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13.7  Classification of Firm Transmission Service: 
 

(a) The Transmission Customer taking Firm Point-To-Point Transmission Service 
may (1) change its Receipt and Delivery Points to obtain service on a non-firm basis 
consistent with the terms of Tariff, Part II, section 22.1 or (2) request a modification of 
the Points of Receipt or Delivery on a firm basis pursuant to the terms of Tariff, Part II, 
section 22.2. 
 
(b) The Transmission Customer may purchase transmission service to make sales of 
capacity and energy from multiple generating units that are on the Transmission 
Provider’s Transmission System.  For such a purchase of transmission service, the 
resources will be designated as multiple Points of Receipt, unless the multiple generating 
units are at the same generating plant in which case the units would be treated as a single 
Point of Receipt. 
 
(c) The Transmission Provider shall provide firm deliveries of capacity and energy 
from the Point(s) of Receipt to the Point(s) of Delivery.  Each Point of Receipt at which 
firm transmission capacity is reserved by the Transmission Customer shall be set forth in 
the Firm Point-To-Point Service Agreement for Long-Term Firm Transmission Service 
along with a corresponding capacity reservation associated with each Point of Receipt.  
Points of Receipt and corresponding capacity reservations shall be as mutually agreed 
upon by the Parties for Short-Term Firm Transmission.  Each Point of Delivery at which 
firm transfer capability is reserved by the Transmission Customer shall be set forth in the 
Firm Point-To-Point Service Agreement for Long-Term Firm Transmission Service along 
with a corresponding capacity reservation associated with each Point of Delivery.  Points 
of Delivery and corresponding capacity reservations shall be as mutually agreed upon by 
the Parties for Short-Term Firm Transmission.  The greater of either (1) the sum of the 
capacity reservations at the Point(s) of Receipt, or (2) the sum of the capacity 
reservations at the Point(s) of Delivery shall be the Transmission Customer’s Reserved 
Capacity.  The Transmission Customer will be billed for its Reserved Capacity under the 
terms of Tariff, Schedule 7.  The Transmission Customer may not exceed its firm 
capacity reserved at each Point of Receipt and each Point of Delivery except as otherwise 
specified in Tariff, Part II, section 22.  In the event the Transmission Customer (including 
Third Party Sales by a Transmission Owner) exceeds its firm capacity reserved at any 
Point of Receipt or Point of Delivery or uses Transmission Service at a Point of Receipt 
or Point of Delivery that it has not reserved, except as otherwise specified in Tariff, Part 
II, section 22, the Transmission Customer shall pay a penalty equal to twice the rate set 
forth in Tariff, Schedule 7 as follows: 
 
The unreserved use penalty for a single hour of unreserved use shall be based on the rate 
for daily Firm Point-To-Point Transmission Service.  If there is more than one assessment 
for a given duration (e.g., daily) for the Transmission Customer, the penalty shall be 
based on the next longest duration (e.g., weekly).  The unreserved penalty charge for 
multiple instances of unreserved use (i.e., more than one hour) within a day shall be 
based on the daily rate Firm Point-To-Point Transmission Service.  The unreserved 
penalty charge for multiple instances of unreserved use isolated to one calendar week 
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shall be based on the charge for weekly Firm Point-To-Point Transmission Service.  The 
unreserved use penalty charge for multiple instances of unreserved use during more than 
one week during a calendar month shall be based on the charge for monthly Firm Point-
To-Point Transmission Service. 

 
The Transmission Provider shall distribute all unreserved use penalties incurred under 
this section in a given hour to the Transmission Customers that: (1) were using 
transmission service in the same hour in which the unreserved use penalty was incurred; 
and (2) did not incur unreserved use penalties under this section during the hour in which 
the penalties were incurred.  The Transmission Provider shall distribute the unreserved 
use penalties to each such Transmission Customer pro-rata based on the total Tariff, 
Schedule 1A charges for all such Transmission Customers for all the hours of the day in 
which the penalty was incurred. 
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