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Underperformance Risk Management Senior Task Force (URMSTF)
PJM Conference and Training Center

August 17, 2016

10:00 a.m. - 4:00 p.m. EPT

1. Ms. Rebecca Carroll, PJM, and Ms. Susan Kenney, PJM, provided administrative updates, performed
roll call, and reviewed the Anti-trust, Code of Conduct, and Public Meetings/Media Participation
Guidelines.

2. Minutes from the July 29, 2016 Underperformance Risk Management Senior Task Force meeting were
approved with 0 objections and 0 abstentions.

3. The planned education related to the timing of the calculation of the Final Balancing Ratio and the
issuance of the PJM Invoice was deferred to the August 31, 2016 meeting.

4. Mr. Hal Loomis, PJM, presented education materials related to the existing process to handle Member
default of Non-Performance Charges and the PJM default process used for other defaults.

5. Mr. Joe Ciabattoni, PJM, presented education regarding how PJM defines Closed Loop Interfaces.

6. Ms. Carroll led a discussion to review the various proposed solution packages received from
stakeholders prior to the meeting. Based on the direction the Markets & Reliability Committee (MRC)
provided at the July 28t meeting and further discussion with the MRC Chair, it was determined that
options proposing an update to the number of hours used in the Non-Performance Assessment Charge
Rate was out of scope for the Senior Task Force.

A new package was proposed following the discussion and posted with the post meeting version of the
matrix. All packages will be reviewed in detail at the August 31st Senior Task Force meeting to ensure
members are prepared to start package narrowing and polling.

7. Mr. Tim Horger, PJM, reviewed the different stages external resources could be in the process to
become a pseudo-tied unit and the proposed PJM plan to address each stage.

8. Mr. John Baranowski, PJM, presented education materials on Electrical Distance and the results of
PJM'’s recent electrical distance analysis.

9. Mr. Aaron Berner, PJM, discussed PJM Planning criteria for external generation resources and
compare to neighboring criteria.
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10. Ms. Carroll led a discussion to review the various proposed solution packages received from
stakeholders prior to the meeting. A new package and additional design component proposed
following the last meeting were reviewed and discussed by the group.

All packages will be reviewed in detail at the August 31st Senior Task Force meeting to ensure
members are prepared to start package narrowing and polling.
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