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5.16 Incremental Capacity Transfer Rights

(a) The Office of the Interconnection shall allocate Incremental Capacity Transfer
Rights to a New Service Customer obligated to fund a transmission facility or upgrade through a
rate or charge specific to such facility or upgrade, to the extent such upgrade or facility increases
the Import Capability into a Locational Deliverability Area, with respect to any such
transmission facility interconnected to or an upgrade of the Transmission System pursuant to
Tariff, Part IV and/or Tariff, Part VI, including transmission facilities interconnected to or
upgrades of the Transmission System pursuant to Tariff, Part IV and/or Tariff, Part VI prior to
the effective date of this Attachment. Incremental Capacity Transfer Rights shall be available
for a facility or upgrade for a Delivery Year only if the Office of the Interconnection certifies the
quantity of Import Capability provided by such facility or upgrade at least 45 days prior to the
Base Residual Auction for such Delivery Year. The megawatt quantity of Incremental Capacity
Transfer Rights allocated to such a New Service Customer shall equal the megawatt quantity of
the increase in Import Capability across a locational constraint resulting from such upgrade or
facility, provided that the total Incremental Capacity Transfer Rights awarded as to an LDA
(including those allocated pursuant to Tariff, Schedule 12A) may not exceed the total Capacity
Transfer Rights determined as to such LDA. A Capacity Market Seller that offers and clears a
Qualifying Transmission Upgrade in the Base Residual Auction for a Delivery Year shall not
receive Incremental Capacity Transfer Rights with respect to such upgrade for such Delivery
Year. Terms and conditions for the allocation of Incremental Capacity Transfer Rights to New
Service Customers shall be as further set forth in Tariff, Part VI, and those for the allocation of
Incremental Capacity Transfer Rights to Responsible Customers shall be as further set forth in
Tariff, Schedule 12A.

(b)  For LDAs in which the RPM Auctions for such Delivery Year result in a positive
average weighted Locational Price Adder with respect to the immediate higher level LDA, the
holder of an Incremental Capacity Transfer Right into such LDA shall receive a payment equal
to the average weighted Locational Price Adder for the LDA into which the associated facility or
upgrade increased Import Capability, multiplied by the megawatt quantity of the Incremental
Capacity Transfer Right allocated to such Interconnection Customer.
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