrades, Network Upgrades, Stand Alone 
Network Upgrades, or System Protection Facilities that are required for the 
interconnection of a new, modified and/or expanded Generating Facility are not 
currently in place, Transmission Provider will perform a study, at the Project 
Developer’s expense, to identify the facilities that are required for Provisional 
Interconnection Service. 

 
2. Transmission Provider shall, at Project Developer’s request and expense, study and 

update the maximum permissible output of the Generating Facility annually.  The 
results will be communicated to the Project Developer in writing upon completion 
of the studies.  Project Developer assumes all risks and liabilities with respect to 
the Provisional Interconnection Service, including changes in output limits and 
Interconnection Facilities, Distribution Upgrades, Network Upgrades, Stand Alone 
Network Upgrades, or System Protection Facilities cost responsibilities. 

 
3. A Project Developer seeking to serve Co-Located Load with new or additional 

generating capability may request Provisional Interconnection Service in 
combination with a request for Interconnection Service below the full generating 
capability of a new Generating Facility or the requested increase in generation 
capability of an existing Generating Facility. 



 

 

Tariff, Part VIII, sections 440 – 499  
[Reserved] 
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